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7H[DV�1$$&3��E\�DQG�WKURXJK�WKHLU�XQGHUVLJQHG�FRXQVHO��UHVSHFWIXOO\�PRYHV�WKH�&RXUW��

3XUVXDQW�WR�5XOH����RI�WKH�)HGHUDO�5XOHV�RI�&LYLO�3URFHGXUH��IRU�OHDYH�WR�ILOH�D�6HFRQG�$PHQGHG�

&RPSODLQW��D�FRS\�RI�ZKLFK�LV�DWWDFKHG�DV�([KLELW�$���7KLV�&RXUW¶V�0D\����������0HPRUDQGXP�

2SLQLRQ��³0HP��2S�´���(&)�1R�������JUDQWHG�7H[DV�1$$&3�OHDYH�WR�ILOH�DQ�DPHQGHG�FRPSODLQW�

LQ� RUGHU� WR�� DPRQJ� RWKHU� WKLQJV�� HVWDEOLVK� $UWLFOH� ,,,� VWDQGLQJ� E\� LGHQWLI\LQJ� 7H[DV� 1$$&3�

PHPEHUV�ZKR�UHVLGH�LQ�FKDOOHQJHG�GLVWULFWV��6HH�0HP��2S��DW�����7H[DV�1$$&3�GLG�VR�RQ�-XQH����

�����DIWHU�LGHQWLI\LQJ�ILIW\�PHPEHUV�ZKR�UHVLGH�LQ�WKH�FKDOOHQJHG�GLVWULFWV�DQG�DUHDV�DIIHFWHG�E\�

�
�� ([KLELW� %� LQGLFDWHV� WKH� GLIIHUHQFHV� EHWZHHQ� WKH� 6HFRQG� $PHQGHG� &RPSODLQW� DQG� WKH� )LUVW�
$PHQGHG�&RPSODLQW�� �(&)�1R��������([KLELW�&�FRQWDLQV� WKH�'HFODUDWLRQ�RI�6RSKLD�)HUQDQGH]�
*ROG��
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WKH�QHZ�UHGLVWULFWLQJ�SODQV��6HH�)LUVW�$PHQGHG�&RPSO��� �³)$&´���(&)�1R��������(YHQ� WKRXJK�

7H[DV�1$$&3�LGHQWLILHG�D�PHPEHU�WKDW�OLYHV�LQ�+'����EHIRUH�LW�ILOHG�LWV�DPHQGHG�FRPSODLQW��LW�

LQDGYHUWHQWO\�OHIW�WKDW�PHPEHU�RXW�RI�WKH�FRPSODLQW�DQG�QDPHG�RQO\����PHPEHUV��6HH�'HFODUDWLRQ�

RI� 6RILD� )HUQDQGH]� *ROG� �³*ROG� 'HFO�´�� ��� �±��� )$&� ��� ��±����� 7H[DV� 1$$&3� LQIRUPHG�

'HIHQGDQWV�RI�WKLV�RPLVVLRQ�DQG�UHTXHVWHG�'HIHQGDQWV¶�FRQVHQW�WR�DOORZ�7H[DV�1$$&3�WR�LGHQWLI\�

WKDW�PHPEHU�LQ�LWV�ILOLQJ�RI�WKH�FRPSODLQW�XQGHU�VHDO�RQ�-XO\�����LQ�DFFRUGDQFH�ZLWK�WKH�&RXUW¶V�

-XO\����RUGHU�RQ�WKH�YDULRXV�PRWLRQV�WR�VHDO��6HH�2UGHU�0RW��WR�6HDO��(&)�������*ROG�'HFO�������

'HIHQGDQWV�GHFOLQHG�ZLWKRXW�H[SODQDWLRQ��,G��7H[DV�1$$&3�VHHNV�OHDYH�WR�DPHQG�LWV�FRPSODLQW�

VROHO\�WR�LQFOXGH�WKH�LGHQWLW\�RI�WKH�VLQJOH�PHPEHU�ZKR�OLYHV�LQ�WKH�QHZO\�HQDFWHG�+'���������

$5*80(17�
�

,�� 7KH� &RXUW� 6KRXOG� *UDQW� /HDYH� WR� $PHQG� 8QGHU� )HGHUDO� 5XOH� RI� &LYLO�
3URFHGXUH�����
�

)HGHUDO�5XOH�RI�&LYLO�3URFHGXUH����D�����SURYLGHV�WKDW��DPRQJ�RWKHU�WKLQJV��D�SDUW\�PD\�

DPHQG�LWV�SOHDGLQJ�PRUH�WKDQ�RQFH�ZLWK�³WKH�FRXUW¶V�OHDYH´�DQG�WKDW�³>W@KH�FRXUW�VKRXOG�IUHHO\�JLYH�

OHDYH�>WR�DPHQG@�ZKHQ�MXVWLFH�VR�UHTXLUHV�´��)5&3����D��³HYLQFHV�D�ELDV�LQ�IDYRU�RI�JUDQWLQJ�OHDYH�

WR� DPHQG�´� 6WULSOLQJ� Y�� -RUGDQ� 3URG�� &R��� //&�� ���� )��G� ����� ���� ��WK� &LU�� ������� ³6WDWHG�

GLIIHUHQWO\�� GLVWULFW� FRXUWV� PXVW� HQWHUWDLQ� D� SUHVXPSWLRQ� LQ� IDYRU� RI� JUDQWLQJ� SDUWLHV� OHDYH� WR�

DPHQG�´�0D\HDX[�Y��/D��+HDOWK�6HUY��	�,QGHP��&R�������)��G������������WK�&LU���������³$EVHQW�D�

VXEVWDQWLDO� UHDVRQ� VXFK� DV� XQGXH� GHOD\�� EDG� IDLWK�� GLODWRU\� PRWLYH�� UHSHDWHG� IDLOXUHV� WR� FXUH�

GHILFLHQFLHV��RU�XQGXH�SUHMXGLFH�WR�WKH�RSSRVLQJ�SDUW\��WKH�GLVFUHWLRQ�RI�WKH�GLVWULFW�FRXUW�LV�QRW�

EURDG�HQRXJK�WR�SHUPLW�GHQLDO�´�,G���FLWLQJ�)RPDQ�Y��'DYLV������8�6��������������������LQWHUQDO�

TXRWDWLRQV�RPLWWHG���)XUWKHU��FRXUWV�KDYH�GHQLHG�PRWLRQV�IRU�OHDYH�WR�DPHQG�LI�WKH�DPHQGPHQW�LV�

IXWLOH²WKDW�LV��ZKHQ�WKH�DPHQGHG�FRPSODLQW�ZRXOG�IDLO�WR�VWDWH�D�FODLP�XSRQ�ZKLFK�UHOLHI�FRXOG�EH�

JUDQWHG��6HH�0DLOLQJ�	�6KLSSLQJ�6\V���,QF��Y��1HRSRVW�86$��,QF�������)�5�'������������:�'��7H[��
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�������-DPLHVRQ�Y��6KDZ������)��G��������������WK�&LU���������7KHUH�DUH�QR�UHDVRQV�WR�GHQ\�7H[DV�

1$$&3¶V�PRWLRQ�IRU�OHDYH�WR�DPHQG��PXFK�OHVV�³VXEVWDQWLDO´�RQHV��

)LUVW�� DOORZLQJ� WKLV� OLPLWHG� DPHQGPHQW�ZRXOG�QHLWKHU� UHVXOW� LQ�XQGXH�GHOD\�QRU�XQGXO\�

SUHMXGLFH�WKH�'HIHQGDQWV��7KH�DPHQGPHQW�LV�H[WUHPHO\�QDUURZ²LW�GRHV�QRW�FKDQJH�DQ\�RI�7H[DV�

1$$&3¶V�VXEVWDQWLYH�FODLPV��7KH�DPHQGPHQW�ZRXOG�PHUHO\�DOORZ�7H[DV�1$$&3�WR�LGHQWLI\�D�

PHPEHU²ZKR� LV� QRW� EHLQJ� MRLQHG� DV� D� SODLQWLII²ZKR� OLYHV� LQ� WKH� HQDFWHG� +'� ���� 6XFK� DQ�

DPHQGPHQW�ZLOO�OLNHO\�QRW�UHTXLUH�DQ\�DGGLWLRQDO�GLVFRYHU\²LQGHHG��'HIHQGDQWV�KDYH�QRW�VRXJKW�

DQ\�GLVFRYHU\�RQ�WKH����OLVWHG�PHPEHUV�LQ�WKH�)$&��7H[DV�1$$&3¶V�DPHQGPHQW�DOVR�ZRXOG�QRW�

UHVXOW� LQ�H[SHQVLYH��GXSOLFDWLYH�EULHILQJ��$W�PRVW�� WKH�DPHQGPHQW�ZRXOG�UHVXOW� LQ�DQ�DGGLWLRQDO�

PRWLRQ�WR�GLVPLVV�OLPLWHG�WR�WKH�VLQJOH�LVVXH�RI�ZKHWKHU�WKH�QDPHG�PHPEHU�HVWDEOLVKHV�VWDQGLQJ�

IRU�+'�����<HW�HYHQ�WKLV�LV�XQOLNHO\²'HIHQGDQWV�KDYH�QRW�FKDOOHQJHG�7H[DV�1$$&3¶V�VWDQGLQJ�

LQ�DQ\�RI�WKH�GLVWULFWV�IRU�ZKLFK�7H[DV�1$$&3�QDPHG�PHPEHUV�LQ�WKH�)$&��6HH��H�J���%U��DW�����

6HFRQG��WKHUH�LV�QR�UHDVRQ�WR�EHOLHYH�WKDW�WKH�7H[DV�1$$&3�LV�DFWLQJ�LQ�EDG�IDLWK�RU�KDV�D�

GLODWRU\�PRWLYH��7H[DV�1$$&3�MXVW�LQDGYHUWHQWO\�RPLWWHG�WKH�LGHQWLI\�RI�RQH�RI�LWV�PHPEHUV�ZKR�

UHVLGHV�LQ�+'����LQ�WKH�)$&��*ROG�'HFO������±���

�7KLUG��7H[DV�1$$&3�KDV�QRW�UHSHDWHGO\�IDLOHG�WR�FXUH�GHILFLHQFLHV��7H[DV�1$$&3�ILOHG�

WKH�)$&�LQ�UHVSRQVH�WR�WKLV�&RXUW¶V�0HPRUDQGXP�2SLQLRQ�DQG�LV�VHHNLQJ�OHDYH�WR�PRGLI\�WKDW�

FRPSODLQW�WR�DGG�RQH�PHPEHU��RI����LGHQWLILHG��WKDW�OLYHV�LQ�RQH�GLVWULFW�WR�WKH�)$&���

)RXUWK��WKH�DPHQGPHQW�LV�QRW�IXWLOH��7H[DV�1$$&3�LV�QDPLQJ�D�PHPEHU�ZKR�OLYHV�DQG�

YRWHV�LQ�+'����WR�DOOHJH�VWDQGLQJ��DV�LW�GLG�ZLWK�WKH�RWKHU����PHPEHUV�LW�QDPHG�LQ�WKH�)$&²

DOOHJDWLRQV�WKDW�'HIHQGDQWV�KDYH�QRW�FKDOOHQJHG�DV�LQVXIILFLHQW�WR�HVWDEOLVK�VWDQGLQJ��7KHUH�DUH�QR�

VXEVWDQWLDO�UHDVRQV�WR�GHQ\�7H[DV�1$$&3¶V�OHDYH�WR�DPHQG��

,,�� ,I�)HGHUDO�5XOH�RI�&LYLO�3URFHGXUH����E��$SSOLHV²,W�'RHV�1RW²*RRG�&DXVH�
([LVWV�IRU�0RGLI\LQJ�WKH�6FKHGXOLQJ�2UGHU��
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)HGHUDO�5XOH�RI�&LYLO�3URFHGXUH����E�����SURYLGHV�WKDW�D�VFKHGXOLQJ�RUGHU�³VKDOO�EH�IUHHO\�

JLYHQ�ZKHQ�MXVWLFH�VR�UHTXLUHV�´�³5XOH����E��JRYHUQV�DPHQGPHQW�RI�SOHDGLQJV�DIWHU�D�VFKHGXOLQJ�

RUGHU�GHDGOLQH�KDV�H[SLUHG�´�6	:�(QWHU���/�/�&��Y��6RXWK7UXVW�%DQN�RI�$OD���1$������)��G������

������WK�&LU���������,Q�VXFK�FLUFXPVWDQFHV��³WKH�SDUW\�VHHNLQJ�XQWLPHO\�OHDYH�LV�UHTXLUHG�WR�VKRZ�

JRRG�FDXVH�IRU�WKH�DPHQGPHQW�RI�WKH�VFKHGXOLQJ�RUGHU�´�+D\HV�Y��7H[��:HVWPRUHODQG�&RDO�&R���

�����:/�����������DW����:�'��7H[��1RY�������������LQWHUQDO�TXRWDWLRQV�RPLWWHG���DQG�³>R@QO\�

XSRQ� WKH�PRYDQW
V� GHPRQVWUDWLRQ� RI� JRRG� FDXVH� WR�PRGLI\� WKH� VFKHGXOLQJ� RUGHU�ZLOO� WKH�PRUH�

OLEHUDO�VWDQGDUG�RI�5XOH����D��DSSO\�WR�WKH�GLVWULFW�FRXUW
V�GHFLVLRQ�WR�JUDQW�RU�GHQ\�OHDYH�´�6	:�

(QWHU�������)��G�DW������

+HUH��5XOH����E��GRHV�QRW�DSSO\��EHFDXVH�7H[DV�1$$&3�LV�QRW�VHHNLQJ�WR�ILOH�DQ�DPHQGHG�

FRPSODLQW�LQ�FRQWUDYHQWLRQ�RI�D�VFKHGXOLQJ�RUGHU��,QVWHDG��7H[DV�1$$&3�LV�VHHNLQJ�WR�DPHQG�WKH�

)$&�LQ�UHVSRQVH�WR�WKLV�&RXUW¶V�0D\����0HPRUDQGXP�2SLQLRQ��ZKLFK�PRGLILHG�WKH�VFKHGXOLQJ�

RUGHU�WR�JUDQW�7H[DV�1$$&3�OHDYH�WR�DPHQG��6HH�0HP��2S��DW�����³1RWZLWKVWDQGLQJ�WKH�&RXUW¶V�

VFKHGXOLQJ�RUGHU��DOO�3ODLQWLIIV�VKDOO�KDYH�IRXUWHHQ�GD\V�WR�DPHQG�WKHLU�FRPSODLQWV�LQ�UHVSRQVH�WR�

WKLV�RUGHU�´���HPSKDVLV�DGGHG�����

+RZHYHU��JRRG�FDXVH�H[LVWV�WR�PRGLI\�WKH�VFKHGXOLQJ�RUGHU�LI�WKH�&RXUW�GHWHUPLQHV�WKDW�

5XOH����E�� DSSOLHV��&RXUWV�ZHLJK� IRXU� IDFWRUV�ZKHQ�GHWHUPLQLQJ� LI� JRRG�FDXVH�H[LVWV�� ����³WKH�

H[SODQDWLRQ� IRU� WKH� IDLOXUH� WR� >WLPHO\� PRYH� IRU� OHDYH� WR� DPHQG@´�� ���� ³WKH� LPSRUWDQFH� RI� WKH�

>DPHQGPHQW@´������³SRWHQWLDO�SUHMXGLFH�LQ�DOORZLQJ�WKH�>DPHQGPHQW@´��DQG�����³WKH�DYDLODELOLW\�RI�

D�FRQWLQXDQFH�WR�FXUH�VXFK�SUHMXGLFH�´�6	:�(QWHU���/�/�&�������)��G�DW������(DFK�IDFWRU�ZHLJKV�LQ�

IDYRU�RI�7H[DV�1$$&3¶V�UHTXHVW�IRU�OHDYH��

)LUVW��7H[DV�1$$&3¶V�H[SODQDWLRQ�IRU�IDLOLQJ�WR�WLPHO\�PRYH�IRU�OHDYH�WR�DPHQG�LV�VLPSOH��

WKH�LQDGYHUWHQW�PLVWDNH�RI�FRXQVHO��7H[DV�1$$&3�LGHQWLILHG�D�PHPEHU�ZKR�UHVLGHG�LQ�+'����RQ�
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RU�EHIRUH�-XQH��UG��������*ROG�'HFO�������7H[DV�1$$&3¶V�FRXQVHO�LQDGYHUWHQWO\�GLG�QRW�LQFOXGH�

WKH�LGHQWLI\LQJ�LQIRUPDWLRQ�RI�WKLV�PHPEHU�LQ�WKH�)$&��DV�LW�GLG�IRU�WKH����RWKHU�PHPEHUV�LW�QDPHG��

,G�� �� ��� 7H[DV� 1$$&3¶V� FRXQVHO� ZDV� QRW� DZDUH� RI� WKLV�PLVWDNH� XQWLO� 'HIHQGDQWV¶�0RWLRQ� WR�

'LVPLVV�1$$&3¶V�&RPSODLQW� �(&)������� ,G�� �����6KRUWO\� WKHUHDIWHU��7H[DV�1$$&3¶V�FRXQVHO�

QRWLILHG� 'HIHQGDQWV¶� FRXQVHO� WKDW� LW� LQWHQGHG� WR� DPHQG� LWV� FRPSODLQW� WR� LQFOXGH� WKH� PLVVLQJ�

PHPEHU��,G����

6HFRQG�� DOWKRXJK� H[WUHPHO\� QDUURZ�� WKH� DPHQGPHQW� LV� LPSRUWDQW�� ,Q� LWV� PHPRUDQGXP�

RSLQLRQ��WKH�&RXUW�GHWHUPLQHG�WKDW�7H[DV�1$$&3�PXVW�LGHQWLI\�PHPEHUV�ZKR�UHVLGH�LQ�FKDOOHQJHG�

GLVWULFWV�LQ�RUGHU�WR�HVWDEOLVK�$UWLFOH�,,,�VWDQGLQJ��6HH�0HP��2S��DW�����7KXV��LI�OHDYH�LV�GHQLHG��LW�

LV�SRVVLEOH�WKDW�WKH�&RXUW�ZLOO�GHWHUPLQH�WKDW�7H[DV�1$$&3�GRHV�QRW�KDYH�VWDQGLQJ�WR�FKDOOHQJH�

�
��1RWDEO\�� WKLV� FDVH� LV� IDFWXDOO\� GLVWLQFW� IURP� 6	:�(QWHUSULVHV�� ZKLFK� IRXQG� WKDW²XQGHU� WKH�
VSHFLILF�IDFWV�RI�WKDW�FDVH²DQ�LQDGYHUWHQFH�H[SODQDWLRQ��DPRQJ�RWKHU�WKLQJV��ZDV�LQVXIILFLHQW�WR�
PRGLI\�D�VFKHGXOLQJ�RUGHU������)��G�DW������,Q�WKDW�FDVH��SODLQWLIIV�SXUVXHG�D�WRUWLRXV�LQWHUIHUHQFH�
FODLP��,G��DW������:KLOH�WKH�FDVH�ZDV�SHQGLQJ��DQG�WKUHH�PRQWKV�EHIRUH�WKH�GHDGOLQH�IRU�DPHQGPHQW�
RI� SOHDGLQJV� H[SLUHG�� WKH�7H[DV�6XSUHPH�&RXUW� GHFLGHG�:DO±0DUW� 6WRUHV�� ,QF��� Y�� 6WXUJHV�� ���
6�:��G� ���� �7H[�� ������� ZKLFK� FODULILHG� WKH� HOHPHQWV� WKDW� PXVW� EH� SOHG� WR� DOOHJH� WRUWLRXV�
LQWHUIHUHQFH��6	:�(QWHU��� ���� )��G� DW� ���±���� 7KUHH�PRQWKV� DIWHU� WKH� GHDGOLQH� IRU� DPHQGLQJ�
SOHDGLQJV�� DQG� VL[� PRQWKV� DIWHU� 6WXUJHV� ZDV� GHFLGHG�� WKH� SODLQWLII� VRXJKW� OHDYH� WR� DPHQG�
³RVWHQVLEO\� WR� FRQIRUP� LWV� SOHDGLQJV� WR� WKH� UHTXLUHPHQWV� RI� 6WXUJHV�´� DUJXLQJ� WKDW� SODLQWLII¶V�
FRXQVHO�KDG�IDLOHG�WR�XQGHUVWDQG�WKH�LPSDFW�RI�6WXUJHV��,G��DW������7KH�GLVWULFW�FRXUW�GHQLHG�WKH�
OHDYH�WR�DPHQG�XQGHU�WKH�OHQLHQW�VWDQGDUG�RI�5XOH����D���QRWLQJ�WKDW�SODLQWLII�IDLOHG�WR�SURYLGH�DQ�
DGHTXDWH� H[SODQDWLRQ� IRU� WKH� XQWLPHO\� DPHQGPHQW�� DQG� WKDW� WKH� DPHQGPHQW� ZRXOG� SUHMXGLFH�
GHIHQGDQWV�EHFDXVH�LW�ZRXOG�UHTXLUH�PRUH�GLVFRYHU\�DQG�GHOD\�WULDO��,G��7KH�)LIWK�&LUFXLW�DIILUPHG�
WKH�GLVWULFW¶V�FRXUW�GHQLDO� IRU� OHDYH��EXW�FODULILHG� WKDW�5XOH����E���QRW�5XOH����D���JRYHUQHG� WKH�
PRWLRQ�IRU�OHDYH�WR�DPHQG�RXW�RI�WLPH��,G��DW����������7KH�)LIWK�&LUFXLW�FUHGLWHG�WKH�GLVWULFW�FRXUW¶V�
IDFWXDO�ILQGLQJV�RQ�GHOD\�DQG�SUHMXGLFH��DQG�QRWHG�WKDW�LQ�WKLV�FLUFXPVWDQFH��WKH�³LQDGYHUWHQFH´�
H[SODQDWLRQ�IRU�LWV�³GHOD\HG�DQDO\VLV�RI�6WXUJHV������LV�WDQWDPRXQW�WR�QR�H[SODQDWLRQ�DW�DOO�´�,G��DW�
�����7KLV�FDVH�LV�QRWKLQJ�OLNH�6	:��WKHUH�LV�QR�UHDVRQ�WR�EHOLHYH�WKH�DPHQGPHQW�ZRXOG�UHVXOW�LQ�
GLVFRYHU\� RU� GHOD\� WULDO�� WKH� DPHQGPHQW� FKDQJHV� QRWKLQJ� DERXW� WKH� XQGHUO\LQJ� OHJDO� WKHRU\� RI�
7H[DV�1$$&3¶V�UDFLDO�JHUU\PDQGHULQJ�FKDOOHQJH�WR�+'�����DQG�WKH�³LQDGYHUWHQFH´�KHUH��XQOLNH�
LQ� 6	:� (QWHUSULVHV�� LV� WUXO\� D� FOHULFDO� HUURU�� QRW� DQ� ³LQDGYHUWHQFH´� RI� IDLOLQJ� WR� XQGHUVWDQG�
GLVSRVLWLYH�FDVH�ODZ���
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+'����DV�DQ�XQFRQVWLWXWLRQDO�UDFLDO�JHUU\PDQGHU��D�FODLP�WKDW�7H[DV�1$$&3�VXEVWDQWLYHO\�DOOHJHV��

6HH��H�J���)$&�������������������

7KLUG��DOORZLQJ�WKH�DPHQGPHQW�ZLOO�QRW�UHVXOW�LQ�DQ\�SUHMXGLFH�WR�'HIHQGDQWV��$V�H[SODLQHG�

DERYH��DW�PRVW��'HIHQGDQWV�PLJKW�VHHN�PLQLPDO�GLVFRYHU\�RU�H[WUHPHO\�QDUURZ�EULHILQJ��EXW�WKLV�

LV�XQOLNHO\��,Q�DQ\�HYHQW��D�FRQWLQXDQFH�DOORZLQJ�'HIHQGDQWV�VHHN�QDUURZ�GLVFRYHU\�RU�EULHILQJ�

ZRXOG�FXUH�DQ\�GH�PLQLPLV�SUHMXGLFH�WR�'HIHQGDQWV��(DFK�RI�WKH�IDFWRUV�WKDW�FRXUWV�H[DPLQH�WR�

GHWHUPLQH�LI�JRRG�FDXVH�H[LVWV�ZHLJK�LQ�7H[DV�1$$&3¶V�IDYRU��6HH��H�J���1HRSRVW�86$��,QF�������

)�5�'��DW����±����ILQGLQJ�JRRG�FDXVH�IRU�PRGLILFDWLRQ�RI�D�VFKHGXOLQJ�RUGHU�ZKHQ��DPRQJ�RWKHU�

UHDVRQV��D�UHTXHVW�IRU�OHDYH�WR�DPHQG�ZRXOG�QRW�UHVXOW�LQ�DGGLWLRQDO�GLVFRYHU\�RU�GXSOLFDWLYH��WLPH�

FRQVXPLQJ�EULHILQJ��DQG�D�FRQWLQXDQFH�ZRXOG�FXUH�DQ\�SUHMXGLFH����

&21&/86,21�

)RU�WKH�IRUHJRLQJ�UHDVRQV��WKLV�&RXUW�VKRXOG�JUDQW�7H[DV�1$$&3¶V�PRWLRQ�IRU�OHDYH�WR�

ILOH�D�VHFRQG�DPHQGHG�FRPSODLQW��

'DWHG���-XO\����������� � � � � 5HVSHFWIXOO\�VXEPLWWHG���

�V�/LQGVH\�%��&RKDQ�
/LQGVH\�%��&RKDQ�
7H[DV�%DU�1R�����������
'(&+(57�//3�
����&RQJUHVV�$YHQXH��6XLWH������
$XVWLQ��7;�������
���������������
OLQGVH\�FRKDQ#GHFKHUW�FRP
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-RQ�*UHHQEDXP�
(]UD�'��5RVHQEHUJ�
3RRMD�&KDXGKXUL�
6RILD�)HUQDQGH]�*ROG�
$OH[DQGHU�6��'DYLV�
/$:<(56¶�&200,77((�)25��
&,9,/�5,*+76�81'(5�/$:�
�����.�6WUHHW��6XLWH�����
:DVKLQJWRQ��'&�������
���������������
MJUHHQEDXP#ODZ\HUVFRPPLWWHH�RUJ�
HURVHQEHUJ#ODZ\HUVFRPPLWWHH�RUJ�
SFKDXGKXUL#ODZ\HUVFRPPLWWHH�RUJ�
VIJROG#ODZ\HUVFRPPLWWHH�RUJ�
DGDYLV#ODZ\HUVFRPPLWWHH�RUJ�
�
1HLO�6WHLQHU�
1LFKRODV�*HUVK�
0DUJDUHW�0RUWLPHU�
'(&+(57�//3�
�����$YHQXH�RI�WKH�$PHULFDV�
1HZ�<RUN��1<�������
���������������
QHLO�VWHLQHU#GHFKHUW�FRP�
QLFKRODV�JHUVK#GHFKHUW�FRP�
PDUJDUHW�PRUWLPHU#GHFKHUW�FRP�
�
5REHUW�1RW]RQ�
7H[DV�%DU�1R�����������
7+(�/$:�2)),&(�2)�52%(57�
127=21�
�����:HVW�$YHQXH�
$XVWLQ��7H[DV�������
���������������
UREHUW#QRW]RQODZ�FRP��
�
*DU\�%OHGVRH�
7H[DV�%DU�1R�����������
7+(�%/('62(�/$:�),50�3//&�
�����+LJKZD\�����(DVW������
$XVWLQ��7H[DV������������
���������������
JEOHGVRH#WKHEOHGVRHODZILUP�FRP�
�
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$WWRUQH\�RQO\�DV�WR�7H[DV�1$$&3¶V�FODLPV�
UHODWHG�WR�7H[DV�VWDWH�VHQDWH�DQG�VWDWH�KRXVH�
SODQV�
�
$QWKRQ\�3��$VKWRQ�
1$$&3�2)),&(�2)�7+(�*(1(5$/�
&2816(/�
�����0RXQW�+RSH�'ULYH�
%DOWLPRUH��0'�������
��������������
DDVKWRQ#QDDFSQHW�RUJ�
�
-DQHWWH�0��/RXDUG�
$QQD�.DWKU\Q�%DUQHV�
1$$&3�2)),&(�2)�7+(�*(1(5$/�
&2816(/�
�����0RXQW�+RSH�'ULYH�
%DOWLPRUH��0'�������
��������������
MORXDUG#QDDFSQHW�RUJ�
DEDUQHV#QDDFSQHW�RUJ�
�
$WWRUQH\V�DSSHDULQJ�RI�FRXQVHO��
�
$GPLWWHG�SUR�KDF�YLFH�
�
$77251(<6�)25�7+(�7(;$6�67$7(�
&21)(5(1&(�2)�1$$&3�

� �
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&(57,),&$7(�2)�&21)(5(1&(�
�

2Q� -XO\� ���� ������ FRXQVHO� IRU� 7H[DV� 1$$&3� FRQIHUUHG� ZLWK� FRXQVHO� IRU� 'HIHQGDQWV�

FRQFHUQLQJ�WKH�UHOLHI�VRXJKW�LQ�WKLV�0RWLRQ���2Q�-XO\�����������FRXQVHO�IRU�'HIHQGDQWV�DGYLVHG�WKDW�

WKH\�RSSRVHG�7H[DV�1$$&3¶V�PRWLRQ�IRU�OHDYH�WR�DPHQG�LQ�RUGHU�WR�LGHQWLI\�D�PHPEHU�WKDW�OLYHV�

LQ�+'�����

�V��/LQGVH\�%��&RKDQ� � �
/LQGVH\�%��&RKDQ�
&RXQVHO�IRU�3ODLQWLII�7H[DV�1$$&3�

�

&(57,),&$7(�2)�6(59,&(�

� ,�FHUWLI\�WKDW�D�FRS\�RI�WKH�IRUHJRLQJ�DQG�DOO�DWWDFKPHQWV�ZHUH�VHUYHG�RQ�FRXQVHO�RI�UHFRUG�

YLD�WKH�&RXUW¶V�(&)�V\VWHP�RQ�-XO\������������

�

�V��/LQGVH\�%��&RKDQ� � �
/LQGVH\�%��&RKDQ�
&RXQVHO�IRU�3ODLQWLII�7H[DV�1$$&3�
�
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,1�7+(�81,7('�67$7(6�',675,&7�&2857�)25�7+(�
:(67(51�',675,&7�2)�7(;$6�

$867,1�',9,6,21�
�

/($*8(�2)�81,7('�/$7,1�
$0(5,&$1�&,7,=(16��HW�DO��
�

3ODLQWLIIV��
9��
�
*5(*�$%%277��HW�DO���
�

'HIHQGDQWV��

��
��
��
��
��
��
��
��
��

�
�
�

&DVH�1R�������FY�������
>/HDG�&DVH@�

7(;$6�67$7(�&21)(5(1&(�2)�
7+(�
1$$&3��
�

3ODLQWLII��
9��
�
�
*5(*�$%%277��HW�DO���
�

'HIHQGDQWV��
�

��
��
��
��
��
��
��
��
��
��

�
�
�
�

&DVH�1R�������FY�������
>&RQVROLGDWHG�&DVH@�

�
6(&21'�$0(1'('�&203/$,17�)25��

'(&/$5$725<�$1'�,1-81&7,9(�5(/,()�
�

� 3ODLQWLII�7(;$6�67$7(�&21)(5(1&(�2)�7+(�1$$&3��DFWLQJ�E\�DQG�WKURXJK�WKHLU�

FRXQVHO�� ILOHV� WKLV� &RPSODLQW� IRU� 'HFODUDWRU\� DQG� ,QMXQFWLYH� 5HOLHI� DJDLQVW� 'HIHQGDQWV�

*29(5125�*5(*�$%%277� DQG� 6(&5(7$5<�2)� 67$7(� -2+1� 6&277�� DQG� DOOHJH� DV�

IROORZV���

,1752'8&7,21�
�

��� 7KH���WK�7H[DV�OHJLVODWXUH�SDVVHG�VWDWHZLGH�UHGLVWULFWLQJ�PDSV�IRU�WKH�VWDWH�KRXVH��

WKH�VWDWH�VHQDWH��DQG�WKH�8�6��&RQJUHVV�WKDW�DUH�EDVHG�RQ�WKH�XQFRQVWLWXWLRQDO�DQG�XQODZIXO�XVH�RI�

UDFH�� 2Q� WKH� RQH� KDQG�� PDQLSXODWLRQ� RI� SRSXODWLRQV� EDVHG� RQ� UDFH� SUHGRPLQDWHG� LQ� FUXFLDO�
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GLVWULFWLQJ�GHFLVLRQV��GLOXWLQJ�WKH�YRWLQJ�ULJKWV�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��2Q�WKH�

RWKHU�KDQG��WKH�OHJLVODWXUH�DQG�LWV�OLQH�GUDZHUV�QRW�RQO\�FRPSOHWHO\�LJQRUHG�WKH�DVWRXQGLQJ�JURZWK�

RI� FRPPXQLWLHV� RI� FRORU� LQ� IDLOLQJ� WR� FUHDWH� DGGLWLRQDO�PDMRULW\�PLQRULW\�GLVWULFWV�� EXW� DFWXDOO\�

UHGXFHG�WKH�QXPEHU�RI�PDMRULW\�PLQRULW\�GLVWULFWV�LQ�WKH�VWDWH��7KH�PDSV�DUH�DQ�DIIURQW�WR�7H[DV¶V�

YRWHUV�RI�FRORU��7KLV�&RXUW�VKRXOG�WKURZ�RXW�WKHVH�WKUHH�SODQV�DQG�RUGHU�D�UHGUDZLQJ�RI�WKH�SODQV�

VR�DV�WR�UHVWRUH�WKH�YRWLQJ�VWUHQJWK�OHJDOO\�GXH�WR�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�LQ�7H[DV��

��� $FFRUGLQJ�WR�WKH������FHQVXV��7H[DV�JDLQHG�WKH�PRVW�UHVLGHQWV�RI�DQ\�VWDWH�LQ�WKH�

FRXQWU\�VLQFH�������DQG�����RI�WKDW�JURZWK�FDPH�IURP�FRPPXQLWLHV�RI�FRORU��'HVSLWH�WKH�ZHOO�

GRFXPHQWHG�XQGHUFRXQWLQJ�RI�UDFLDO�DQG�HWKQLF�PLQRULWLHV�LQ�WKH������&HQVXV��7H[DV¶V�����������

QHZ�UHVLGHQWV�ZHUH�DOPRVW�DOO�%ODFN��+LVSDQLF��DQG�$VLDQ��

��� +DG� WKH� PDS� GUDZHUV� DQG� WKH� OHJLVODWXUH� HYHQ� DWWHPSWHG� WR� GUDZ� GLVWULFWV� WKDW�

DFFXUDWHO\�UHIOHFW�7H[DV¶V�SRSXODWLRQ�ZLWKRXW�WKH�LPSURSHU�FRQVLGHUDWLRQ�RI�UDFH��RSSRUWXQLWLHV�IRU�

SHRSOH�RI�FRORU� WR�HOHFW� FDQGLGDWHV�RI� WKHLU�FKRLFH�ZRXOG�KDYH�QHFHVVDULO\� LQFUHDVHG��%XW� HYHQ�

WKRXJK�WKH�JURZWK�RI�FRPPXQLWLHV�RI�FRORU�WKURXJKRXW�WKH�VWDWH�KDV�UHVXOWHG�LQ�QXPHURXV�DUHDV�

ZKHUH� PDMRULW\�PLQRULW\� GLVWULFWV� FRXOG� EH� FUHDWHG�� WKH� QHZ� UHGLVWULFWLQJ� PDSV� IDLO� WR� FUHDWH�

DGGLWLRQDO�GLVWULFWV� LQ�ZKLFK�YRWHUV�RI�FRORU�KDYH� WKH�RSSRUWXQLW\� WR�HOHFW� FDQGLGDWHV�RI�FKRLFH��

$GGLQJ�LQVXOW�WR�LQMXU\��WKH�OHJLVODWXUH¶V�PDSV�DFWXDOO\�GHFUHDVH�WKH�QXPEHU�RI�PDMRULW\�PLQRULW\�

GLVWULFWV�LQ�DOO�WKUHH�RI�WKH�SODQV���

��� 7KHVH� PDSV� HQVXUH� WKDW�� FRQWUDU\� WR� ZKDW� VKRXOG� RFFXU� JLYHQ� WKHLU� GZLQGOLQJ�

SRSXODWLRQ�� $QJOR�� YRWHUV� ZLOO� PDLQWDLQ� FRQWURO� RI� WKH� VWDWH� OHJLVODWXUH� DQG� WKH� FRQJUHVVLRQDO�

GHOHJDWLRQ�IRU�WKH�IRUHVHHDEOH�IXWXUH��DW�WKH�H[SHQVH�RI�SURYLGLQJ�YRWHUV�RI�FRORU�DQ�RSSRUWXQLW\�WR�

HOHFW�FDQGLGDWHV�RI�WKHLU�SUHIHUHQFH���

�
ϭ�3ODLQWLII�XVHV�³$QJOR´�DQG�³ZKLWH¶�LQWHUFKDQJHDEO\�WKURXJKRXW�WKH�FRPSODLQW��3ODLQWLII�XVHV�³+LVSDQLF´�DQG�³/DWLQR´�
LQWHUFKDQJHDEO\�WKURXJKRXW�WKH�FRPSODLQW��
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��� 7R�DFFRPSOLVK�WKLV��WKH�PDS�GUDZHUV�XVHG�VLPLODU�WDFWLFV�RQ�DOO�WKUHH�PDSV��)LUVW��

WKH\� XQFRQVWLWXWLRQDOO\� PDQLSXODWHG� SRSXODWLRQV� EDVHG� RQ� UDFH� LQ� PDQ\� GLVWULFWV�� PRYLQJ�

SRSXODWLRQV�RI�FRORU�LQ�DQG�RXW�RI�NH\�GLVWULFWV��6HFRQG��WKH\�XQODZIXOO\�GLOXWHG�WKH�YRWLQJ�VWUHQJWK�

RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�LQ�PDQ\�GLVWULFWV��$QG��ILQDOO\��WKH\�DEGLFDWHG�WKHLU�OHJDO�

UHVSRQVLELOLW\�WR�FUHDWH�DSSURSULDWH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�ZKHUH�QHFHVVDU\�WR�JLYH�

YRWHUV�RI�FRORU�DQ�RSSRUWXQLW\�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���

��� 7KHVH� LOOHJDO� WHFKQLTXHV� LQ� UHGLVWULFWLQJ� DUH� QRW� QHZ�� ,Q� IDFW�� LQ� WKH� ODVW� ILYH�

UHGLVWULFWLQJ� F\FOHV�� IHGHUDO� FRXUWV� KDYH� LQYDOLGDWHG� VWDWH�GUDZQ� VWDWH� KRXVH�� VWDWH� VHQDWH�� DQG�

FRQJUHVVLRQDO�GLVWULFWV�WKDW�GLVDGYDQWDJHG�%ODFN�SHRSOH�DQG�RWKHU�SHRSOH�RI�FRORU�E\�LPSHUPLVVLEO\�

GUDZLQJ�GLVWULFW�OLQHV�EDVHG�RQ�UDFH���

��� 7KDW�7H[DV¶V�XQFRQVWLWXWLRQDO�UDFLDO�JHUU\PDQGHU�DQG�XQODZIXO�GLOXWLRQ�RI�YRWHV�RI�

SHUVRQV�RI�FRORU�PD\�SURPLVH�WR�PDLQWDLQ�WKH�PDMRULW\�$QJOR�YRWHU�IDYRUHG�SROLWLFDO�SDUW\�LQ�SRZHU�

LV�VFDUFHO\�DQ�H[FXVH��5DWKHU�LW�LV�LWVHOI�WKH�VWXII�WKDW�VXEMHFWV�WKHVH�PDSV�WR�VWULFW�VFUXWLQ\�DQG�WR�

UHPHGLHV�XQGHU�WKH�9RWLQJ�5LJKWV�$FW��,W�LV�ZHOO�GRFXPHQWHG�WKDW�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�

RIWHQ�YRWH�FRKHVLYHO\�LQ�WKH�VWDWH�WR�HOHFW�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH��DQG�WKDW�$QJOR�YRWHUV�LQ�

7H[DV�YRWH�DV� D�EORF� VR� DV� WR�XVXDOO\�SUHYHQW�YRWHUV�RI�FRORU� IURP�HOHFWLQJ�FDQGLGDWHV�RI� WKHLU�

FKRLFH��7KDW� WKH�PDS�GUDZHUV� UHFRJQL]HG�WKLV�IDFW��DQG�XVHG�LW� WR� WKHLU�EHQHILW�E\�PDQLSXODWLQJ�

SRSXODWLRQV�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU� LQ�DQG�RXW�RI�GLVWULFWV� WR�PDNH�RWKHUZLVH�

FRPSHWLWLYH�GLVWULFWV�VDIH�IRU�$QJOR�YRWHUV� LV�VLPSO\�XQFRQVWLWXWLRQDO��0DQLSXODWLQJ�SRSXODWLRQV�

E\�UDFH�DQG�GLOXWLQJ�WKH�YRWHV�RI�SHUVRQV�RI�FRORU�ZLWK�WKH�JRDO�RI�PDLQWDLQLQJ�SROLWLFDO�SRZHU�DUH�

QR�PRUH�ODZIXO�ZKHQ�5HSXEOLFDQV�GR�LW�LQ�7H[DV�WRGD\�WKDQ�LW�ZDV�ZKHQ�'HPRFUDWV�GLG�LW�GHFDGHV�

DJR���

��� 0RUHRYHU��WKH�OHJLVODWXUH�DQG�PDS�GUDZHUV¶�DFWLRQV�ZHUH�LQWHQWLRQDO��RFFXUULQJ�LQ�
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DQ�DWPRVSKHUH�WKDW�ZDV�UDFLDOO\�FKDUJHG��7KHVH�WKUHH�SODQV�ZHUH�HQDFWHG�GXULQJ�D�OHJLVODWLYH�SHULRG�

WKDW�ZDV�XQGHQLDEO\�KRVWLOH�WR�%ODFN�SHRSOH�DQG�RWKHU�SHUVRQV�RI�FRORU��-XVW� WKLV�\HDU�� WKH���WK�

OHJLVODWXUH�HQDFWHG�ODZV�WKDW�UHPRYHG�WKH�VWDWH¶V�UHTXLUHPHQW�WKDW�VWXGHQWV�EH�WDXJKW�DERXW�VODYHU\�

DQG� ZKLWH� VXSUHPDF\� DV� PRUDOO\� ZURQJ�� HOLPLQDWHG� YRWLQJ� RSWLRQV� WKDW� ZHUH� VXFFHVVIXOO\�

HPSOR\HG�LQ�WKH�FRXQWLHV�DQG�FLWLHV�LQ�7H[DV�WKDW�KDYH�HVSHFLDOO\�KLJK�SRSXODWLRQV�RI�SHRSOH�RI�

FRORU��UHVXOWLQJ�LQ�KLJK�YRWHU�WXUQRXW�DQG�YRWHUV�RI�FRORU�HOHFWLQJ�WKHLU�FDQGLGDWHV�RI�FKRLFH��DQG�

SURYLGHG�D�FOHDU�SDWK�IRU�WKH�LQWLPLGDWLRQ�RI�YRWHUV�E\�SDUWLVDQ�SROO�ZDWFKHUV��ZKLFK�KDV�EHHQ�D�

WHFKQLTXH�UHSHDWHGO\�XVHG�DJDLQVW�YRWHUV�RI�FRORU�LQ�7H[DV�RYHU�VHYHUDO�GHFDGHV���

��� )URP� UXVKLQJ� WKH�ELOOV� WKURXJK�D�GXELRXV� OHJLVODWLYH�SURFHVV�E\�ZKLFK� WKH� WKUHH�

SODQV�ZHUH�SDVVHG��WR�PDS�GUDZLQJ�PDQHXYHUV�WKDW�LQFOXGHG�VWUDWHJLFDOO\�FDUYLQJ�XS�%ODFN�YRWHUV�

DQG�RWKHU�YRWHUV�RI�FRORU�IURP�H[LVWLQJ�DQG�SHUIRUPLQJ�PDMRULW\�PLQRULW\�GLVWULFWV�DQG�GLVSHUVLQJ�

WKHP�LQWR�$QJOR�PDMRULW\�GLVWULFWV�LQ�UXUDO�DQG�RU�VXEXUEDQ�FRXQWLHV�ZKHUH�WKH\�ZLOO�QR�ORQJHU�KDYH�

WKH�DELOLW\�WR�HOHFW�WKH�FDQGLGDWHV�RI�WKHLU�FKRLFH��WR�SDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�

LQWR�GLVWULFWV�ZLWK�KLJK�PLQRULW\�SRSXODWLRQV��LQ�VRPH�LQVWDQFHV�KLJKHU�WKDQ�WZLFH�WKH�SRSXODWLRQ�

RI�WKDW�UHTXLUHG�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���OHJLVODWRUV�FRXOG�KDYH�KDG�RQO\�RQH�PRWLYH�IRU�

SDVVLQJ�VXFK�IDFLDOO\�XQFRQVWLWXWLRQDO�SODQV�� WKH�GHVLUH� WR� OLPLW� WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�

FRORU�VWDWHZLGH���

���� $V�IXUWKHU�DOOHJHG�LQ�GHWDLO�EHORZ��3ODLQWLII�7H[DV�6WDWH�&RQIHUHQFH�RI�WKH�1$$&3�

UHVSHFWIXOO\�VHHNV�D�GHFODUDWRU\�MXGJPHQW�WKDW�WKH�UHGLVWULFWLQJ�SODQV�IRU�WKH�VWDWH�VHQDWH��6�������

VWDWH�KRXVH��+�������DQG�&RQJUHVV��&������DUH�UDFLDO�JHUU\PDQGHUV�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�

DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ��WKDW�WKHVH�UHGLVWULFWLQJ�SODQV�GLOXWH�

WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�FRORU�DQG�GHQ\�WKHP�WKH�RSSRUWXQLW\�WR�HOHFW�SUHIHUUHG�FDQGLGDWHV�

RI� WKHLU� FKRLFH� LQ� YLRODWLRQ� RI� 6HFWLRQ� �� RI� WKH� 9RWLQJ� 5LJKWV� $FW� RI� ������ DQG� WKDW� WKHVH�
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UHGLVWULFWLQJ�SODQV�ZHUH�GUDZQ�E\�OHJLVODWRUV�DQG�DGRSWHG�E\�WKH�*RYHUQRU�IRU�WKH�H[SUHVV�SXUSRVH�

RI�LPSHUPLVVLEO\�GLVFULPLQDWLQJ�DJDLQVW�YRWHUV�RI�FRORU�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�$PHQGPHQW�

WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�DQG�WKH�LQWHQW�SURQJ�RI�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW��

���� �3ODLQWLII� VHHNV� D� SHUPDQHQW� LQMXQFWLRQ� WKDW� SURKLELWV� 'HIHQGDQWV� IURP� FDOOLQJ��

KROGLQJ��VXSHUYLVLQJ��RU�FHUWLI\LQJ�DQ\�HOHFWLRQ�XQGHU�WKHVH�SODQV�DQG�IXUWKHU�UHTXHVWV�WKH�FUHDWLRQ�

RI�UHYLVHG�UHGLVWULFWLQJ�SODQV�WKDW�GR�QRW�LQIULQJH�XSRQ�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�7H[DQV�RI�FRORU�

E\�GLOXWLQJ�WKHLU�YRWLQJ�VWUHQJWK���

-85,6',&7,21�$1'�9(18(�
�

���� -XULVGLFWLRQ�LV�DSSURSULDWH�XQGHU����8�6�&����������3ODLQWLII¶V�FODLPV�DULVH�³XQGHU�

WKH�&RQVWLWXWLRQ�� ODZV��RU� WUHDWLHV�RI� WKH�8QLWHG�6WDWHV�´� LQFOXGLQJ� WKH�)RXUWHHQWK�DQG�)LIWHHQWK�

$PHQGPHQWV�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�����8�6�&������������DQG����������8�6�&����������

DQG����������8�6�&����������DQG����8�6�&����������

���� -XULVGLFWLRQ�LV�DOVR�DSSURSULDWH�XQGHU����8�6�&���������EHFDXVH�3ODLQWLII�VHHNV�WR�

³UHGUHVV�GHSULYDWLRQ´�RI�D�³SULYLOHJH�RU�LPPXQLW\�VHFXUHG�E\�WKH�&RQVWLWXWLRQ�RI�WKH�8QLWHG�6WDWHV´�

DQG�VHHN�³HTXLWDEOH� UHOLHI� �� �� ��XQGHU�>DQ@�$FW�RI�&RQJUHVV�SURYLGLQJ�IRU� WKH�SURWHFWLRQ�RI�FLYLO�

ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�YRWH�´�

���� 9HQXH�LQ�WKLV�&RXUW�LV�DSSURSULDWH�XQGHU����8�6�&���������E��EHFDXVH�3ODLQWLII¶V�

PHPEHUV¶�YRWLQJ�ULJKWV�DUH�EHLQJ�LQIULQJHG�XSRQ�LQ�WKLV�'LVWULFW�DQG�LQ�WKLV�FRXQW\��

5(48(67�)25�7+5((�-8'*(�3$1(/�

���� %HFDXVH� WKLV� DFWLRQ� FKDOOHQJHV� WKH� FRQVWLWXWLRQDOLW\� RI� WKH� DSSRUWLRQPHQW� RI� D�

VWDWHZLGH� OHJLVODWLYH� ERG\�� DV�ZHOO� DV� WKH� DSSRUWLRQPHQW� RI� D� VWDWH¶V� FRQJUHVVLRQDO� GHOHJDWLRQ��

3ODLQWLII�UHTXHVWV�WKH�FRQYHQLQJ�RI�D�WKUHH�MXGJH�SDQHO�SXUVXDQW�WR����8�6�&�����������

3$57,(6�
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���� 3ODLQWLII�7(;$6�67$7(�&21)(5(1&(�2)�7+(�1$$&3��³7H[DV�1$$&3´��

LV�D�VXEVLGLDU\�RUJDQL]DWLRQ�RI�WKH�1DWLRQDO�$VVRFLDWLRQ�IRU�WKH�$GYDQFHPHQW�RI�&RORUHG�3HRSOH��

,QF�� �³1$$&3´��� D� QDWLRQDO� QRQ�SURILW�� QRQ�SDUWLVDQ� RUJDQL]DWLRQ� IRXQGHG� LQ� ������ZKLFK� KDV�

PRUH�WKDQ�������XQLWV�DFURVV�WKH�QDWLRQ�DQG�LV�SRZHUHG�E\�PRUH�WKDQ�WZR�PLOOLRQ�DFWLYLVWV��7KH�

1$$&3�ZRUNV�WR�HQVXUH�WKH�SROLWLFDO��HGXFDWLRQDO��VRFLDO��DQG�HFRQRPLF�HTXDOLW\�RI�DOO�SHUVRQV�

DQG�WR�HOLPLQDWH�UDFLDO�KDWUHG�DQG�UDFLDO�GLVFULPLQDWLRQ��LQFOXGLQJ�E\�UHPRYLQJ�DOO�EDUULHUV�RI�UDFLDO�

GLVFULPLQDWLRQ�WKURXJK�GHPRFUDWLF�SURFHVVHV���

���� 7KH� 7H[DV� 1$$&3� LV� WKH� ROGHVW� DQG� RQH� RI� WKH� ODUJHVW� DQG� PRVW� VLJQLILFDQW�

RUJDQL]DWLRQV� SURPRWLQJ� DQG� SURWHFWLQJ� WKH� FLYLO� ULJKWV� RI� 7H[DQV� RI� FRORU�� LQFOXGLQJ� %ODFN�

7H[DQV²ZKR�KDYH�EHHQ�LWV�SULPDU\�IRFXV²DV�ZHOO�DV�+LVSDQLF�DQG�$VLDQ�7H[DQV��7KH�ILUVW�7H[DV�

EUDQFKHV� RI� WKH�1$$&3�ZHUH� IRUPHG� LQ� ������ DQG� WKH�7H[DV� 6WDWH�&RQIHUHQFH�ZDV� IRUPDOO\�

RUJDQL]HG�LQ�������6LQFH�WKHQ��WKH�7H[DV�1$$&3�KDV�XVHG�OLWLJDWLRQ��SROLF\�DGYRFDF\��FRPPXQLW\�

RUJDQL]LQJ�� DQG� SXEOLF� HGXFDWLRQ� WR� HQVXUH� WKH� SROLWLFDO� HTXDOLW\� RI� DOO� 7H[DQV�� 7R� DFKLHYH� LWV�

PLVVLRQ��WKH�7H[DV�1$$&3�HQJDJHV�LQ�YRWHU�HGXFDWLRQ��UHJLVWUDWLRQ��PRELOL]DWLRQ��DQG�RWKHU�FLYLF�

HQJDJHPHQW�DFWLYLWLHV���

���� 7KH�7H[DV�1$$&3�LV�KHDGTXDUWHUHG�LQ�$XVWLQ�DQG�KDV�PRUH�WKDQ�����ORFDO�EUDQFK�

XQLWV�� FROOHJH� FKDSWHUV�� DQG� \RXWK� FRXQFLOV� DFURVV� WKH� 6WDWH�� ZLWK� PHPEHUV� LQ� PDQ\� FRXQWLHV�

WKURXJKRXW�7H[DV��$�ODUJH�SRUWLRQ�RI�WKH�2UJDQL]DWLRQ
V�PRUH�WKDQ��������PHPEHUV�DUH�UHVLGHQWV�

UHJLVWHUHG�WR�YRWH�LQ�7H[DV��7KH�7H[DV�1$$&3
V�PHPEHUVKLS�FRQVLVWV�ODUJHO\�RI�%ODFN�SHRSOH�DQG�

RWKHU�SHRSOH�RI�FRORU��$�ODUJH�VHJPHQW�RI�7H[DV�1$$&3¶V�PHPEHUVKLS�OLYHV�LQ�WKLV�IHGHUDO�FRXUW�

GLVWULFW���

���� 7KH� 7H[DV� 1$$&3� KDV� D� KLVWRU\� RI� DGYRFDWLQJ� IRU�PDMRULW\�PLQRULW\� FRDOLWLRQ�

GLVWULFWV� ZLWK� %ODFN�� +LVSDQLF�� DQG� $VLDQ� YRWHUV�� ,Q� WKH� ODVW� WZR� GHFDGHV�� WKH� 7H[DV� 1$$&3�
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HQJDJHG� LQ� OLWLJDWLRQ� FKDOOHQJLQJ� VWDWHZLGH� SODQV�� ,Q� ������ WKH� RUJDQL]DWLRQ� DGYRFDWHG� IRU� WKH�

FUHDWLRQ�RI�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�LQ�7UDYLV�DQG�%HOO�&RXQWLHV��WKH�FUHDWLRQ�RI�%ODFN�

RSSRUWXQLW\�GLVWULFWV�LQ�WKH�'DOODV�)RUW�:RUWK�PHWURSOH[��DQG�WKH�SURWHFWLRQ�RI�H[LVWLQJ�SHUIRUPLQJ�

%ODFN� GLVWULFWV� LQ� WKH� 'DOODV�)RUW� :RUWK� PHWURSOH[�� ,Q� ������ WKH� RUJDQL]DWLRQ� VXFFHVVIXOO\�

DGYRFDWHG�IRU�D�QHZ�FRQILJXUDWLRQ�RI�&'���LQ�+DUULV�DQG�)RUW�%HQG�&RXQWLHV���

���� 7KLV�F\FOH��WKH�7H[DV�1$$&3�SURYLGHG�SXEOLF�WHVWLPRQ\�RQ�WKH�WKUHH�FKDOOHQJHG�

PDSV�DQG�HQJDJHG�ZLWK�OHJLVODWRUV�DQG�PHPEHUV�RI�WKH�SXEOLF�GXULQJ�WKH�FRPPLWWHH�KHDULQJV�KHOG�

RQ� WKH� SODQV�� 7H[DV� 1$$&3� GHYHORSHG� TXHVWLRQV� WR� DVN� OHJLVODWRUV� DW� KHDULQJV� DERXW� WKHLU�

UDWLRQDOHV�EHKLQG�WKH�HQDFWPHQW�RI�GLIIHUHQW�GLVWULFWV�LQ�WKH�GUDIW�PDSV��7R�SUHSDUH�LWV�FRQVWLWXHQWV�

IRU� WKH� UHGLVWULFWLQJ� F\FOH�� WKH�RUJDQL]DWLRQ�DOVR� FRQGXFWHG� HGXFDWLRQ�DQG�DGYRFDF\�DURXQG� WKH�

UHGLVWULFWLQJ�SURFHVV�LQ�7H[DV��LQFOXGLQJ�SUHSDULQJ�WUDLQLQJV�WR�VKDUH�LQIRUPDWLRQ�RQ�UHGLVWULFWLQJ�

SULQFLSOHV�DQG�FRPPXQLWLHV�RI�LQWHUHVW��7H[DV�1$$&3�HQFRXUDJHG�LWV�PHPEHUV�WR�WHVWLI\�DQG�KHOG�

ZRUNVKRSV�WR�WUDLQ�PHPEHUV�RQ�KRZ�WR�SURYLGH�SXEOLF�WHVWLPRQ\���

���� 7H[DV�1$$&3�ZLOO�KDYH�WR�FRPPLW�VLJQLILFDQW�WLPH�DQG�UHVRXUFHV�WR�FRPEDWWLQJ�

WKH�HIIHFWV�RI�WKHVH�QHZ�PDSV�RQ�FRPPXQLWLHV�RI�FRORU�WKURXJKRXW�WKH�VWDWH��%\�DOORFDWLQJ�WLPH�

DQG�UHVRXUFHV�WR�WKHVH�SULRULWLHV��7H[DV�1$$&3�ZLOO�EH�XQDEOH�WR�FRPPLW�WR�RWKHU�SURJUDPV�WKDW�

DUH�FRUH�WR�LWV�PLVVLRQ��

���� 7H[DV�1$$&3�EULQJV�WKLV�DFWLRQ�RQ�EHKDOI�RI�LWV�PHPEHUV��LQFOXGLQJ�WKH�WKRXVDQGV�

RI�7H[DV�1$$&3�PHPEHUV�ZKR�DUH�UHJLVWHUHG�YRWHUV�ZKR�UHVLGH�LQ�VWDWH�KRXVH��VWDWH�VHQDWH��DQG�

FRQJUHVVLRQDO�GLVWULFWV�ZKHUH�WKHLU�YRWLQJ�SRZHU�ZLOO�EH�UHGXFHG�XQGHU�WKH�QHZ�SODQV���

���� 7;�1$$&3�0HPEHU�$��LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

�
��7KH�QDPHV�RI�WKH�PHPEHUV�DUH�SURYLGHG�WR�WKH�&RXUW�LQ�([KLELW�$��ILOHG�ZLWK�WKH�&RXUW�XQGHU�VHDO��
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&'���DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�$�ZDV�LQ�&'���DQG�6'�����7;�1$$&3�0HPEHU�$�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU�$¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�&������WKH�ERXQGDULHV�RI�&'���UHVXOW�LQ�WKH�SDFNLQJ�RI�YRWHUV�RI�FRORU�LQWR�QHLJKERULQJ�&'�

����7KH�HQDFWHG�ERXQGDULHV�RI�&'���LQMXUH�7;�1$$&3�0HPEHU�$�E\�GLOXWLQJ�WKHLU�YRWH�EHFDXVH�

&'��¶V�YRWLQJ�SRSXODWLRQ�RI�FRORU�ZDV�UHGXFHG�IURP�DSSUR[LPDWHO\�����SULRU�WR�WKH�UHGLVWULFWLQJ�

WR� DSSUR[LPDWHO\� ���� XQGHU� WKH� 6WDWH¶V� HQDFWHG� SODQ�� WKHUHE\�PDLQWDLQLQJ� FRQWURO� IRU� $QJOR�

YRWHUV¶�SUHIHUHQFHV���

���� &'V��������������������������DQG����IRUP�DQ���GLVWULFW�FOXVWHU�FRPSULVLQJ�+DUULV�DQG�

)RUW� %HQG� &RXQWLHV�� $IWHU� WKH� UHGLVWULFWLQJ�� WKH� PLQRULW\� FRDOLWLRQ� SHUFHQWDJH� LQ� &'� �� ZDV�

VLJQLILFDQWO\�UHGXFHG��DQG�DV�D�UHVXOW�7;�1$$&3�0HPEHU�$¶V�YRWLQJ�SRZHU�LQ�WKH�HQDFWHG�&'���

KDV� EHHQ� GLOXWHG��8QGHU� D� SURSRVHG� DOWHUQDWLYH� GUDZLQJ� RI� WKH� 6WDWH¶V� HQDFWHG�&'� ��� WKH� QHZ�

SURSRVHG� GLVWULFW� �SURSRVHG� &'� ��� ZRXOG� EH� ������� %&9$3�� ������� +&9$3�� DQG� ������

$&9$3��7KH�SURSRVHG�DOWHUQDWLYH�&'����VLPLODU�WR�WKH�6WDWH¶V�HQDFWHG�&'����ZRXOG�EH�ORFDWHG�LQ�

WKH�QRUWKZHVW�SRUWLRQ�RI�+DUULV�&RXQW\��%XW�XQGHU�WKLV�QHZ�DOWHUQDWLYH�FRQILJXUDWLRQ�RI�SURSRVHG�

&'����7;�1$$&3�0HPEHU�$¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG� WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�

FRXOG� EH� GUDZQ� WKDW� LV� �������%&9$3�� ��������+&9$3�� DQG� �������$&9$3��:HUH� 7;�

1$$&3�0HPEHU�$�WR�EH�SODFHG�LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�

OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�

FRQJUHVVLRQDO�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�$�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYHV�ZRXOG�
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DIIRUG�7;�1$$&3�0HPEHU�$�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�$¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LV�D�QRQ�FRPSDFW�GLVWULFW� WKDW�ZUDSV�OLNH�D�KRUVH�VKRH�DURXQG�6'����

FUDFNLQJ�YRWHUV�RI�FRORU� LQ�WKH�FLW\�RI�+RXVWRQ�EHWZHHQ�6'���DQG�6'�����7KH�GLVWULFW�FDUHIXOO\�

VSOLWV�SRSXODWLRQ�VR�WKDW�+LVSDQLF�YRWHUV�DUH�NHSW�RXW�RI�6'����DQG�SXVKHG�LQWR�6'����ZKHUH�WKH\�

DUH�SDFNHG�ZLWK�����YRWHUV�RI�FRORU��7KH�QHZO\�GUDZQ�6'����LQMXUHV�7;�1$$&3�0HPEHU�$�ZLWK�

LWV�H[FHHGLQJO\�UDFH�FRQVFLRXV�OLQHV�WKDW�GLYLGH�YRWHUV�RI�FRORU�LQ�DQG�DURXQG�+RXVWRQ���

���� 7;�1$$&3�0HPEHU�%�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�%�ZDV�LQ�&'����7;�1$$&3�0HPEHU�%�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU�%¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� &'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�&������WKH�ERXQGDULHV�RI�&'���UHVXOW�LQ�WKH�SDFNLQJ�RI�YRWHUV�RI�FRORU�LQWR�QHLJKERULQJ�&'�

����7KH�HQDFWHG�ERXQGDULHV�RI�&'���LQMXUH�7;�1$$&3�0HPEHU�%�E\�GLOXWLQJ�WKHLU�YRWH�EHFDXVH�

&'� �¶V� PLQRULW\� FRDOLWLRQ� SRSXODWLRQ� ZDV� UHGXFHG� IURP� DSSUR[LPDWHO\� ���� SULRU� WR� WKH�

UHGLVWULFWLQJ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��WKHUHE\�PDLQWDLQLQJ�FRQWURO�IRU�

$QJOR�YRWHUV¶�SUHIHUHQFHV���

���� &'V��������������������������DQG����IRUP�DQ���GLVWULFW�FOXVWHU�FRPSULVLQJ�+DUULV�DQG�

)RUW� %HQG� &RXQWLHV�� $IWHU� WKH� UHGLVWULFWLQJ�� WKH� PLQRULW\� FRDOLWLRQ� SHUFHQWDJH� LQ� &'� �� ZDV�

VLJQLILFDQWO\�UHGXFHG��DQG�DV�D�UHVXOW�7;�1$$&3�0HPEHU�%¶V�YRWLQJ�SRZHU�LQ�WKH�HQDFWHG�&'���

KDV� EHHQ� GLOXWHG��8QGHU� D� SURSRVHG� DOWHUQDWLYH� GUDZLQJ� RI� WKH� 6WDWH¶V� HQDFWHG�&'� ��� WKH� QHZ�
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SURSRVHG� GLVWULFW� �SURSRVHG� &'� ��� ZRXOG� EH� ������� %&9$3�� ������� +&9$3�� DQG� ������

$&9$3��7KH�SURSRVHG�DOWHUQDWLYH�&'����VLPLODU�WR�WKH�6WDWH¶V�HQDFWHG�&'����ZRXOG�EH�ORFDWHG�LQ�

WKH�QRUWKZHVW�SRUWLRQ�RI�+DUULV�&RXQW\��%XW�XQGHU�WKLV�QHZ�DOWHUQDWLYH�FRQILJXUDWLRQ�RI�SURSRVHG�

&'����7;�1$$&3�0HPEHU�%¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG� WKH\�ZRXOG�KDYH�D� UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�

FRXOG� EH� GUDZQ� WKDW� LV� �������%&9$3�� ��������+&9$3�� DQG� �������$&9$3��:HUH� 7;�

1$$&3�0HPEHU�%�WR�EH�SODFHG�LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�

OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�

FRQJUHVVLRQDO�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�%�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYHV�ZRXOG�

DIIRUG�7;�1$$&3�0HPEHU�%�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�&�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�&�ZDV�LQ�&'�����7;�1$$&3�0HPEHU�&�LGHQWLILHV�DV�%ODFN��
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FRDOLWLRQ�&9$3�DERYH�����DQG�EHORZ������3ODFLQJ�7;�1$$&3�0HPEHU�(�LQ�DQ\�RQH�RI�WKHVH�

DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�(�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

SUHIHUUHG�FDQGLGDWH�RI�FKRLFH���

���� 7;�1$$&3�0HPEHU�)�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�
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PDSV��7;�1$$&3�0HPEHU�)�ZDV� LQ�&'����DQG�6'�����7;�1$$&3�0HPEHU�)� LGHQWLILHV�DV�

%ODFN���

���� 7;�1$$&3�0HPEHU�)¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������&'����LQMXUHV�7;�1$$&3�0HPEHU�)�E\�FUDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�EHWZHHQ�&'�����&'����&'����&'�����DQG�&'����DQG�VSOLWWLQJ�D�QXPEHU�RI�FLWLHV�LQ�

WKH�SURFHVV��LQFOXGLQJ�6XJDU�/DQG��0DQYHO��DQG�3HDUODQG��7KH�ERXQGDU\�OLQH�EHWZHHQ�&'����DQG�

&'����LQ�SDUWLFXODU��DSSHDUV�VXUJLFDOO\�GUDZQ�WR�SXVK�%ODFN�YRWHUV�RXW�RI�&'�����7KH�UHVXOWLQJ�

GLVWULFW� OLQHV� UHGXFH� WKH�PDMRULW\�PLQRULW\�FRDOLWLRQ�SHUFHQWDJH�IURP�DOPRVW�����XQGHU� WKH�ROG�
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OLQHV�WR�EDUHO\�������

���� 7;�1$$&3�0HPEHU�)¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�)�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 6'V����������������DQG����IRUP�D���GLVWULFW�FOXVWHU�HQFRPSDVVLQJ�)RUW�%HQG�&RXQW\��

%HIRUH�WKH������UHGLVWULFWLQJ��6'����ZDV�DURXQG�����PLQRULW\�FRDOLWLRQ��DQG�DIWHU�WKH�UHGLVWULFWLQJ�

WKH�GLVWULFW�EHFDPH�����PLQRULW\�FRDOLWLRQ��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�)�ZDV�

LQ�6'�����ZKLFK�DIWHU�WKH������UHGLVWULFWLQJ��EHFDPH�QHDUO\�����PDMRULW\�PLQRULW\�FRDOLWLRQ��%\�

EHLQJ�SODFHG�LQ�6'����XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�)¶V�YRWH�LV�GLOXWHG�DQG�

WKH\�DUH�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�WKDW�KDV�EHHQ�FUDFNHG��7;�1$$&3�0HPEHU�)�OLYHV�LQ�D�

FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW��SURSRVHG�6'�

�����WKDW�ZRXOG�EH�ZRXOG�EH��������%&9$3���������+&9$3��DQG��������$&9$3��:HUH�7;�

1$$&3�0HPEHU�)�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH��8QGHU�DQRWKHU�

SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW�LV��������%&9$3������+&9$3��DQG�

������$&9$3��:HUH�7;�1$$&3�0HPEHU�)�WR�EH�SODFHG�LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�

YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�

RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�

FRXOG�EH�GUDZQ� LQ� WKLV� VHQDWH�FOXVWHU�� DQG�SODFLQJ�7;�1$$&3�0HPEHU�)� LQ�DQ\�RQH�RI� WKHVH�

DOWHUQDWLYHV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�)�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��
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%ODFN���

���� 7;�1$$&3�0HPEHU�*¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�&'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������&'����LQMXUHV�7;�1$$&3�0HPEHU�*�E\�FUDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�EHWZHHQ�&'�����&'����&'����&'�����DQG�&'����DQG�VSOLWWLQJ�D�QXPEHU�RI�FLWLHV�LQ�

WKH�SURFHVV��LQFOXGLQJ�6XJDU�/DQG��0DQYHO��DQG�3HDUODQG��7KH�ERXQGDU\�OLQH�EHWZHHQ�&'����DQG�

&'����LQ�SDUWLFXODU��DSSHDUV�VXUJLFDOO\�GUDZQ�WR�SXVK�%ODFN�YRWHUV�RXW�RI�&'�����7KH�UHVXOWLQJ�

GLVWULFW� OLQHV� UHGXFH� WKH�PDMRULW\�PLQRULW\�FRDOLWLRQ�SHUFHQWDJH�IURP�DOPRVW�����XQGHU� WKH�ROG�

OLQHV�WR�EDUHO\�������

���� 7;�1$$&3�0HPEHU�*¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�*�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 6'V����������������DQG����IRUP�D���GLVWULFW�FOXVWHU�HQFRPSDVVLQJ�)RUW�%HQG�&RXQW\��

%HIRUH�WKH������UHGLVWULFWLQJ��6'����ZDV�DURXQG�����PLQRULW\�FRDOLWLRQ��DQG�DIWHU�WKH�UHGLVWULFWLQJ�

WKH�GLVWULFW�EHFDPH�����PLQRULW\�FRDOLWLRQ��%\�EHLQJ�SODFHG� LQ� WKH�6WDWH¶V�HQDFWHG�6'�����7;�

1$$&3�0HPEHU�*�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�LQ�6XJDU�/DQG�WKDW�KDV�EHHQ�FUDFNHG��7;�

1$$&3�0HPEHU�*�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�
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ZRXOG�QRW�EH�GLOXWHG��8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW�LV�

�������%&9$3������+&9$3��DQG�������$&9$3��:HUH�7;�1$$&3�0HPEHU�*�WR�EH�SODFHG�

LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�

RSSRUWXQLW\� WR�HOHFW� WKHLU�FDQGLGDWH�RI� FKRLFH�� ,Q�DGGLWLRQ��DW� OHDVW� IRXU�RWKHU�FRQILJXUDWLRQV�RI�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��3ODFLQJ�7;�1$$&3�

0HPEHU�*�LQ�DQ\�RQH�RI� WKHVH�DOWHUQDWLYHV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�*�D�UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�+�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'�����6'�����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�

GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�+�ZDV�LQ�&'�����6'�����DQG�+'�����7;�1$$&3�0HPEHU�

+�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU�+¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�&'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������&'����LQMXUHV�7;�1$$&3�0HPEHU�+�E\�FUDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�EHWZHHQ�&'�����&'����&'����&'�����DQG�&'����DQG�VSOLWWLQJ�D�QXPEHU�RI�FLWLHV�LQ�

WKH�SURFHVV��LQFOXGLQJ�6XJDU�/DQG��0DQYHO��DQG�3HDUODQG��7KH�ERXQGDU\�OLQH�EHWZHHQ�&'����DQG�

&'����LQ�SDUWLFXODU��DSSHDUV�VXUJLFDOO\�GUDZQ�WR�SXVK�%ODFN�YRWHUV�RXW�RI�&'�����7KH�UHVXOWLQJ�

GLVWULFW�OLQHV�UHGXFH�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�IURP�DOPRVW�����XQGHU�WKH�ROG�OLQHV�WR�EDUHO\�

������

���� 7;�1$$&3�0HPEHU�+¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������ WKH�QHZO\�GUDZQ�6'����ZHDYHV�DURXQG�%UD]RV�&RXQW\� �LQFOXGLQJ�&ROOHJH�

6WDWLRQ�DQG�7H[DV�$	0�8QLYHUVLW\��LQ�RUGHU�WR�DYRLG�WKH�$QJOR�SRSXODWLRQ�WKDW�LV�PRVWO\�OLNHO\�

WR�FURVV�RYHU�WR�VXSSRUW�WKH�SUHIHUUHG�FDQGLGDWHV�RI�YRWHUV�RI�FRORU��$V�D�UHVXOW��WKRXJK�WKH�GLVWULFW�

LV�QHDUO\�PDGH�XS�RI�D�PDMRULW\�RI�YRWHUV�RI�FRORU��LWV�FDUHIXO�OLQH�GUDZLQJ�HQVXUHV�WKDW�WKH�GLVWULFW�

LV�VDIHO\�RXW�RI�UHDFK�IRU�YRWHUV�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�+���

���� 7;�1$$&3�0HPEHU�+¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZ�+'����LQMXUHV�7;�1$$&3�0HPEHU�+�E\�GLOXWLQJ�WKHLU�YRWH��7KH�

QHZO\�GUDZQ�+'����LQMXUHV�7;�1$$&3�0HPEHU�+�E\�GUDVWLFDOO\�UHFRQILJXULQJ�WKH�SULRU�GHFDGH¶V�

SODQ� LQ� RUGHU� WR� VKHG� PLQRULW\� SRSXODWLRQ� DQG� UHGXFH� WKH� VKDUH� RI� YRWHUV� RI� FRORU� IURP�

DSSUR[LPDWHO\�����WR������,Q�RUGHU�WR�GR�WKLV��WKH�QHZO\�GUDZQ�+'����VSOLWV�WKH�PDMRULW\�/DWLQR�

FLW\�RI�5RVHQEHUJ��WKXV�FUDFNLQJ�SHUVRQV�RI�FRORU��

���� 7;�1$$&3�0HPEHU�,�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'����DQG�+'������7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�,�ZDV�LQ�&'����DQG�+'������7;�1$$&3�0HPEHU�,� LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU� ,¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'� ���� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������WKH�QHZO\�GUDZQ�&'����LQMXUHV�7;�1$$&3�0HPEHU�,�E\�IUDFWXULQJ�WKH�FLWLHV�

RI�,UYLQJ��)DUPHUV�%UDQFK��DQG�&DUUROOWRQ�DQG�EUHDNLQJ�SUHFLQFWV�DORQJ�WKH�ZD\�LQ�RUGHU�WR�FRQQHFW�

SUHGRPLQDQWO\� $QJOR� FRPPXQLWLHV� LQ� 7DUUDQW� &RXQW\� ZLWK� VLPLODU� YRWHUV� LQ� QRUWKHUQ� 'DOODV�
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&RXQW\�� 7KH� UHVXOWLQJ� GLVWULFW� DYRLGV� %ODFN�� +LVSDQLF�� DQG� $VLDQ� YRWHUV�� WKHUHE\� SDFNLQJ�

QHLJKERULQJ�GLVWULFWV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�IURP�QHDUO\�����WR�MXVW�����LQ�

&'�����DQG�HQVXULQJ�YRWHUV�RI�FRORU�KDYH�OHVV�YRWLQJ�RSSRUWXQLW\�LQ�WKH�QHZ�GLVWULFW���

���� 7;�1$$&3�0HPEHU�,¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����LV�KLJKO\�QRQ�FRPSDFW��ZLWK�MDJJHG�HQGV�WKDW�

SURWUXGH�WR�WKH�HDVW�DQG�VRXWK��+'������WRJHWKHU�ZLWK�QHLJKERULQJ�+'������DUH�GUDZQ�WR�LQFOXGH�

H[WUHPHO\� $QJOR� SUHFLQFWV� LQ� QRUWKHDVW� 'DOODV� &RXQW\�� 7KH� UHVW� RI� WKH� GLVWULFW� LV� GUDZQ� WR�

LQFRUSRUDWH�KHDYLO\�$QJOR�SUHFLQFWV�ZKLOH�H[FOXGLQJ�FRPPXQLWLHV�RI�FRORU��LQMXULQJ�7;�1$$&3�

0HPEHU�,�DQG�YRWHUV�OLNH�WKHP���

���� 7;�1$$&3�0HPEHU�-�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�H[DFWHG�

&'����DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�-�ZDV�LQ�&'���DQG�6'�����7;�1$$&3�0HPEHU�-�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU� -¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'� ���� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������WKH�QHZO\�GUDZQ�&'����LQMXUHV�7;�1$$&3�0HPEHU�-�E\�FXWWLQJ�DQ�KRXUJODVV�

VKDSH�WKURXJK�+DUULV�&RXQW\�LQ�RUGHU� WR�DYRLG�DUHDV�ZLWK�ODUJHU�SRSXODWLRQV�RI�FRORU�DQG�XQLWH�

DUHDV�ZLWK�ODUJHU�$QJOR�SRSXODWLRQV�ORFDWHG�LQ�GLIIHUHQW�SDUWV�RI�WKH�&RXQW\��7KLV�UHVXOWV�LQ�YRWHUV�

RI�FRORU�EHLQJ�SDFNHG�LQWR�&'���WR�WKH�VRXWK��&'���WR�WKH�ZHVW��DQG�&'����WR�WKH�HDVW�RI�&'������

���� 7;�1$$&3�0HPEHU�-¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�-�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�
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RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 7;�1$$&3�0HPEHU�.�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�H[DFWHG�

&'����DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�.�ZDV�LQ�&'���DQG�6'�����7;�1$$&3�0HPEHU�.�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�.¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�&'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V� SODQ� &������ WKH� QHZO\� GUDZQ� &'� ��� LQMXUHV� 7;� 1$$&3� 0HPEHU� .� E\� FXWWLQJ� DQ�

KRXUJODVV�VKDSH�WKURXJK�+DUULV�&RXQW\�LQ�RUGHU�WR�DYRLG�DUHDV�ZLWK�ODUJHU�SRSXODWLRQV�RI�FRORU�DQG�

XQLWH�PRUH�$QJOR�FRPPXQLWLHV�ORFDWHG�LQ�GLIIHUHQW�SDUWV�RI�WKH�&RXQW\��7KLV�UHVXOWV�LQ�YRWHUV�RI�

FRORU�EHLQJ�SDFNHG�LQWR�&'���WR�WKH�VRXWK��&'���WR�WKH�ZHVW��DQG�&'����WR�WKH�HDVW�RI�&'������

���� 7;�1$$&3�0HPEHU�.¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�.�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�DSSUR[LPDWHO\�������

���� 7;�1$$&3�0HPEHU�/�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'���DQG�+'������7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�/�ZDV�LQ�6'����DQG�+'������7;�1$$&3�0HPEHU�/�LGHQWLILHV�DV�

%ODFN���

���� 7;�1$$&3�0HPEHU� /¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�
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UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������WKH�QHZO\�GUDZQ�6'���SDLUV�D�QXPEHU�RI�UXUDO�FRXQWLHV�ZLWK�WZR�FKXQNV�RI�'DOODV�

&RXQW\�DQG�D�VOLYHU�RI�&ROOLQ�&RXQW\��ZLQGLQJ�WR�WRXFK�VHYHQ�FRXQWLHV�RYHUDOO��/DWLQR�YRWHUV�DUH�

FDUHIXOO\� VSOLW� DORQJ� WKH� ERUGHU� RI�6'��� DQG�6'����� 6'��� LQMXUHV�7;�1$$&3�0HPEHU�/� E\�

EULQJLQJ�WKHVH�VPDOO�JURXSV�RI�YRWHUV�RI�FRORU�LQWR�D�VHD�RI�$QJOR�UXUDO�FRXQWLHV��ZHDNHQLQJ�WKHLU�

DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�/¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����LV�RQH�RI�WKH�WKUHH�GLVWULFWV��DORQJ�ZLWK�+'����

DQG�+'������WKDW�VSOLW�FRPPXQLWLHV�RI�FRORU�LQ�*DUODQG��6DFKVH��DQG�5RZOHWW��$W�WKH�VDPH�WLPH��

+'�����FORVHO\�WUDFHV�WKH�QRUWKHDVW�RXWHU�ERXQGDU\�RI�'DOODV�&RXQW\��LQFOXGLQJ�WKH�PRVW�KHDYLO\�

$QJOR�SUHFLQFWV��$V�D�UHVXOW��WKH�QHZO\�HQDFWHG�+'�����LQMXUHV�7;�1$$&3�0HPEHU�/�E\�UHGXFLQJ�

WKH� YRWLQJ� VKDUH� RI� SHRSOH�RI� FRORU� IURP� DSSUR[LPDWHO\� ����XQGHU� WKH� SULRU�GHFDGH¶V� SODQ� WR�

DSSUR[LPDWHO\�����XQGHU�WKH�QHZO\�HQDFWHG�SODQ���

���� 7;�1$$&3�0HPEHU�0�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'���DQG�+'������7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�0�ZDV�LQ�6'���DQG�+'������7;�1$$&3�0HPEHU�0�LGHQWLILHV�DV�

%ODFN���

���� 7;�1$$&3�0HPEHU�0¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������WKH�QHZO\�GUDZQ�6'���SDLUV�D�QXPEHU�RI�UXUDO�FRXQWLHV�ZLWK�WZR�FKXQNV�RI�'DOODV�

&RXQW\�DQG�D�VOLYHU�RI�&ROOLQ�&RXQW\��ZLQGLQJ�WR�WRXFK�VHYHQ�FRXQWLHV�RYHUDOO��/DWLQR�YRWHUV�DUH�
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FDUHIXOO\� VSOLW� DORQJ� WKH�ERUGHU�RI�6'��� DQG�6'�����6'��� LQMXUHV�7;�1$$&3�0HPEHU�0�E\�

EULQJLQJ�WKHVH�VPDOO�JURXSV�RI�YRWHUV�RI�FRORU�LQWR�D�VHD�RI�$QJOR�UXUDO�FRXQWLHV��ZHDNHQLQJ�WKHLU�

DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�0¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����LV�RQH�RI�WKH�WKUHH�GLVWULFWV��DORQJ�ZLWK�+'����

DQG�+'������WKDW�VSOLW�FRPPXQLWLHV�RI�FRORU�LQ�*DUODQG��6DFKVH��DQG�5RZOHWW��$W�WKH�VDPH�WLPH��

+'�����FORVHO\�WUDFHV�WKH�QRUWKHDVW�RXWHU�ERXQGDU\�RI�'DOODV�&RXQW\��LQFOXGLQJ�WKH�PRVW�KHDYLO\�

$QJOR� SUHFLQFWV�� $V� D� UHVXOW�� WKH� QHZO\� HQDFWHG�+'� ���� LQMXUHV� 7;�1$$&3�0HPEHU�0� E\�

UHGXFLQJ�WKH�YRWLQJ�VKDUH�RI�SHRSOH�RI�FRORU�IURP�DSSUR[LPDWHO\�����XQGHU�WKH�SULRU�GHFDGH¶V�

SODQ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�QHZO\�HQDFWHG�SODQ���

���� 7;�1$$&3�0HPEHU�1�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'���DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�1�ZDV�LQ�6'���DQG�+'�����7;�1$$&3�0HPEHU�1�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU� 1¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������6'���LV�FUDPPHG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\�DQG�VSOLWV�WKH�UDFLDOO\�

GLYHUVH�FLW\�RI�)RUW�:RUWK�EHWZHHQ�6'���DQG�6'����LQ�WKH�SURFHVV��7KH�UHVXOWLQJ�VKDSH�KROGV�WKH�

SHUFHQWDJH�RI�YRWHUV�RI�FRORU�WR�MXVW�����LQ�6'����SDUHG�EDFN�IURP�QHDUO\�����XQGHU�WKH�SUHYLRXV�

GHFDGH¶V�GLVWULFW�OLQHV���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�1¶V�UHVLGHQFH�ZDV�LQ�6'�����D�
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GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��%\�EHLQJ�SODFHG�

LQ�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�1¶V�YRWH�KDV�EHHQ�GLOXWHG�EHFDXVH�LW�

KDV�EHHQ�FUDFNHG��7KH�HQDFWHG�6'���LV�����%ODFN��+LVSDQLF��DQG�$VLDQ�E\�FRDOLWLRQ�&9$3��7;�

1$$&3�0HPEHU�1�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�

GLVWULFW��SURSRVHG�6'�����WKDW�ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��

7KH�QHZ�SURSRVHG�6'����ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV��DQG�QRW�LQFOXGH�

WKH�$QJOR�HOHFWRUDWH�IURP�UXUDO�FRXQWLHV�WKDW�DUH�LQFOXGHG�LQ�WKH�6WDWH¶V�HQDFWHG�6'�����:HUH�7;�

1$$&3�0HPEHU�1� WR� EH� SODFHG� LQ� WKLV� DOWHUQDWLYH� FRDOLWLRQ� GLVWULFW�� WKHLU� YRWH�ZRXOG� QRW� EH�

GLOXWHG�� DQG� WKH\� ZRXOG� KDYH� D� UHDVRQDEOH� RSSRUWXQLW\� WR� HOHFW� WKHLU� FDQGLGDWH� RI� FKRLFH�� ,Q�

DGGLWLRQ��DW�OHDVW�WKUHH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU�

HDFK�ZLWK�D�PLQRULW\�FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�1�LQ�DQ\�

RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�1�D�UHDVRQDEOH�RSSRUWXQLW\�WR�

HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�1¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�1�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�1¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������

���� 7;�1$$&3�0HPEHU�2�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�
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6'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�2�ZDV�LQ�6'����7;�1$$&3�0HPEHU�2�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU� 2¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������6'���LV�FUDPPHG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\�DQG�VSOLWV�WKH�UDFLDOO\�

GLYHUVH�FLW\�RI�)RUW�:RUWK�EHWZHHQ�6'���DQG�6'����LQ�WKH�SURFHVV��7KH�UHVXOWLQJ�VKDSH�KROGV�WKH�

SHUFHQWDJH�RI�YRWHUV�RI�FRORU�WR�MXVW�����LQ�6'����SDUHG�EDFN�IURP�QHDUO\�����XQGHU�WKH�SUHYLRXV�

GHFDGH¶V�GLVWULFW�OLQHV���

���� 7;�1$$&3�0HPEHU�3�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�3�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�3�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU� 3¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������6'���LV�FUDPPHG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\�DQG�VSOLWV�WKH�UDFLDOO\�

GLYHUVH�FLW\�RI�)RUW�:RUWK�EHWZHHQ�6'���DQG�6'����LQ�WKH�SURFHVV��7KH�UHVXOWLQJ�VKDSH�KROGV�WKH�

SHUFHQWDJH�RI�YRWHUV�RI�FRORU�WR�MXVW�����LQ�6'����SDUHG�EDFN�IURP�QHDUO\�����XQGHU�WKH�SUHYLRXV�

GHFDGH¶V�GLVWULFW�OLQHV���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�3¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��%\�EHLQJ�SODFHG�

LQ�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�3¶V�YRWH�KDV�EHHQ�GLOXWHG�EHFDXVH�LW�

KDV�EHHQ�FUDFNHG��7KH�HQDFWHG�6'���LV�����%ODFN��+LVSDQLF��DQG�$VLDQ�E\�FRDOLWLRQ�&9$3��7;�
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1$$&3�0HPEHU�3�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�

GLVWULFW��SURSRVHG�6'�����WKDW�ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��

7KH�QHZ�SURSRVHG�6'����ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV��DQG�QRW�LQFOXGH�

WKH�$QJOR�HOHFWRUDWH�IURP�UXUDO�FRXQWLHV�WKDW�DUH�LQFOXGHG�LQ�WKH�6WDWH¶V�HQDFWHG�6'�����:HUH�7;�

1$$&3�0HPEHU�3�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�

OHDVW�WKUHH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��HDFK�ZLWK�

D�PLQRULW\�FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�3�LQ�DQ\�RQH�RI�WKHVH�

DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�3�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�4�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�4�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�4�LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�4¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�4�E\�GHQ\LQJ�YRWHUV�RI�FRORU� OLNH�

WKHP�WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���
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���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�4¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��8QGHU�WKH�6WDWH¶V�

HQDFWHG�SODQ��6'����GLOXWHV�7;�1$$&3�0HPEHU�4¶V�YRWH�E\�SODFLQJ�7;�1$$&3�0HPEHU�4�LQ�

D� GLVWULFW�ZLWK� D� VLJQLILFDQWO\� KLJKHU� SHUFHQWDJH� RI�$QJOR� YRWHUV� IURP� UXUDO� FRXQWLHV��8QGHU� D�

SURSRVHG�DOWHUQDWLYH�GUDZLQJ�RI�WKH�6WDWH¶V�HQDFWHG�6'�����WKH�QHZ�SURSRVHG�GLVWULFW��SURSRVHG�

6'�����ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��7KH�QHZ�SURSRVHG�6'�

���ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV�DQG�QRW�LQFOXGH�WKH�$QJOR�HOHFWRUDWH�

IURP� UXUDO� FRXQWLHV� WKDW� DUH� LQFOXGHG� LQ� WKH�6WDWH¶V� HQDFWHG�6'�����8QGHU� WKLV�QHZ�DOWHUQDWLYH�

FRQILJXUDWLRQ�RI�SURSRVHG�6'�����7;�1$$&3�0HPEHU�4¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�

ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�WKUHH�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��HDFK�ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�4�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�

GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�4�D� UHDVRQDEOH�RSSRUWXQLW\� WR�HOHFW� WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�4¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�4�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�4¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������
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���� 7;�1$$&3�0HPEHU�5�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�5�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�5�LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�5¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�5�E\�GHQ\LQJ�YRWHUV�RI�FRORU� OLNH�

WKHP�WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�5¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��8QGHU�WKH�6WDWH¶V�

HQDFWHG�SODQ��6'����GLOXWHV�7;�1$$&3�0HPEHU�5¶V�YRWH�E\�SODFLQJ�7;�1$$&3�0HPEHU�5�LQ�

D� GLVWULFW�ZLWK� D� VLJQLILFDQWO\� KLJKHU� SHUFHQWDJH� RI�$QJOR� YRWHUV� IURP� UXUDO� FRXQWLHV��8QGHU� D�

SURSRVHG�DOWHUQDWLYH�GUDZLQJ�RI�WKH�6WDWH¶V�HQDFWHG�6'�����WKH�QHZ�SURSRVHG�GLVWULFW��SURSRVHG�

6'�����ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��7KH�QHZ�SURSRVHG�6'�

���ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV�DQG�QRW�LQFOXGH�WKH�$QJOR�HOHFWRUDWH�

IURP� UXUDO� FRXQWLHV� WKDW� DUH� LQFOXGHG� LQ� WKH�6WDWH¶V� HQDFWHG�6'�����8QGHU� WKLV�QHZ�DOWHUQDWLYH�

FRQILJXUDWLRQ�RI�SURSRVHG�6'�����7;�1$$&3�0HPEHU�5¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�
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ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�WKUHH�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU�HDFK��ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�5�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�

GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�5�D� UHDVRQDEOH�RSSRUWXQLW\� WR�HOHFW� WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�5¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�5�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�5¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������

���� +'����LV�D�SDUW�RI�DQ����GLVWULFW�FOXVWHU�LQ�7DUUDQW�&RXQW\�WKDW�LQFOXGHV�+'V���������

��������������������������������DQG������7;�1$$&3�0HPEHU�5�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�

LQ�$UOLQJWRQ�WKDW�KDV�EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����

DQG�7;�1$$&3�0HPEHU�5¶V�YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��%\�EHLQJ�SODFHG�LQ�+'����XQGHU�WKH�

6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�5¶V�YRWH�LV�GLOXWHG�EHFDXVH�WKH\�DUH�DPRQJ�SRSXODWLRQ�

RI�FRORU�WKDW�KDV�EHHQ�FUDFNHG��7;�1$$&3�0HPEHU�5�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH�PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG�+'����� WKDW�ZRXOG� EH� �������

%&9$3���������+&9$3��DQG�������$&9$3�DQG�ZRXOG�IDOO� LQ� WKH�FHQWUDO�HDVWHUQ�SRUWLRQ�RI�

7DUUDQW�&RXQW\��:HUH�7;�1$$&3�0HPEHU�5�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��

WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�
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RI�WKHLU�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�

LQ�WKLV�KRXVH�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�5�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�

ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�6�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�6�ZDV� LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�6� LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�6¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ���� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�6�E\�GHQ\LQJ�YRWHUV�RI�FRORU�OLNH�WKHP�

WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�6¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��8QGHU�WKH�6WDWH¶V�

HQDFWHG�SODQ��6'����GLOXWHV�7;�1$$&3�0HPEHU�6¶V�YRWH�E\�SODFLQJ�7;�1$$&3�0HPEHU�6�LQ�D�

GLVWULFW� ZLWK� D� VLJQLILFDQWO\� KLJKHU� SHUFHQWDJH� RI� $QJOR� YRWHUV� IURP� UXUDO� FRXQWLHV�� 8QGHU� D�

SURSRVHG�DOWHUQDWLYH�GUDZLQJ�RI�WKH�6WDWH¶V�HQDFWHG�6'�����WKH�QHZ�SURSRVHG�GLVWULFW��SURSRVHG�

6'�����ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��7KH�QHZ�SURSRVHG�6'�
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���ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV�DQG�QRW�LQFOXGH�WKH�$QJOR�HOHFWRUDWH�

IURP� UXUDO� FRXQWLHV� WKDW� DUH� LQFOXGHG� LQ� WKH�6WDWH¶V� HQDFWHG�6'�����8QGHU� WKLV�QHZ�DOWHUQDWLYH�

FRQILJXUDWLRQ�RI�SURSRVHG�6'�����7;�1$$&3�0HPEHU�6¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�

ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�WKUHH�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��HDFK�ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�6�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�

GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�6� D� UHDVRQDEOH�RSSRUWXQLW\� WR�HOHFW� WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�6¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�6�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�6¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������

���� +'����LV�D�SDUW�RI�DQ����GLVWULFW�FOXVWHU�LQ�7DUUDQW�&RXQW\�WKDW�LQFOXGHV�+'V���������

��������������������������������DQG������7;�1$$&3�0HPEHU�6�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�

LQ�$UOLQJWRQ�WKDW�KDV�EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����

DQG�7;�1$$&3�0HPEHU�6¶V�YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��%\�EHLQJ�SODFHG�LQ�+'����XQGHU�WKH�

6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�6¶V�YRWH�LV�GLOXWHG�EHFDXVH�WKH\�DUH�DPRQJ�SRSXODWLRQ�

RI�FRORU�WKDW�KDV�EHHQ�FUDFNHG��7;�1$$&3�0HPEHU�6�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH�PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG�+'����� WKDW�ZRXOG� EH� �������
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%&9$3���������+&9$3��DQG�������$&9$3�DQG�ZRXOG�IDOO� LQ� WKH�FHQWUDO�HDVWHUQ�SRUWLRQ�RI�

7DUUDQW�&RXQW\��:HUH�7;�1$$&3�0HPEHU�6� WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��

WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�

RI�WKHLU�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�

LQ�WKLV�KRXVH�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�6�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�

ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�7�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�7�ZDV� LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�7� LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�7¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�7�E\�GHQ\LQJ�YRWHUV�RI�FRORU�OLNH�WKHP�

WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���

���� 7;�1$$&3�0HPEHU�7¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQMXUHV�7;�1$$&3�0HPEHU�7�E\�GLYLGLQJ�YRWHUV�RI�

FRORU�OLNH�7;�1$$&3�0HPEHU�7�DPRQJ�GLVWULFWV�������������DQG������DOO�RI�ZKLFK�HQG�XS�ZLWK�
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VKDUHV�RI�YRWHUV�RI�FRORU�EHORZ�����RU�RYHU�������

���� 7;�1$$&3�0HPEHU�8�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�8�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�8�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�8¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LV�D�QRQ�FRPSDFW�GLVWULFW� WKDW�ZUDSV�OLNH�D�KRUVH�VKRH�DURXQG�6'����

FUDFNLQJ�YRWHUV�RI�FRORU� LQ�WKH�FLW\�RI�+RXVWRQ�EHWZHHQ�6'���DQG�6'�����7KH�GLVWULFW�FDUHIXOO\�

VSOLWV�SRSXODWLRQ�VR�WKDW�+LVSDQLF�YRWHUV�DUH�NHSW�RXW�RI�6'����DQG�SXVKHG�LQWR�6'����ZKHUH�WKH\�

DUH�SDFNHG�ZLWK�����YRWHUV�RI�FRORU��7KH�QHZO\�GUDZQ�6'����LQMXUHV�7;�1$$&3�0HPEHU�8�ZLWK�

LWV�H[FHHGLQJO\�UDFH�FRQVFLRXV�OLQHV�WKDW�GLYLGH�YRWHUV�RI�FRORU�LQ�DQG�DURXQG�+RXVWRQ���

���� 7;�1$$&3�0HPEHU�9�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����

DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�9�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�9�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�9¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�9�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 7;�1$$&3�0HPEHU�9¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����

Case 3:21-cv-00259-DCG-JES-JVB   Document 473-1   Filed 07/25/22   Page 32 of 108

RETRIE
VED FROM D

EMOCRACYDOCKET.C
OM



�

PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�9�E\�GLOXWLQJ�WKHLU�YRWH��

���� 7;�1$$&3�0HPEHU�:�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����

DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�:�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�:�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�:¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�:�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 7;�1$$&3�0HPEHU�:¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����

PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�:�E\�GLOXWLQJ�WKHLU�YRWH��

����� 7;�1$$&3�0HPEHU�;�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����
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DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�;�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�;�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�;¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�;�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

����� 7;�1$$&3�0HPEHU�;¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����

PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�;�E\�GLOXWLQJ�WKHLU�YRWH��

����� 7;�1$$&3�0HPEHU�<�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����

DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�<�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�<�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�<¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�<�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������
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����� 7;�1$$&3�0HPEHU�<¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����

PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�<�E\�GLOXWLQJ�WKHLU�YRWH��

����� 7;�1$$&3�0HPEHU�=�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�=�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�=�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�=¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������ WKH�QHZO\�GUDZQ�6'����ZHDYHV�DURXQG�%UD]RV�&RXQW\� �LQFOXGLQJ�&ROOHJH�

6WDWLRQ�DQG�7H[DV�$	0�8QLYHUVLW\��LQ�RUGHU�WR�DYRLG�WKH�$QJOR�SRSXODWLRQ�WKDW�LV�PRVWO\�OLNHO\�

WR�FURVV�RYHU�WR�VXSSRUW�WKH�SUHIHUUHG�FDQGLGDWHV�RI�YRWHUV�RI�FRORU��$V�D�UHVXOW��WKRXJK�WKH�GLVWULFW�

LV�QHDUO\�PDGH�XS�RI�D�PDMRULW\�RI�YRWHUV�RI�FRORU��LWV�FDUHIXO�OLQH�GUDZLQJ�HQVXUHV�WKDW�WKH�GLVWULFW�

LV�VDIHO\�RXW�RI�UHDFK�IRU�YRWHUV�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�=���

����� 7;�1$$&3�0HPEHU�$$�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�$$�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�$$�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�$$¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'����LQFOXGHV�D�GHQVH��WHQWDFOH�OLNH�SURWUXVLRQ�LQ�WKH�QRUWK�

WKDW�JUDEV�XUEDQ��PRUH�GLYHUVH�SUHFLQFWV�LQ�WKH�FLW\�RI�$UOLQJWRQ�DQG�FRPELQHV�LW�ZLWK�QLQH�ORZ�

GHQVLW\��$QJOR�FRXQWLHV�WR�WKH�VRXWK��7KH�SURWUXVLRQ�LQ�$UOLQJWRQ�FRXOG�KDYH�HDVLO\�UHPDLQHG�LQ�

$UOLQJWRQ� �DQG� 6'� �����ZKHUH� FRPPXQLWLHV� RI� FRORU�ZRXOG� KDYH� KDG� D� VWURQJHU� SRVVLELOLW\� RI�

HOHFWLQJ�D�FDQGLGDWH�RI�WKHLU�FKRLFH��%\�SDLULQJ�WKH�WHQWDFOH�LQ�$UOLQJWRQ�ZLWK�WKH�ORZ�GHQVLW\�$QJOR�

FRPPXQLWLHV� WR�WKH�VRXWK�� WKH�PDS�GUDZHUV�GLOXWHG�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV� OLNH�7;�

1$$&3�0HPEHU�$$���

����� 7;�1$$&3�0HPEHU�%%�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3�DQG�WKH�3UHVLGHQW�RI�

WKH�%UD]RULD�&RXQW\�FKDSWHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV��7KH\�

DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�+'����DQG�LQWHQG�WR�YRWH�

LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�%%�ZDV�LQ�

+'�����7;�1$$&3�0HPEHU�%%�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�%%¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����PDNH�

XS� WKH� HQWLUH� KRXVH� FOXVWHU� LQ�%UD]RULD�&RXQW\��$V� HQDFWHG� XQGHU� WKH�6WDWH¶V� SODQ�+������ WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�%%�E\�GLOXWLQJ�WKHLU�YRWH��

����� +'����LV�D�SDUW�RI�D���GLVWULFW�FOXVWHU�DURXQG�%UD]RULD�&RXQW\�WKDW�LQFOXGHV�+'V����

DQG� ����7;�1$$&3�0HPEHU�%%� LV� DPRQJ� WKH� SRSXODWLRQ� RI� FRORU� LQ� 3HDUODQG� WKDW� KDV� EHHQ�

FUDFNHG�EHWZHHQ�WKH�6WDWH¶V�HQDFWHG�+'����DQG�+'�����DQG�WKHLU�YRWLQJ�SRZHU�KDV��WKHUHIRUH��EHHQ�
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GLOXWHG��7;�1$$&3�0HPEHU� %%� OLYHV� LQ� D� FHQVXV� EORFN� WKDW� FDQ� EH� DGGHG� WR� DQ� DOWHUQDWLYH�

PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�WKDW�SURSRVHV�UHGUDZLQJ�+'����WR�LQFOXGH��������%&9$3��

�������+&9$3��DQG��������$&9$3��7KH�SURSRVHG�+'����ZRXOG�EH�ORFDWHG�DW�WKH�QRUWKZHVW�

FRUQHU�RI�%UD]RULD�&RXQW\��:HUH�7;�1$$&3�0HPEHU�%%�WR�EH�SODFHG�LQ�WKLV�SURSRVHG�DOWHUQDWLYH�

FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�

HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH��

����� 7;�1$$&3�0HPEHU�&&�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�&&�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�&&�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�&&¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� &&� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�''�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�''�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�''�LGHQWLILHV�DV�%ODFN��
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����� 7;�1$$&3�0HPEHU�''¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ''� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�((�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�((�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�((�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�((¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ((� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU���

����� 7;�1$$&3�0HPEHU�))�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�
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WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�))�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�))�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�))¶V�UHVLGHQFH�LV� LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ))� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU���

����� 7;�1$$&3�0HPEHU�**�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�**�ZDV�LQ�����7;�1$$&3�0HPEHU�**�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�**¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�
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LQMXUHV� 7;� 1$$&3� 0HPEHU� **� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�++�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�++�ZDV�LQ�����7;�1$$&3�0HPEHU�++�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�++¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ++� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�,,�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�,,�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�,,�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU� ,,¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH� D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�RQH�RI�WKUHH�GLVWULFWV�WKDW�VSOLWV�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�FLW\�RI�/HZLVYLOOH��ZKLFK�KDV�D�PLQRULW\�FRDOLWLRQ�YRWLQJ�SRSXODWLRQ�RI������LQ�RUGHU�
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WR�SUHVHUYH�DQ�$QJOR�PDMRULW\�YRWLQJ�SRSXODWLRQ��7KLV�FRQILJXUDWLRQ�RI�+'����WKXV�LQMXUHV�7;�

1$$&3�0HPEHU�,,�E\�GLOXWLQJ�7;�1$$&3�0HPEHU�,,¶V�YRWH���

����� 7;�1$$&3�0HPEHU�--�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�--�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�--�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�--¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH� D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�RQH�RI�WKUHH�GLVWULFWV�WKDW�VSOLWV�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�FLW\�RI�/HZLVYLOOH��ZKLFK�KDV�D�PLQRULW\�FRDOLWLRQ�YRWLQJ�SRSXODWLRQ�RI������LQ�RUGHU�

WR�SUHVHUYH�DQ�$QJOR�PDMRULW\�YRWLQJ�SRSXODWLRQ��7KLV�FRQILJXUDWLRQ�RI�+'����WKXV�LQMXUHV�7;�

1$$&3�0HPEHU�--�E\�GLOXWLQJ�7;�1$$&3�0HPEHU�--¶V�YRWH���

����� 7;�1$$&3�0HPEHU�..�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�..�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�..�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�..¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�D�QDUURZ�GLVWULFW�WKDW�VSDQV�'HQWRQ�&RXQW\�IURP�

HDVW� WR�ZHVW��7KH�GLVWULFW� LQMXUHV�7;�1$$&3�0HPEHU�..�EHFDXVH� LW� LV� D�SDUW� RI� D� WKUHH�ZD\�

FUDFNLQJ�RI�WKH�FLWLHV�RI�/HZLVYLOOH�DQG�&DUUROOWRQ�LQ�WKH�VRXWKHDVWHUQ�SDUW�RI�WKH�FRXQW\�WKDW�GURSV�

WKH�YRWLQJ�SRSXODWLRQ�RI�FRORU�E\�RYHU�WHQ�SHUFHQWDJH�SRLQWV��7KLV�FUDFNLQJ�RFFXUUHG�ULJKW�DIWHU�D�

FRDOLWLRQ�RI�PLQRULW\�YRWHUV²ZKR�PDGH�XS�DSSUR[LPDWHO\�����RI�WKH�YRWLQJ�SRSXODWLRQ�RI�WKH�
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GLVWULFW�XQGHU�WKH�SULRU�GHFDGHV�SODQ²ZHUH�DEOH�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH�LQ�������ZKR�

ZDV�QDUURZO\�UH�HOHFWHG�LQ��������

����� +'����LV�D�SDUW�RI�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�'HQWRQ�DQG�:LVH�&RXQWLHV��+'V�

����������������DQG����� IRUP�WKLV���GLVWULFW�FOXVWHU� LQ�DQG�DURXQG�'HQWRQ�DQG�:LVH��8QGHU� WKH�

6WDWH¶V�HQDFWHG�SODQ��+'����LV�DSSUR[LPDWHO\�����PLQRULW\�FRDOLWLRQ�E\�&9$3��*LYHQ�WKH�LQFUHDVH�

LQ�WKH�SRSXODWLRQ�RI�FRORU�LQ�DQG�DURXQG�:LVH�'HQWRQ�� WKH�6WDWH�FRXOG�KDYH�GUDZQ�+'����DV�D�

PLQRULW\�FRDOLWLRQ� GLVWULFW�ZLWK� �������%&9$3�� �������+&9$3�� DQG� �������$&9$3��7KLV�

DOWHUQDWLYH�FRQILJXUDWLRQ�RI�+'����ZRXOG�EH�ORFDWHG�LQ�WKH�VRXWKHDVW�FRUQHU�RI�'HQWRQ�&RXQW\��

:HUH�7;�1$$&3�0HPEHU�..�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�

QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH���

����� 7;�1$$&3�0HPEHU�//�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�//�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�//�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�//¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�D�QDUURZ�GLVWULFW�WKDW�VSDQV�'HQWRQ�&RXQW\�IURP�

HDVW� WR�ZHVW��7KH� GLVWULFW� LQMXUHV�7;�1$$&3�0HPEHU�//�EHFDXVH� LW� LV� D� SDUW� RI� D� WKUHH�ZD\�

FUDFNLQJ�RI�WKH�FLWLHV�RI�/HZLVYLOOH�DQG�&DUUROOWRQ�LQ�WKH�VRXWKHDVWHUQ�SDUW�RI�WKH�FRXQW\�WKDW�GURSV�

WKH�YRWLQJ�SRSXODWLRQ�RI�FRORU�E\�RYHU�WHQ�SHUFHQWDJH�SRLQWV��7KLV�FUDFNLQJ�RFFXUUHG�ULJKW�DIWHU�D�

FRDOLWLRQ�RI�PLQRULW\�YRWHUV²ZKR�PDGH�XS�DSSUR[LPDWHO\�����RI�WKH�YRWLQJ�SRSXODWLRQ�RI�WKH�

GLVWULFW�XQGHU�WKH�SULRU�GHFDGHV�SODQ²ZHUH�DEOH�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH�LQ�������ZKR�

ZDV�QDUURZO\�UH�HOHFWHG�LQ��������
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����� +'����LV�D�SDUW�RI�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�'HQWRQ�DQG�:LVH�&RXQWLHV��+'V�

����������������DQG����� IRUP�WKLV���GLVWULFW�FOXVWHU� LQ�DQG�DURXQG�'HQWRQ�DQG�:LVH��8QGHU� WKH�

6WDWH¶V�HQDFWHG�SODQ��+'����LV�DSSUR[LPDWHO\�����PLQRULW\�FRDOLWLRQ�E\�&9$3��*LYHQ�WKH�LQFUHDVH�

LQ�WKH�SRSXODWLRQ�RI�FRORU�LQ�DQG�DURXQG�:LVH�'HQWRQ�� WKH�6WDWH�FRXOG�KDYH�GUDZQ�+'����DV�D�

PLQRULW\�FRDOLWLRQ� GLVWULFW�ZLWK� �������%&9$3�� �������+&9$3�� DQG� �������$&9$3��7KLV�

DOWHUQDWLYH�FRQILJXUDWLRQ�RI�+'����ZRXOG�EH�ORFDWHG�LQ�WKH�VRXWKHDVW�FRUQHU�RI�'HQWRQ�&RXQW\��

:HUH�7;�1$$&3�0HPEHU�//�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�

QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH���

����� 7;�1$$&3�0HPEHU�00�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�00�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�00�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�00¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�00�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�11�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�11�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�11�LGHQWLILHV�DV�%ODFN��
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����� 7;�1$$&3�0HPEHU�11¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�11�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�22�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�22�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�22�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�22¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�22�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�33�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�33�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�33�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�33¶V�UHVLGHQFH�LV� LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�33�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�44�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�44�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�44�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�44¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����FUDFNV�SHUVRQV�RI�FRORU�E\�FDUYLQJ�FRPPXQLWLHV�RI�

FRORU�RXW�RI� WKH�GLVWULFW�� LQFOXGLQJ�D�FOXVWHU�RI�PDMRULW\�PLQRULW\�SUHFLQFWV� LQ�WKH�:HVWHUQ�+LOOV�

QHLJKERUKRRG�RI�)RUW�:RUWK�WKDW�ZHUH�LQFOXGHG�LQ�WKH�SULRU�GHFDGH¶V�+'�����$V�D�UHVXOW��WKH�QHZO\�

GUDZQ�+'����LQMXUHV�7;�1$$&3�0HPEHU�44�E\�UHGXFLQJ�WKH�VKDUH�RI�YRWHUV�RI�FRORU�LQ�WKH�

GLVWULFW�E\�DSSUR[LPDWHO\���SHUFHQWDJH�SRLQWV���

����� 7;�1$$&3�0HPEHU�55�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3�DQG�LV�WKH�3UHVLGHQW�

RI�WKH�7H[DV�1$$&3¶V�6DQ�$QWRQLR�EUDQFK��7KH\�DUH�D�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�

WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�

GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�55�ZDV�LQ�+'������

7;�1$$&3�0HPEHU�55�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�55¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�GLVWULFW�VKDUHV�D�MDJJHG�ERUGHU�ZLWK�+'�����WR�WKH�VRXWKZHVW��

ZKLFK�LV�ORFDWHG�ZLWKLQ�WKH�FLW\�RI�6DQ�$QWRQLR��7KH�GLVWULFW�SUHFLVHO\�FDUYHV�RXW�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�1RUWKHDVW�3DUN�QHLJKERUKRRG��FORVH�WR�WKH�DLUSRUW��DQG�SUHFLVHO\�LQFOXGHV�WKH�KHDYLO\�

$QJOR�VXEXUEV�RI�7HUUHOO�+LOOV��$ODPR�+HLJKWV��DQG�2OPRV�SDUN��$V�D�UHVXOW��WKH�QHZO\�HQDFWHG�

+'�����LQMXUHV�7;�1$$&3�0HPEHU�55�E\�UHGXFLQJ�WKH�VKDUH�RI�YRWHUV�RI�FRORU�IURP�WKH�ODVW�

GHFDGH¶V�SODQ�WR�MXVW�������

����� 7;�1$$&3�0HPEHU�66�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3�DQG�LV�WKH�3UHVLGHQW�

RI�WKH�7H[DV�1$$&3¶V�6DQ�$QWRQLR�EUDQFK��7KH\�DUH�D�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�

WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�

GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�66�ZDV�LQ�+'������

7;�1$$&3�0HPEHU�66�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�66¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�GLVWULFW�VKDUHV�D�MDJJHG�ERUGHU�ZLWK�+'�����WR�WKH�VRXWKZHVW��

ZKLFK�LV�ORFDWHG�ZLWKLQ�WKH�FLW\�RI�6DQ�$QWRQLR��7KH�GLVWULFW�SUHFLVHO\�FDUYHV�RXW�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�1RUWKHDVW�3DUN�QHLJKERUKRRG��FORVH�WR�WKH�DLUSRUW��DQG�SUHFLVHO\�LQFOXGHV�WKH�KHDYLO\�

$QJOR�VXEXUEV�RI�7HUUHOO�+LOOV��$ODPR�+HLJKWV��DQG�2OPRV�SDUN��$V�D�UHVXOW��WKH�QHZO\�HQDFWHG�

+'�����LQMXUHV�7;�1$$&3�0HPEHU�66�E\�UHGXFLQJ�WKH�VKDUH�RI�YRWHUV�RI�FRORU�IURP�WKH�ODVW�

GHFDGH¶V�SODQ�WR�MXVW�������

����� 7;�1$$&3�0HPEHU�77�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�
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1$$&3�0HPEHU�77�ZDV�LQ�+'������7;�1$$&3�0HPEHU�77�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�77¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����FUDFNV�SHRSOH�RI�FRORU�LQWR�WKH�QHLJKERULQJ�GLVWULFWV�

RI�+'�����DQG�+'������ZKLFK�HDFK�DUH�FRPSRVHG�RI�PLQRULW\�VKDUHV�RI�YRWHU�RI�FRORU�RI�EHWZHHQ�

����DQG������7KLV�FUDFNLQJ�GLOXWHV�WKH�YRWHV�RI�SHRSOH�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�77�E\�

GURSSLQJ�+'����¶V�PLQRULW\� VKDUH�RI�YRWHUV�RI�FRORU� IURP�DSSUR[LPDWHO\�����XQGHU� WKH�SULRU�

GHFDGH¶V�SODQ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�QHZ�SODQ��$V�D�UHVXOW��7;�1$$&3�0HPEHU�77��

DQG�RWKHU�YRWHUV�RI�FRORU��KDYH�GLPLQLVKHG�RSSRUWXQLW\�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���

����� 7;�1$$&3�0HPEHU�88�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�88�ZDV�LQ�+'������7;�1$$&3�0HPEHU�88�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�88¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������7KH�QHZO\�GUDZQ�+'�

����LQMXUHV�7;�1$$&3�0HPEHU�88�E\�FUDFNLQJ�WKH�SRSXODWLRQ�RI�FRORU��UHPRYLQJ�VLJQLILFDQW�

FRQFHQWUDWLRQV�RI�%ODFN�DQG�/DWLQR�7H[DQV�IURP�+'�����WR�QHLJKERULQJ�GLVWULFWV�����DQG������$V�

D�UHVXOW��+'�����LV�RYHU�SDFNHG�ZLWK�YRWHUV�RI�FRORU�DQG�+'�����LV�OHIW�ZLWK�D�VKDUH�RI�YRWHUV�RI�

FRORU�RI�MXVW������GRZQ�IURP�DERXW�����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�SODQ��

����� 7;�1$$&3�0HPEHU�99�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�99�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�99�LGHQWLILHV�DV�%ODFN��
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����� 7;�1$$&3�0HPEHU�99¶V�UHVLGHQFH�LV�LQ�+'����XQGHU�WKH�6WDWH
V�HQDFWHG�SODQ�

+������ ZKLFK� LV� D� SDUW� RI� D� ��GLVWULFW� FOXVWHU� LQ� DQG� DURXQG� /XEERFN� &RXQW\�� 7KH� FOXVWHU� LV�

FRPSRVHG�RI�+'V����DQG�����7;�1$$&3�0HPEHU�99�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�WKDW�KDV�

EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����DQG�DV�D�UHVXOW��WKHLU�

YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��7;�1$$&3�0HPEHU�99�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH� PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG� +'� ���� WKDW� ZRXOG� EH� ������

%&9$3���������+&9$3��DQG�������$&9$3�DQG�ODUJHO\�FRYHULQJ�WKH�VDPH�DUHD�DV�HQDFWHG�+'�

����:HUH�7;�1$$&3�0HPEHU�99�WR�EH�SODFHG� LQ� WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW�� WKHLU�YRWH�

ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�PRUH�RI�DQ�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�

FKRLFH�� ,Q� DGGLWLRQ��DW� OHDVW� RQH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFW� FRXOG�EH�GUDZQ� LQ� WKLV�

KRXVH�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�99�LQ�WKLV�DOWHUQDWLYH�ZRXOG�DIIRUG�7;�1$$&3�

0HPEHU�99�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

����� 7;�1$$&3�0HPEHU�::�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�::�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�::�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�::¶V�UHVLGHQFH�LV�LQ�+'����XQGHU�WKH�6WDWH
V�HQDFWHG�SODQ�

+������ ZKLFK� LV� D� SDUW� RI� D� ��GLVWULFW� FOXVWHU� LQ� DQG� DURXQG� /XEERFN� &RXQW\�� 7KH� FOXVWHU� LV�

FRPSRVHG�RI�+'V����DQG�����7;�1$$&3�0HPEHU�::�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�WKDW�KDV�

EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����DQG�DV�D�UHVXOW��WKHLU�

YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��7;�1$$&3�0HPEHU�::�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH� PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG� +'� ���� WKDW� ZRXOG� EH� ������

%&9$3���������+&9$3��DQG�������$&9$3�DQG�ODUJHO\�FRYHULQJ�WKH�VDPH�DUHD�DV�HQDFWHG�+'�
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����:HUH�7;�1$$&3�0HPEHU�::�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�

ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�PRUH�RI�DQ�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�

FKRLFH�� ,Q� DGGLWLRQ��DW� OHDVW� RQH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFW� FRXOG�EH�GUDZQ� LQ� WKLV�

KRXVH� FOXVWHU�� DQG� SODFLQJ� 7;�1$$&3�0HPEHU�::� LQ� LQ� WKLV� DOWHUQDWLYH� ZRXOG� DIIRUG� 7;�

1$$&3�0HPEHU�::�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

����� 7;�1$$&3�0HPEHU�;;�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SULRU�GHFDGH¶V�PDSV��WKH\�ZHUH�LQ�

+'�����7H[DV�1$$&3�0HPEHU�;;�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�;;¶V�UHVLGHQFH�LV�LQ�+'�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�

+'�����$V�VXFK��WKH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����7KH�QHZO\�GUDZQ�+'����LQMXULHV�

7;�1$$&3�0HPEHU�;;�EHFDXVH�LW�ZDV�GUDZQ�DV�D�EDUEHOO�VKDSHG�GLVWULFW�WR�DYRLG�WKH�FLW\�RI�

'HQWRQ��7KH�QHZO\�HQDFWHG�+'����VSOLWV�FRPPXQLWLHV�RI�FRORU�LQ�VRXWKHDVW�'HQWRQ�&RXQW\�DQG�

GLOXWHV�WKH�YRWLQJ�SRZHU�RI�SHUVRQV�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�;;��

����� 'HIHQGDQW�*5(*�$%%277�LV�WKH�*RYHUQRU�RI�7H[DV�DQG��SXUVXDQW�WR�$UWLFOH�,9��

6HFWLRQ�,�RI�WKH�7H[DV�&RQVWLWXWLRQ��LV�WKH�FKLHI�H[HFXWLYH�RIILFHU�RI�WKH�6WDWH�RI�7H[DV��*RYHUQRU�

$EERWW�LV�VXHG�LQ�KLV�RIILFLDO�FDSDFLW\��

����� 'HIHQGDQW�-2+1�6&277�LV�WKH�6HFUHWDU\�RI�6WDWH�RI�7H[DV��3XUVXDQW�WR�$UWLFOH�

,9��6HFWLRQ����RI�WKH�7H[DV�&RQVWLWXWLRQ��WKH�6HFUHWDU\�LV�WKH�³FKLHI�HOHFWLRQ�RIILFHU´�RI�WKH�6WDWH�

DQG� LV� UHVSRQVLEOH� IRU� ³DVVLVW>LQJ@� DQG� DGYLV>LQJ@� DOO� HOHFWLRQ� DXWKRULWLHV� ZLWK� UHJDUG� WR� WKH�

DSSOLFDWLRQ��RSHUDWLRQ��DQG�LQWHUSUHWDWLRQ�RI�WKLV�FRGH�DQG�RI�WKH�HOHFWLRQ�ODZV�RXWVLGH�RI�WKLV�FRGH�´�

7H[�� (OHF�� &RGH� ��� �������D��� �������D��� 7KH� 6HFUHWDU\� DOVR� RYHUVHHV� WKH� 7H[DV� (OHFWLRQV�

'LYLVLRQ��ZKLFK�LV�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�WKH�7H[DV�(OHFWLRQ�&RGH�DQG�DSSO\LQJ�LW�YRWHUV��
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HOHFWLRQV��YRWLQJ�V\VWHPV��FDQGLGDWHV��DQG�SROLWLFDO�SDUWLHV��,G��DW����������E���6FRWW�LV�VXHG�LQ�KLV�

RIILFLDO�FDSDFLW\��

63(&,),&�)$&78$/�$//(*$7,216�

$�� 6WDWHZLGH�GHPRJUDSKLF�VKLIWV�

����� ,Q�WKH�ODVW�GHFDGH��7H[DV�DGGHG�����������UHVLGHQWV�� WKH�PRVW�RI�DQ\�VWDWH�LQ�WKH�

FRXQWU\��7KLV�JURZWK�PDGH�LW�WKH�RQO\�VWDWH�LQ�WKH�QDWLRQ�WKDW�ZDV�DSSRUWLRQHG�WZR�DGGLWLRQDO�VHDWV�

LQ�WKH�8�6��+RXVH�RI�5HSUHVHQWDWLYHV���

����� 7KH�UHVXOWV�RI�WKH������&HQVXV�LQFUHDVHG�WKH�LGHDO�SRSXODWLRQV�LQ�7H[DV¶V�GLVWULFWV�

WR� �������� IRU� D� VWDWH� KRXVH� GLVWULFW�� �������� IRU� D� VWDWH� VHQDWH� GLVWULFW�� DQG� �������� IRU� D�

FRQJUHVVLRQDO�GLVWULFW��

����� 3HRSOH� RI� FRORU� �³32&´�²PHDQLQJ� DOO� 7H[DQV� RWKHU� WKDQ� $QJOR�� QRQ�+LVSDQLF�

SHRSOH²PDGH�XS�PRUH� WKDQ�����RI� WKH�JURZWK� LQ�7H[DV� LQ� WKH� ODVW� GHFDGH��GHVSLWH� WKH�ZHOO�

GRFXPHQWHG�XQGHUFRXQWLQJ�RI�UDFLDO�DQG�HWKQLF�PLQRULWLHV�LQ�WKH������&HQVXV��7KRVH�SHRSOH�ZKR�

LGHQWLILHG�WKHPVHOYHV�DV�%ODFN�LQ�WKH������&HQVXV�DFFRXQWHG�IRU�����RI�WKH�WRWDO�JURZWK�DQG�WKRVH�

SHRSOH�ZKR�LGHQWLILHG�WKHPVHOYHV�DV�DQ\�SDUW�%ODFN�LQ�WKH������&HQVXV�PDGH�XS�QHDUO\�����RI�

WKH�JURZWK��+LVSDQLF�SHRSOH�DFFRXQWHG�IRU�DSSUR[LPDWHO\�����RI�WKH�JURZWK�VLQFH�������DQG�$VLDQ�

SHRSOH�DFFRXQWHG�IRU�����RI�WKH�JURZWK���

����� %DVHG�RQ�WKH�PRVW�UHFHQW�YRWLQJ�FLWL]HQVKLS�GDWD�DYDLODEOH�IURP�WKH������$PHULFDQ�

&RPPXQLW\�6XUYH\��32&�FXUUHQWO\�PDNH�XS�������RI�WKH�FLWL]HQ�YRWLQJ�DJH�SRSXODWLRQ��³&9$3´��

RI�7H[DV��ZLWK�������%ODFN�&9$3��³%&9$3´���������+LVSDQLF�&9$3��³+&9$3´���DQG������

$VLDQ�&9$3��³$&9$3´���$QJOR�QRQ�+LVSDQLF�SHRSOH�PDNH�XS�������&9$3��³:&9$3´���

����� 7KLV�PDNHV� 7H[DV� RQH� RI� WKH�PRVW� UDFLDOO\� DQG� HWKQLFDOO\� GLYHUVH� VWDWHV� LQ� WKH�

FRXQWU\��ZLWK� WKH� ODUJHVW� QXPEHU� RI�%ODFN�$PHULFDQV�� WKH� VHFRQG� ODUJHVW� QXPEHU� RI�+LVSDQLF�
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$PHULFDQV��DQG�WKH�WKLUG�ODUJHVW�QXPEHU�RI�$VLDQ�$PHULFDQV�RI�DQ\�VWDWH�LQ�WKH�QDWLRQ���

����� 7H[DV¶V�JURZWK�LQ�SRSXODWLRQ�KDV�EHHQ�FRQFHQWUDWHG�LQ�DQG�DURXQG�WKH�VWDWH¶V�XUEDQ�

FRXQWLHV²IRU� H[DPSOH�� LQ� %UD]RULD�� )RUW� %HQG�� DQG� +DUULV� &RXQWLHV� DURXQG� +RXVWRQ�� DQG� LQ�

'HQWRQ��'DOODV��7DUUDQW��DQG�:LVH�&RXQWLHV�DURXQG�'DOODV���

����� 7KHVH�KDYH�ORQJ�EHHQ�VRPH�RI�WKH�PRVW�UDFLDOO\�DQG�HWKQLFDOO\�GLYHUVH�FRXQWLHV�LQ�

WKH�VWDWH��DQG�WKLV�KDV�EHFRPH�HYHQ�PRUH�WUXH�RYHU�WKH�SDVW�WHQ�\HDUV�DV�WKH�32&�SRSXODWLRQ�KDV�

JURZQ���

WĞƌĐĞŶƚ�ŽĨ�ŐƌŽǁƚŚ�ďǇ��s�W�ŝŶ�ĐŽƵŶƚŝĞƐ�ĂƚƚƌŝďƵƚĂďůĞ�ƚŽ�ĚŝĨĨĞƌĞŶƚ�ƌĂĐŝĂů�ĂŶĚ�ĞƚŚŶŝĐ�ŐƌŽƵƉƐ�ŝŶ�ƚŚĞ�ůĂƐƚ�ĚĞĐĂĚĞ�
;ϮϬϭϬʹϮϬϭϵͿ�

&RXQW\� :&9$3�3HUFHQW�
6KDUH�RI�*URZWK��

32&�&9$3�
3HUFHQW�6KDUH�RI�

*URZWK�

%&9$3��
3HUFHQW�6KDUH�RI�

*URZWK�

+&9$3�3HUFHQW�
6KDUH�RI�*URZWK�

$&9$3��
3HUFHQW�6KDUH�RI�

*URZWK�
%UD]RULD� ������ ������ ������ ������ ������
'DOODV� ������� ������� ������ ������ ������
'HQWRQ� ������ ������ ������ ������ ������

)RUW�%HQG� ������ ������ ������ ������ ������
+DUULV� ����� ������ ������ ������ ������
/XEERFN� ������ ������ ����� ������ �����
7DUUDQW� ������ ������ ������ ������ �����
:LVH� ������ ������ ����� ������ �����

�
����� 7KRVH�LQ�WKH�SROLWLFDO�SDUW\�IDYRUHG�E\�$QJOR�7H[DQV�DQG�FXUUHQWO\�LQ�SRZHU�LQ�WKH�

7H[DV� OHJLVODWXUH��ZKR�ZHUH� UHVSRQVLEOH� IRU�GHFLVLRQ�PDNLQJ�RQ� WKH�QHZ�PDSV��ZHUH�DZDUH�RI�

WKHVH�FKDQJLQJ�GHPRJUDSKLF�G\QDPLFV�LQ�7H[DV�GXULQJ�WKH�PDS�GUDZLQJ�DQG�DSSURYDO�SURFHVV���

����� $QG�\HW�WKH�QHZ�KRXVH��VHQDWH��DQG�FRQJUHVVLRQDO�SODQV�DGRSWHG�E\�WKH�OHJLVODWXUH�

GR�QRW�DFFXUDWHO\�UHIOHFW�WKH�VWDWH¶V�QHZ�GHPRJUDSKLFV�EDVHG�RQ�WKH�SRSXODWLRQ�JURZWK�RI�WKH�SDVW�

WHQ�\HDUV��

����� ,QVWHDG��WKH�PDS�GUDZHUV�FUHDWHG�QHZ�SODQV�WKDW�LQFOXGH�IHZHU�PDMRULW\�PLQRULW\�

GLVWULFWV� WKDQ�WKH�ROG�SODQV��$V�D�UHVXOW��XQGHU�WKH�QHZ�SODQV��SHRSOH�RI�FRORU�KDYH�OHVV�UHODWLYH�

RSSRUWXQLW\�WKDQ�$QJOR�SHRSOH�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���

%�� +LVWRU\�RI�YRWLQJ�GLVFULPLQDWLRQ�LQ�7H[DV�
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����� 7H[DV�KDV�D�ORQJ�DQG�XQEURNHQ�KLVWRU\�RI�GLVFULPLQDWLQJ�DJDLQVW�%ODFN�SHRSOH�DQG�

RWKHU�YRWHUV�RI�FRORU���

����� ,PPHGLDWHO\�IROORZLQJ�WKH�&LYLO�:DU��7H[DV�FUHDWHG�XQRIILFLDO�EDUULHUV�GHVLJQHG�WR�

SUHYHQW�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�IURP�FDVWLQJ�EDOORWV��%HJLQQLQJ�LQ�WKH�ODWH�����V�

DQG� ODVWLQJ� WKURXJK� WKH� HDUO\� ����V�� 7H[DV� LPSOHPHQWHG� D� ZKLWH� SULPDU\� V\VWHP� WKDW�

GLVHQIUDQFKLVHG�%ODFN�YRWHUV�E\�GHQ\LQJ�WKHP�SDUWLFLSDWLRQ�LQ�SULPDULHV��UDWLILHG�D�FRQVWLWXWLRQDO�

DPHQGPHQW�UHTXLULQJ�YRWHUV�WR�SD\�D�������SROO�WD[�DV�D�SUHUHTXLVLWH�IRU�YRWLQJ��DQG�SURKLELWHG�

YRWHUV�IURP�EULQJLQJ�D�SHUVRQ�WR�DVVLVW�WKHP�LQ�UHDGLQJ��PDUNLQJ��DQG�VXEPLWWLQJ�WKHLU�EDOORWV�DW�

WKH�SROOV��

����� %HWZHHQ������DQG�������7H[DV�ZHQW�WR�WKH�8�6��6XSUHPH�&RXUW�DW�OHDVW�IRXU�WLPHV�

WR�PDLQWDLQ�LWV�UDFLDOO\�GLVFULPLQDWRU\�YRWLQJ�SROLFLHV�DJDLQVW�%ODFN�YRWHUV��1L[RQ�Y��+HUQGRQ������

8�6��������������1L[RQ�Y��&RQGRQ������8�6�������������6PLWK�Y��$OOZULJKW������8�6��������������

7HUU\�Y��$GDPV������8�6���������������

����� 2YHU�WKH�\HDUV��QXPHURXV�FRXUWV�KDYH�UHFRJQL]HG�7H[DV¶V�ORQJ�KLVWRU\�DQG�SUHVHQW�

GD\�OHJDF\�RI�HQDFWLQJ�UDFLDOO\�GLVFULPLQDWRU\�YRWLQJ�ODZV�WKDW�GLVHQIUDQFKLVH�YRWHUV�RQ�DFFRXQW�

RI�UDFH���

භ� *UDYHV� Y�� %DUQHV�� ���� )�� 6XSS�� ����� ���±��� �:�'�� 7H[�� ������ �³7KHUH� H[LVW�

LQQXPHUDEOH�LQVWDQFHV��FRYHULQJ�YLUWXDOO\�WKH�HQWLUH�JDPXW�RI�KXPDQ�UHODWLRQVKLSV��

LQ� ZKLFK� WKH� 6WDWH� KDV� DGRSWHG� DQG� PDLQWDLQHG� DQ� RIILFLDO� SROLF\� RI� UDFLDO�

GLVFULPLQDWLRQ� DJDLQVW� WKH�1HJUR�� ,QGHHG�� HYHQ� WKH�1HJUR
V� ULJKW� WR� YRWH� DQG� WR�

SDUWLFLSDWH� LQ� WKH� HOHFWRUDO� SURFHVV� KDV� QRW� UHPDLQHG� XQWRXFKHG� E\� WKH� 6WDWH
V�

SROLF\�´����

භ� /HDJXH�RI�8QLWHG�/DWLQ�$P��&LWL]HQV�Y��&OHPHQWV������)��G������������WK�&LU��������
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�³7H[DV
�ORQJ�KLVWRU\�RI�GLVFULPLQDWLRQ�DJDLQVW�LWV�>%@ODFN�DQG�+LVSDQLF�FLWL]HQV�LQ�

DOO�DUHDV�RI�SXEOLF�OLIH�LV�QRW�WKH�VXEMHFW�RI�GLVSXWH�DPRQJ�WKH�SDUWLHV�´���

භ� 9HUD�Y��5LFKDUGV������)��6XSS��������������6�'��7H[���������³7H[DV�KDV�D�ORQJ��

ZHOO�GRFXPHQWHG� KLVWRU\� RI� GLVFULPLQDWLRQ� WKDW� KDV� WRXFKHG� XSRQ� WKH� ULJKWV� RI�

$IULFDQ�$PHULFDQV�DQG�+LVSDQLFV�WR�UHJLVWHU��WR�YRWH��RU�WR�SDUWLFLSDWH�RWKHUZLVH�LQ�

WKH�HOHFWRUDO�SURFHVV��'HYLFHV�VXFK�DV�WKH�SROO�WD[��DQ�DOO�ZKLWH�SULPDU\�V\VWHP��DQG�

UHVWULFWLYH� YRWHU� UHJLVWUDWLRQ� WLPH� SHULRGV� DUH� DQ� XQIRUWXQDWH� SDUW� RI� WKLV� 6WDWH
V�

PLQRULW\�YRWLQJ�ULJKWV�KLVWRU\�´����

භ� 9HDVH\� Y�� 3HUU\�� ��� )�� 6XSS�� �G� ����� ���� �6�'�� 7H[�� ������ �³7KH� FDUHIXO� DQG�

PHWLFXORXV� VFUXWLQ\� RI� DOOHJHG� LQIULQJHPHQW� RI� WKH� ULJKW� WR� YRWH� �� �� �� LQFOXGHV�

XQGHUVWDQGLQJ� WKH� KLVWRU\� RI� LPSDLUPHQWV� WKDW� KDYH� SODJXHG� WKH� ULJKW� WR� YRWH� LQ�

7H[DV�� WKH� UDFLDOO\� GLVFULPLQDWRU\� PRWLYDWLRQV� DQG� HIIHFWV� RI� EXUGHQVRPH�

TXDOLILFDWLRQV�RQ�WKH�ULJKW�WR�YRWH��DQG�WKHLU�XQGHQLDEOH�OHJDF\�ZLWK�UHVSHFW�WR�WKH�

6WDWH
V�PLQRULW\�SRSXODWLRQ�´����

����� 7KLV�KLVWRU\�RI�RIILFLDO�GLVFULPLQDWLRQ�DJDLQVW�YRWHUV�RI�FRORU� LQ�7H[DV�OHG�WR�WKH�

LQFOXVLRQ�RI�WKH�VWDWH�DV�D�FRYHUHG�MXULVGLFWLRQ�XQGHU�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW��³95$´����

����� :KLOH� LQ� HIIHFW�� WKH� 6HFWLRQ� �� SUHFOHDUDQFH� SURFHVV� KHOSHG� WR� EORFN� PDQ\�

GLVFULPLQDWRU\�SUDFWLFHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKH�VWDWH¶V�UDFLDOO\�GLVFULPLQDWRU\�SURSHUW\�

RZQHUVKLS�TXDOLILFDWLRQV�IRU�FDQGLGDWHV���������WKH�VWDWH¶V�SODQ�IRU�WKH�VWDWH�KRXVH�WKDW�ZRXOG�KDYH�

OHG� WR� UHWURJUHVVLRQ� LQ� WKUHH� PDMRULW\�PLQRULW\� KRXVH� GLVWULFWV� �������� WKH� VWDWH¶V� SURRI� RI�

FLWL]HQVKLS� UHTXLUHPHQWV� IRU� YRWHU� UHJLVWUDWLRQ� �������� DQG� WKH� VWDWH¶V� LQDGHTXDWH� ELOLQJXDO�

DVVLVWDQFH�SURJUDPV�WKDW�KDG�WKH�HIIHFW�RI�GLOXWLQJ�WKH�YRWLQJ�VWUHQJWK�RI�PLQRULW\�YRWHUV����������
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����� %HWZHHQ������DQG�������WKH�8�6��'HSDUWPHQW�RI�-XVWLFH�REMHFWHG�WR�PRUH�WKDQ�����

SURSRVHG�YRWLQJ�FKDQJHV�LQ�7H[DV��PRUH�WKDQ�LQ�DQ\�RWKHU�VWDWH�LQ�WKH�FRXQWU\�GXULQJ�WKLV�SHULRG��

7KHVH� REMHFWLRQV²ZKLFK� IRXQG� WKDW� GHFLVLRQPDNHUV� LQ� 7H[DV� KDG� SXUSRVHIXOO\� LQWHQGHG� WR�

GLVFULPLQDWH�RQ�WKH�EDVLV�RI�UDFH�RU�WKDW�WKH�SURSRVHG�FKDQJHV�KDG�D�UHWURJUHVVLYH�HIIHFW�RQ�WKH�

DELOLW\�RI�PLQRULW\�YRWHUV�WR�SDUWLFLSDWH�HTXDOO\�LQ�WKH�SROLWLFDO�SURFHVV²FRYHUHG�D�ZLGH�UDQJH�RI�

GLVFULPLQDWRU\�YRWLQJ�UXOHV��VXFK�DV�ODVW�PLQXWH�SROOLQJ�SODFH�FRQVROLGDWLRQV�DQG�GLVFULPLQDWRU\�

UHGLVWULFWLQJ�SODQV�WKDW�UHVXOWHG�LQ�WKH�UHWURJUHVVLRQ�RI�GLVWULFWV�LQ�ZKLFK�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�FRXOG�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH��1RWDEO\��WKHVH�REMHFWLRQV�DOO�DURVH�GXULQJ�

SHULRGV�ZKHQ�$QJOR�YRWHUV�PDLQWDLQHG�FRQWURO�LQ�7H[DV��EXW�'HPRFUDWV�DQG�5HSXEOLFDQV�ERWK�KHOG�

SRZHU�GXULQJ�WKLV�SHULRG��

����� 6L[W\�RQH� RI� WKRVH� ���� WRWDO� REMHFWLRQV� LVVXHG� E\� '2-� DGGUHVVHG� SURSRVHG�

FRQJUHVVLRQDO�� VWDWH� OHJLVODWLYH�� FRXQW\�� FLW\�� VFKRRO� GLVWULFW�� RU� FRPPXQLW\� FROOHJH� GLVWULFW�

UHGLVWULFWLQJ�SODQV���

����� %HWZHHQ������DQG�������WKH�8QLWHG�6WDWHV�ILOHG�WHQ�ODZVXLWV�DJDLQVW�WHQ�VHSDUDWH�

ORFDO� MXULVGLFWLRQV� IRU� YLRODWLRQV� RI� 6HFWLRQ� ���� RI� WKH� 95$� EHFDXVH� WKHVH� MXULVGLFWLRQV� ZHUH�

FRYHUHG� IRU�6SDQLVK�VSHDNLQJ�� OLPLWHG�(QJOLVK�SURILFLHQW�YRWHUV��7KHVH� ODZVXLWV� UHVXOWHG� LQ� WKH�

UHVSHFWLYH� MXULVGLFWLRQV� HQWHULQJ� LQWR� FRQVHQW� GHFUHHV� WKDW� WKHQ� OHG� WR� WKH� MXULVGLFWLRQV�

LPSOHPHQWLQJ�WKH�6SDQLVK�ODQJXDJH�DVVLVWDQFH�SURJUDPV�UHTXLUHG�XQGHU�6HFWLRQ�������

����� $IWHU�WKH�6XSUHPH�&RXUW�LQYDOLGDWHG�6HFWLRQ��¶V�SUHFOHDUDQFH�FRYHUDJH�IRUPXOD�LQ�

������7H[DV�LPPHGLDWHO\�EHJDQ�HQIRUFLQJ�6HQDWH�%LOO�����ZKLFK�KDG�SUHYLRXVO\�IDLOHG�WR�UHFHLYH�

SUHFOHDUDQFH��6%����FUHDWHG�RQH�RI� WKH�PRVW� UHVWULFWLYH�SKRWR� ,'� UHJLPHV� LQ� WKH�ILIW\� VWDWHV��$�

IHGHUDO�GLVWULFW�FRXUW�DQG�WKH�)LIWK�&LUFXLW�QRWHG�WKDW�YRWHUV�RI�FRORU�GLVSURSRUWLRQDWHO\�ODFNHG�WKH�

W\SHV�RI�SKRWR�,'V�WKDW�6%����UHTXLUHG�IRU�YRWHUV�WR�FDVW�WKHLU�EDOORWV��$IWHU�\HDUV�RI�SURWUDFWHG�
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OLWLJDWLRQ��WKH�)LIWK�&LUFXLW�HQ�EDQF�SDQHO�IRXQG�WKDW�6%����LPSHUPLVVLEO\�GHQLHG�PLQRULW\�YRWHUV�

WKH�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�WKH�SROLWLFDO�SURFHVV�DQG��WKXV��YLRODWHG�WKH�HIIHFWV�SURQJ�RI�6HFWLRQ�

���9HDVH\�Y��$EERWW������)��G�������������

&�� +LVWRU\�RI�UHGLVWULFWLQJ�LQ�7H[DV�

����� 2YHU�WKH�ODVW�ILYH�GHFDGHV��7H[DV�KDV�IUHTXHQWO\�EHHQ�JURXQG�]HUR�IRU�UHGLVWULFWLQJ�

EDWWOHV��,Q�HYHU\�GHFDGH�VLQFH�������FRXUWV�KDYH�VWUXFN�GRZQ�RU�EORFNHG�DW�OHDVW�RQH�RI�7H[DV¶V�

VWDWHZLGH�UHGLVWULFWLQJ�SODQV�RQ�WKH�EDVLV�WKDW�WKH�SODQV�YLRODWHG�WKH�9RWLQJ�5LJKWV�$FW�DQG�RU�WKH�

8�6��&RQVWLWXWLRQ���

����� )ROORZLQJ� WKH�������������DQG������FHQVXVHV�� IHGHUDO�FRXUWV� IRXQG� WKDW�7H[DV¶V�

UHGLVWULFWLQJ�SODQV�ZHUH�LQWHQWLRQDOO\�GLVFULPLQDWRU\�RU�ERUH�WKH�PDUN�RI�LQWHQWLRQDO�GLVFULPLQDWLRQ�

LQ� YLRODWLRQ� RI� WKH� )RXUWHHQWK� DQG� )LIWHHQWK� $PHQGPHQWV� WR� WKH� 8�6�� &RQVWLWXWLRQ��:KLWH� Y��

5HJHVWHU������8�6��������������/HDJXH�RI�8QLWHG�/DWLQ�$P��&LWL]HQV�Y��3HUU\������8�6��������������

7H[DV� Y�� 8QLWHG� 6WDWHV�� ���� )�� 6XSS�� �G� ���� �'�'�&�� ������� YDFDWHG� DQG� UHPDQGHG� RQ� RWKHU�

JURXQGV������8�6��������������$EERWW�Y��3HUH]������6��&W���������������)ROORZLQJ�WKH������FHQVXV��

WKH�$WWRUQH\�*HQHUDO�REMHFWHG�WR�WKH�VWDWH¶V�GUDZLQJ�RI�WZR�FRQWLJXRXV�FRQJUHVVLRQDO�GLVWULFWV�RQ�

WKH�*XOI�&RDVW�XQGHU�6HFWLRQ����SRLQWLQJ�VSHFLILFDOO\�WR�WKH�SDFNLQJ�RI�WKHVH�GLVWULFWV�ZLWK�PRUH�

WKDQ�����+LVSDQLF�SRSXODWLRQ��PRUH�WKDQ�UHTXLUHG�IRU�+LVSDQLFV�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH��

7KH�WKUHH�MXGJH�FRXUW�IRXQG�WKDW�WKHVH�GLVWULFWV�ZHUH�³LQYLGLRXVO\�GLVFULPLQDWRU\´�DQG�GLOXWHG�WKH�

VWUHQJWK�RI�PLQRULW\�YRWHUV�DQG�RUGHUHG�WKHVH�GLVWULFWV�UHGUDZQ��6HDPRQ�Y��8SKDP������)��6XSS��

���������±����(�'��7H[���������UHY¶G�RQ�RWKHU�JURXQGV�LQ�8SKDP�Y��6HDPRQ������8�6�������������

����� $IWHU� WKH� ����� FHQVXV�� D� WKUHH�MXGJH� SDQHO� IRXQG�� DQG� WKH� 6XSUHPH�&RXUW� ODWHU�

DIILUPHG��WKDW�VHYHUDO�RGGO\�VKDSHG�FRQJUHVVLRQDO�GLVWULFWV�WKDW�GLG�QRW�PHHW�WUDGLWLRQDO�GLVWULFWLQJ�

SULQFLSOHV�� VXFK� DV� FRPSDFWQHVV�� ZHUH� UDFLDO� JHUU\PDQGHUV� XQGHU� WKH� )RXUWHHQWK� $PHQGPHQW�

EHFDXVH� UDFH�ZDV� WKH� SUHGRPLQDQW� IDFWRU� LQ� WKH� VWDWH¶V� GUDZLQJ� RI� WKRVH� GLVWULFWV�� 6HH�9HUD� Y��
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5LFKDUGV������)��6XSS������������±����6�'��7H[���������DII¶G�LQ�%XVK�Y��9HUD������8�6���������������

����� $V�UHFHQWO\�DV������ZKHQ�WKH�VWDWH�ZDV�FRYHUHG�XQGHU�6HFWLRQ����RQH�IHGHUDO�FRXUW�

GHQLHG�7H[DV¶V�UHTXHVW�WR�SUHFOHDU�VWDWH�KRXVH�DQG�FRQJUHVVLRQDO�UHGLVWULFWLQJ�SODQV²ILUVW��RQ�WKH�

JURXQGV�WKH�SODQV�KDG�EHHQ�HQDFWHG�ZLWK�D�GLVFULPLQDWRU\�SXUSRVH��DQG�VHFRQG��RQ�WKH�EDVLV�WKDW�

WKH�SODQV�KDG�D�UHWURJUHVVLYH�HIIHFW�RQ�WKH�VWUHQJWK�RI�PLQRULW\�YRWHUV�DQG�WKDW�WKH�HYLGHQFH�VKRZHG�

WKDW�WKH�UHWURJUHVVLRQ�PD\�QRW�KDYH�EHHQ�³DFFLGHQWDO´�RQ�WKH�OHJLVODWXUH¶V�SDUW��7H[DV�Y��8QLWHG�

6WDWHV������)��6XSS���G�����������'�'�&����������

����� $V� 7H[DV¶V� SUHFOHDUDQFH� SURFHVV� FRQWLQXHG� WR� EH� OLWLJDWHG� LQ� WKH� 'LVWULFW� RI�

&ROXPELD�LQ�7H[DV�Y��8QLWHG�6WDWHV��D�WKUHH�MXGJH�SDQHO�LQ�7H[DV�GUHZ�DQ�LQWHULP�SODQ�WR�EH�XVHG�

WR�HOHFW�PHPEHUV�WR�WKH�7H[DV�KRXVH�IRU�WKH������SULPDU\�DQG�JHQHUDO�HOHFWLRQV�LQ�7H[DV��3RLQWLQJ�

WR� RQH� GLVWULFW� LQ� +LGDOJR� &RXQW\�� WKH� GLVWULFW� FRXUW� UHDVRQHG� ³WKDW� WKH� GHFLVLRQPDNHUV� ZHUH�

LPSHUPLVVLEO\�IRFXVHG�RQ�UDFH�LQ�WU\LQJ�WR�PDNH�WKH�GLVWULFW�PRUH�5HSXEOLFDQ´�ZKHQ�GUDZLQJ�WKH�

�����7H[DV�KRXVH�SODQ��3HUH]�Y��7H[DV�������:/�����������DW����:�'��7H[��0DU������������

�UHGUDZLQJ�7H[DV
V�KRXVH�SODQ�DIWHU�WKH�6XSUHPH�&RXUW��LQ�3HUU\�Y��3HUH]������8�6��������������

LQYDOLGDWHG�WKH�LQWHULP�SODQV�GUDZQ�E\�WKH�GLVWULFW�FRXUW�LQ������IRU�IDLOLQJ�WR�GHIHU�WR�WKH�VWDWH�

OHJLVODWXUH¶V�HQDFWHG�SODQ�DQG�WKHQ�UHPDQGHG�WR�WKH�GLVWULFW�FRXUW�WR�GUDZ�LQWHULP�SODQV�WKDW�RQO\�

DOWHUHG�³OHJDOO\�GHIHFWLYH´�GLVWULFWV�LQ�ZKLFK�WKH�SODLQWLIIV�KDG�VKRZQ�D�SUREDELOLW\�RI�VXFFHHGLQJ�

RQ�WKH�PHULWV���

'�� 7KH�GHYHORSPHQW�DQG�SDVVDJH�RI�UHGLVWULFWLQJ�SODQV�6������+������DQG�&�����

����� 2Q�6HSWHPEHU����*RYHUQRU�$EERWW�LVVXHG�D�SURFODPDWLRQ�VHWWLQJ�WKH�WKLUG�VSHFLDO�

VHVVLRQ�RI�WKH���WK�7H[DV�OHJLVODWXUH�IRU�6HSWHPEHU������

����� 7KH�ILUVW�LWHP�RQ�WKH�DJHQGD�ZDV�³OHJLVODWLRQ�UHODWLQJ�WR�WKH�DSSRUWLRQPHQW�RI�WKH�

6WDWH�RI�7H[DV� LQWR�GLVWULFWV�XVHG� WR�HOHFW�PHPEHUV�RI� WKH�7H[DV�+RXVH�RI�5HSUHVHQWDWLYHV�� WKH�
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7H[DV�6HQDWH��WKH�6WDWH�%RDUG�RI�(GXFDWLRQ��DQG�WKH�8QLWHG�6WDWHV�+RXVH�RI�5HSUHVHQWDWLYHV�´�

����� $�VSHFLDO�VHVVLRQ�FDQQRW� ODVW�IRU�PRUH�WKDQ����GD\V�XQGHU�$UWLFOH���������RI� WKH�

7H[DV�&RQVWLWXWLRQ��WKRXJK�WKH�&RQVWLWXWLRQ�GRHV�QRW�OLPLW�WKH�QXPEHU�RI�VSHFLDO�VHVVLRQV�WKDW�WKH�

*RYHUQRU�PD\�FDOO��

����� �,Q�WKHVH�WKLUW\�GD\V��WKH�OHJLVODWXUH�SURSRVHG��FRQVLGHUHG��DQG�SDVVHG�IRXU�VWDWHZLGH�

SODQV� WKDW�ZLOO� UHPDLQ� LQ� SODFH� IRU� WKH�QH[W� GHFDGH��*RYHUQRU�$EERWW� VLJQHG� DOO� IRXU� SODQV� RQ�

2FWREHU�����

����� 6LQFH� WKHLU� LQWURGXFWLRQ� LQ� ODWH� 6HSWHPEHU�� WKH� VWDWH� KRXVH�� VWDWH� VHQDWH�� DQG�

FRQJUHVVLRQDO� SODQV�ZHUH� UXVKHG� WKURXJK�D� OHJLVODWLYH�SURFHVV� GHILQHG�E\� LUUHJXODU�SURFHGXUHV��

GHOD\HG�GLVFORVXUH�RI�SURSRVHG�SODQV��LQDGHTXDWH�SXEOLF�LQSXW��DQG�KXUULHG�GHOLEHUDWLRQV���

����� (YHQ�SULRU�WR�WKHLU�LQWURGXFWLRQ��WKH�OHJLVODWXUH�ZDV�IRFXVHG�RQ�SDVVLQJ�RWKHU�ODZV�

GHVSLWH�YRFLIHURXV�RSSRVLWLRQ�IURP�FLYLO�ULJKWV�JURXSV��)RU�H[DPSOH��WKH�VWDWH¶V�RPQLEXV�HOHFWLRQ�

UHODWHG�ELOO��6%����ZDV�SDVVHG�GHVSLWH�QHDU�FRQVWDQW�ZDUQLQJV�IURP�3ODLQWLII�7H[DV�1$$&3�DQG�

RWKHU�FLYLO�ULJKWV�JURXSV�WKDW�WKH�ELOO�GLVFULPLQDWHG�DJDLQVW�YRWHUV�RI�FRORU���

����� 7KH� OHJLVODWXUH� DOVR� VFKHGXOHG� DQG� WKHQ� FDQFHOOHG� PXOWLSOH� SXEOLF� KHDULQJV� RQ�

UHGLVWULFWLQJ��ZKLFK�KLQGHUHG��GHOD\HG��DQG�� LQ� VRPH�FDVHV��HOLPLQDWHG�SXEOLF�SDUWLFLSDWLRQ��)RU�

PDQ\�RI�WKHVH�KHDULQJV��QRWLFH�ZDV�LQDGHTXDWH�DQG�ZKHWKHU�WHVWLPRQ\�FRXOG�EH�JLYHQ�LQ�SHUVRQ�

DQG�RU�RQOLQH�ZDV�XQFOHDU���

����� 2QFH� WKH� PDSV� ZHUH� LQWURGXFHG�� FLYLO� ULJKWV� JURXSV�� QRQ�SDUWLVDQ� UHGLVWULFWLQJ�

H[SHUWV��DQG�PHPEHUV�RI�WKH�SXEOLF�UHSHDWHGO\�XUJHG�5HSXEOLFDQ�ODZPDNHUV�WR�WZHDN�WKHLU�PDSV�

WR�DGGUHVV�WKH�GLOXWLYH�HIIHFW�RI�WKH�PDSV�RQ�WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�FRORU��)RU�H[DPSOH��LQ�

WKH�LQLWLDO�FRQJUHVVLRQDO�PDS��WKH�PDS�GUDZHUV�SODFHG�5HSUHVHQWDWLYHV�6KHLOD�-DFNVRQ�/HH��&'�����

DQG�$O�*UHHQ�LQ�WKH�VDPH�GLVWULFW��&'�����ZKLFK�PHDQW�WKDW�WKH�WZR�ZRXOG�KDYH�WR�UXQ�DJDLQVW�HDFK�
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RWKHU� LQ� WKH� QH[W� HOHFWLRQ�� 7KH� OHJLVODWXUH� GLG� QRW� QHHG� WR� PDQLSXODWH� WKHVH� GLVWULFWV�� DV�

&RQJUHVVZRPDQ�/HH¶V�GLVWULFW�ZDV��������SHRSOH�DERYH�RSWLPXP�VL]H�IRU�D�GLVWULFW�IROORZLQJ�WKH�

FHQVXV� FRXQW� DQG�&RQJUHVVPDQ�*UHHQ¶V� GLVWULFW�ZDV� MXVW� ������ DERYH� WKH�RSWLPXP� VL]H��$IWHU�

VLJQLILFDQW� SXEOLF� SUHVVXUH� DQG� VFUXWLQ\� IURP� OHJLVODWRUV��PHPEHUV� RI� WKH� SXEOLF�� DQG� 3ODLQWLII�

7H[DV�1$$&3��WKH�PDS�GUDZHUV�FKDQJHG�WKLV�FRQILJXUDWLRQ�E\�SODFLQJ�/HH�DQG�*UHHQ�EDFN�LQ�

WKHLU�UHVSHFWLYH�GLVWULFWV�DQG�UHVWRULQJ�VRPH�RI�WKH�ORVW�YRWHUV�DQG�WHUULWRU\���

����� %XW�PDS�GUDZHUV�VWLOO�LJQRUHG�PDQ\�RWKHU�DPHQGPHQWV�RIIHUHG�E\�%ODFN�OHJLVODWRUV��

ZKR�ZHUH�DFWLYHO\�ILJKWLQJ�DJDLQVW�SDFNLQJ��FUDFNLQJ��DQG�WKH�IDLOXUH�WR�FUHDWH�QHZ�RSSRUWXQLW\�

GLVWULFWV�RU�UHFRJQL]H�WKRVH�DOUHDG\�LQ�H[LVWHQFH��2YHUDOO��WKH�WKUHH�SODQV�GR�QRW�UHIOHFW�WKH�YRLFHV�

RI�%ODFN�OHJLVODWRUV�RU�WKH�YRLFHV�RI�7H[DV�1$$&3¶V�PHPEHUV�DQG�FRQVWLWXHQWV���

����� �)XUWKHUPRUH��DV�WKH�OHJLVODWXUH�PRYHG�VZLIWO\�WR�DGRSW�WKHVH�SODQV��WKH�SURFHVV�ZDV�

PDUUHG�E\�GHSDUWXUHV�IURP�QRUPDO�SURFHGXUHV���

����� (YHQ� WKRXJK�PDQ\�FRQVWLWXHQWV�DQG�PHPEHUV�RI� WKH�KRXVH�DQG�VHQDWH� UHTXHVWHG�

DGGLWLRQDO�WLPH�WR�UHYLHZ�SURSRVHG�FKDQJHV�WR�WKH�PDSV²LQFOXGLQJ�WKH�ODVW�PLQXWH�DGRSWLRQ�RI�

DPHQGPHQWV²5HSXEOLFDQ�OHJLVODWRUV�SXVKHG�DOO�WKUHH�SURSRVDOV�WKURXJK�WKH�SURFHVV�WR�PHHW�WKH�

WLJKW�WKLUW\�GD\�GHDGOLQH���

����� )URP� VXVSHQGLQJ� WKH� ³UHJXODU� RUGHU� RI� EXVLQHVV�´� L�H��� RYHUORRNLQJ� HVWDEOLVKHG�

OHJLVODWLYH�SURFHGXUHV�VXFK�DV�ELOO�OD\RXWV��ZKHQ�VSRQVRUV�H[SODLQ�D�ELOO�DQG�WKH�UHDVRQLQJ�EHKLQG�

LW���WR�VNLSSLQJ�WKH�SULQWLQJ�UXOH��ZKHQ�ELOOV�DUH�SULQWHG�DQG�SODFHG�RQ�OHJLVODWRUV¶�GHVNV�SULRU�WR�D�

YRWH��� WR� UHTXLULQJ� VSHFLDO� SURFHGXUHV� IRU� OHJLVODWRUV� WR� LQWURGXFH� DPHQGPHQWV� WR� WKH� ELOOV�� WR�

UXVKLQJ�PLGGOH�RI�WKH�QLJKW�YRWHV��WR�QDPH�D�IHZ��WKH�5HSXEOLFDQ�OHDGHUVKLS�RI�WKH�OHJLVODWXUH�JDYH�

VKRUW�VKULIW�WR�ZHOO�HVWDEOLVKHG�DQG�DGKHUHG�WR�OHJLVODWLYH�SURFHGXUHV��
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L�� /HJLVODWLYH�EDFNJURXQG�RQ�WKH�7H[DV�KRXVH�SODQ�

����� 5HSUHVHQWDWLYH� 7RGG�+XQWHU�� FKDLU� RI� WKH�+RXVH�5HGLVWULFWLQJ�&RPPLWWHH�� ILOHG�

+RXVH�%LOO����³+%��´�²WKH�UHGLVWULFWLQJ�SODQ�IRU�WKH�7H[DV�VWDWH�KRXVH²RQ�6HSWHPEHU������������

����� 7KH� KRXVH� FRPPLWWHH� KHOG� LWV� ILUVW� SXEOLF� KHDULQJ� RQ� +%� �� UHJDUGLQJ� WKH�

FRPSRVLWLRQ� RI� GLVWULFWV� IRU� WKH� HOHFWLRQ� RI�PHPEHUV� RI� WKH�7H[DV� KRXVH� RQ�2FWREHU� ��� ,W� KDG�

VFKHGXOHG�KHDULQJV� HDUOLHU� IURP� -XQH� WKURXJK�$XJXVW� WR� VROLFLW� LQSXW� IURP� WKH�PHPEHUV�RI� WKH�

SXEOLF�RQ�FRPPXQLWLHV�RI�LQWHUHVW��EXW�PDQ\�RI�WKHVH�KHDULQJV�ZHUH�FDQFHOOHG�DV�WKH�OHJLVODWXUH�

IRFXVHG�LWV�HIIRUWV�RQ�SDVVLQJ�RWKHU�SLHFHV�RI�OHJLVODWLRQ�LQ�WKH�ILUVW�DQG�VHFRQG�VSHFLDO�VHVVLRQV��

����� 7KH�KRXVH�KDV�D�FXVWRP�RI�DOORZLQJ�XUEDQ�FRXQWLHV�WR�VXEPLW�WKHLU�RZQ�SODQV�WR�EH�

LQFOXGHG�LQ�WKH�RYHUDOO�PDS�WKDW�WKH�KRXVH�YRWHV�RQ��6HYHUDO�RI�WKH�GHOHJDWLRQV�VXEPLWWHG�SODQV�WKDW�

ZHUH�UHMHFWHG�LQ�ZKROH�RU�LQ�SDUW��DQG�VXEVWLWXWLRQV�DQG�FKDQJHV�ZHUH�PDGH�WKDW�ZHUH�KDUPIXO�LQ�

PDQ\�ZD\V�WR�PLQRULW\�YRWHUV���

����� 'XULQJ�WKH�KRXVH�FRPPLWWHH¶V�ILUVW�SXEOLF�KHDULQJ�RQ�+%����5HSUHVHQWDWLYH�+XQWHU�

GHFOLQHG�WR�DOORZ�DQ\�LQYLWHG�WHVWLPRQ\�IURP�H[SHUWV�LQ�WKH�ILHOG��SUHYHQWLQJ�OHJLVODWRUV�DQG�WKH�

SXEOLF�IURP�KHDULQJ�H[SHUWV¶�RSLQLRQV�RQ�WKH�SURSRVHG�PDSV��+H�DOVR�OLPLWHG�KLV�ELOO�OD\RXW�IRU�+%�

��WR�RQH�KRXU�DQG�UHIXVHG�WR�DOORZ�FRPPLWWHH�PHPEHUV�WR�DVN�KLP�TXHVWLRQV�GXULQJ�WKH�OD\RXW���

����� 5HSUHVHQWDWLYH� +XQWHU� NLFNHG� RII� WKH� KHDULQJ� E\� H[SODLQLQJ� WKDW� WKH� KRXVH�

FRPPLWWHH�ZRXOG�YRWH�WKH�ELOO�RXW�DW� WKH�HQG�RI� WKH�KHDULQJ��HIIHFWLYHO\�DQQRXQFLQJ�WKDW�SXEOLF�

LQSXW�ZRXOG�KDYH�QR�HIIHFW�RQ�WKH�SURSRVHG�SODQ���

����� $V� WKH� KHDULQJ� FDUULHG� LQWR� WKH� PRUQLQJ� RI� 2FWREHU� ��� 5HSUHVHQWDWLYH� +XQWHU�

GHFOLQHG�FRPPLWWHH�PHPEHUV¶�UHTXHVWV�WR�DGMRXUQ�WKH�PHHWLQJ�GXH�WR�WKH�ODWH�KRXU�DQG�WR�KDYH�

PRUH�WLPH�WR�UHYLHZ�SURSRVHG�FKDQJHV�WR�WKH�GUDIW�PDSV��&KDLU�+XQWHU�DOVR�UHMHFWHG�D�QXPEHU�RI�

SURSRVHG�DPHQGPHQWV�DQG�LQGLFDWHG�WKDW�WKH\�FRXOG�EH�PDGH�RQ�WKH�+RXVH�)ORRU�LQVWHDG��

Case 3:21-cv-00259-DCG-JES-JVB   Document 473-1   Filed 07/25/22   Page 59 of 108

RETRIE
VED FROM D

EMOCRACYDOCKET.C
OM



�

����� 2Q�2FWREHU� ��� WKH� KRXVH� FRPPLWWHH�YRWHG� RXW� D� FRPPLWWHH� VXEVWLWXWH� RQ�+%����

ZKLFK�LPSOHPHQWHG�VLJQLILFDQW�FKDQJHV�WR�WKH�KRXVH�SODQ��GHVSLWH�WKH�IDFW�WKDW�WKH�FRPPLWWHH�KDG�

QRW� \HW� KHOG� D� SXEOLF� KHDULQJ� RQ� WKH� VXEVWLWXWH�� 3XEOLF� WHVWLPRQ\�ZDV� WKXV� QHYHU� KHDUG� RQ� WKH�

FRPPLWWHH�VXEVWLWXWH��7KH�KRXVH�FRPPLWWHH�YRWHG�RXW�WKH�VXEVWLWXWH�ELOO�DIWHU�MXVW����PLQXWHV�RI�

FRQVLGHUDWLRQ���

����� 2Q�2FWREHU�����WKH�KRXVH�SDVVHG�+%����7KH�KRXVH�VHQW�WKH�ELOO�WR�WKH�VHQDWH�WKDW�

VDPH� GD\�� DQG� WKH� OLHXWHQDQW� JRYHUQRU� UHIHUUHG� WKH� ELOO� WR� WKH� 6HQDWH� 6SHFLDO� &RPPLWWHH� RQ�

5HGLVWULFWLQJ���

����� 2Q� 2FWREHU� ���� WKH� 6HQDWH� 6SHFLDO� &RPPLWWHH� RQ� 5HGLVWULFWLQJ� KHOG� D� SXEOLF�

KHDULQJ�RQ�+%����7KH�KHDULQJ�ODVWHG�OHVV�WKDQ�RQH�KRXU��DQG�WKH�VHQDWH�FRPPLWWHH�YRWHG�RXW�WKH�

ELOO�DW�WKH�HQG�RI�WKH�KHDULQJ��

����� 7KH�IXOO�VHQDWH�WKHQ�VXVSHQGHG�D�UXOH�IRU�WKH�UHJXODU�RUGHU�RI�EXVLQHVV��YRWLQJ�RXW�

+%���RQ�2FWREHU�����WKH�VDPH�GD\��+%���ZDV�WKHQ�VHQW�WR�WKH�*RYHUQRU�$EERWW¶V�GHVN��

����� 2Q�2FWREHU�����*RYHUQRU�$EERWW�VLJQHG�+%����WKH�7H[DV�VWDWH�KRXVH�SODQ��LQWR�ODZ��

LL��/HJLVODWLYH�EDFNJURXQG�RQ�WKH�7H[DV�VHQDWH�SODQ�

����� 6HQDWRU� -RDQ�+XIIPDQ�� FKDLU� RI� WKH�6HQDWH�6SHFLDO�&RPPLWWHH�RQ�5HGLVWULFWLQJ��

ILOHG�6HQDWH�%LOO����³6%��´�²D�UHGLVWULFWLQJ�SODQ�IRU�WKH�7H[DV�VWDWH�VHQDWH²RQ�6HSWHPEHU�����

������%HIRUH� WKH� ELOO�ZDV� LQWURGXFHG�� WKH� VHQDWH� FRPPLWWHH� KDG� VFKHGXOHG� SXEOLF� KHDULQJV� RQ�

FRPPXQLWLHV� RI� LQWHUHVW� LQ� -XO\� DQG� $XJXVW� RI� ������ 7KRVH� KHDULQJV� ZHUH� FDQFHOOHG� EHFDXVH�

VHQDWRUV�ZHUH�SUHRFFXSLHG�ZLWK�WKH�RWKHU�OHJLVODWLYH�DJHQGD�LWHPV�VHW�E\�*RYHUQRU�$EERWW�GXULQJ�

WKH�ILUVW�DQG�VHFRQG�VSHFLDO�VHVVLRQV��

����� 2Q�6HSWHPEHU�����WKH�VHQDWH�FRPPLWWHH�LVVXHG�D�KHDULQJ�QRWLFH�IRU�6%����VHWWLQJ�D�

KHDULQJ�RQ�WKH�ELOO�IRU�6HSWHPEHU������
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����� 2Q�6HSWHPEHU����DQG�����WKH�VHQDWH�FRPPLWWHH�KHOG�SXEOLF�KHDULQJV�RQ�6%�����

����� 6HQDWRU� +XIIPDQ� GHFOLQHG� UHTXHVWV� IURP� IHOORZ� OHJLVODWRUV� WR� VSHFLI\� ZKDW�

PHDVXUHV�ZHUH�XVHG�WR�HQVXUH�WKH�PDSV�FRPSOLHG�ZLWK�WKH�95$��6HQDWRU�+XIIPDQ�WROG�ODZPDNHUV�

DQG�WKH�SXEOLF�WKDW�WKH�PDSV�ZHUH�³GUDZQ�EOLQG�WR�UDFH�´�GHVSLWH�WKH�IDFW�WKDW�VRPH�FRQVLGHUDWLRQ�

RI�UDFH�LV�QHFHVVDU\�IRU�FRPSOLDQFH�ZLWK�WKH�95$��7KDW�FODLP�E\�+XIIPDQ�ZDV�DOVR�VXUSULVLQJ�

FRQVLGHULQJ�WKDW�PDQ\�RI�WKH�QHZ�GLVWULFWV�FRPELQHG�NQRZQ�PDMRULW\�PLQRULW\�XUEDQ�DUHDV�ZLWK�

PDMRULW\�$QJOR�UXUDO�DUHDV�WR�FUHDWH�VDIH�$QJOR�GLVWULFWV�DQG�GLOXWH�WKH�YRWHV�RI�PLQRULWLHV���

����� 7KH�VHQDWH�FRPPLWWHH�YRWHG�RXW�WKH�ELOO�RQ�6HSWHPEHU�����

����� 2Q�2FWREHU� ��� WKH� IXOO� VHQDWH� YRWHG� WR� VXVSHQG� WKH� SULQWLQJ� UXOH� IRU� 6%� ��� 7KH�

SULQWLQJ�UXOH�UHTXLUHV�WKDW�D�KDUG�FRS\�RI�WKH�ELOO�XQGHU�FRQVLGHUDWLRQ�EH�SODFHG�RQ�HDFK�VHQDWRU¶V�

GHVN�EHIRUH�D�YRWH��7KLV�LV�WR�HQVXUH�WKDW�HYHU\�VHQDWRU�KDV�WKH�RSSRUWXQLW\�WR�UHYLHZ�D�ELOO��:LWK�

WKH�SULQWLQJ�UXOH�VXVSHQGHG��WKDW�VDPH�GD\��WKH�VHQDWH�SDVVHG�WKH�ELOO�RQ�LWV�WKLUG�UHDGLQJ��

����� 2Q�2FWREHU����� WKH�+RXVH�5HGLVWULFWLQJ�&RPPLWWHH�KHOG�D�SXEOLF�KHDULQJ�RQ�WKH�

VHQDWH¶V� QHZO\� DSSURYHG� 6%� ��� 2QFH� DJDLQ�� WKH� KRXVH� FRPPLWWHH� GLG� QRW� DOORZ� IRU� LQYLWHG�

WHVWLPRQ\�RQ�WKH�ELOO�GXULQJ�WKH�KHDULQJ��6HQDWRU�+XIIPDQ�OLPLWHG�WKH�ELOO�OD\RXW�WLPH�IRU�HDFK�ELOO�

WR����PLQXWHV��

����� 5HSUHVHQWDWLYH�+XQWHU�DOVR�DQQRXQFHG�GXULQJ�WKH�KHDULQJ�WKDW�WKH�KRXVH�FRPPLWWHH�

ZRXOG�YRWH�RXW�6%���DW�WKH�HQG�RI�WKH�KHDULQJ��DORQJ�ZLWK�DQ\�LQWURGXFHG�DPHQGPHQWV���

����� +RXVH�&RPPLWWHH�PHPEHUV�DQG�PHPEHUV�RI�WKH�SXEOLF�KDG�OLWWOH�WLPH�WR�UHYLHZ�WKH�

DPHQGPHQWV�EHIRUH�YRWLQJ�RQ� WKH�ELOO�� DQG� WKH�SXEOLF�GLG�QRW�KDYH�DGHTXDWH� WLPH� WR� UHYLHZ�RU�

SURYLGH�IHHGEDFN�RQ�WKH�FKDQJHV��7KDW�VDPH�GD\��WKH�KRXVH�FRPPLWWHH�YRWHG�RXW�6%����

����� $OO�PHPEHUV�RI�WKH�KRXVH�YRWHG�RXW�6%���RQ�2FWREHU������

����� *RYHUQRU�$EERWW�VLJQHG�LQWR�ODZ�6%����WKH�7H[DV�VWDWH�VHQDWH�SODQ��RQ�2FWREHU�����
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LLL��/HJLVODWLYH�EDFNJURXQG�RQ�WKH�FRQJUHVVLRQDO�SODQ�

����� 6HQDWRU�+XIIPDQ�DOVR�ILOHG�6%����³6%��´�²D�UHGLVWULFWLQJ�SODQ�IRU�FRQJUHVVLRQDO�

GLVWULFWV²RQ�6HSWHPEHU������������

����� 2Q�2FWREHU����WKH�6HQDWH�6SHFLDO�&RPPLWWHH�RQ�5HGLVWULFWLQJ�KHOG�SXEOLF�KHDULQJV�

RQ�6%�����

����� ,Q�WKRVH�KHDULQJV��WKH�VHQDWH�FRPPLWWHH�DGRSWHG�D�QRYHO�UXOH�UHTXLULQJ�WKDW��EHIRUH�

DQ�DPHQGPHQW�FRXOG�EH�ILOHG��DQ\�FRQJUHVVLRQDO� UHSUHVHQWDWLYH�ZKR�ZRXOG�EH� LPSDFWHG�E\� WKH�

DPHQGPHQW� KDG� WR� FRQVHQW� WR� WKH� FKDQJH�� 7KLV� ZDV� DQ� LUUHJXODU� PRYH� WKDW� PDGH� RIIHULQJ�

DPHQGPHQWV�FXPEHUVRPH�DQG�WLPH�FRQVXPLQJ���

����� :KHQ�DVNHG�ZK\�D�QHZ�RSSRUWXQLW\�GLVWULFW�KDG�QRW�EHHQ�FUHDWHG�IRU�YRWHUV�RI�FRORU��

6HQDWRU�+XIIPDQ�VDLG�KHU�WHDP�KDG�VHHQ�³QR�VWURQJ�EDVLV�LQ�HYLGHQFH´�WR�FUHDWH�VXFK�D�GLVWULFW��

����� 2Q�2FWREHU����WKH�IXOO�VHQDWH�YRWHG�WR�VXVSHQG�WKH�SULQWLQJ�UXOH�IRU�6%����7KDW�VDPH�

GD\��WKH�VHQDWH�SDVVHG�6%���RQ�WKH�WKLUG�UHDGLQJ��

����� 7KH�+RXVH�5HGLVWULFWLQJ�&RPPLWWHH�JDYH�RQO\����KRXU�KHDULQJ�QRWLFH�WR�WKH�SXEOLF��

LVVXLQJ�D�QRWLFH�IRU�D�SXEOLF�KHDULQJ�RQ�6%���RQ�2FWREHU�����DQG�VHWWLQJ�WKH�KHDULQJ�IRU�WKH�YHU\�

QH[W�GD\��7KH�KRXVH�FRPPLWWHH�DOVR�SURYLGHG�RQO\����KRXUV�IRU�WKH�SXEOLF�WR�UHJLVWHU�WR�JLYH�YLUWXDO�

WHVWLPRQ\�DW�WKH�KHDULQJ��

����� $W�WKH�SXEOLF�KHDULQJ�RQ�2FWREHU�����6WDWH�5HSUHVHQWDWLYH�+XQWHU�OLPLWHG�WKH�ELOO�

OD\RXW�WR�MXVW�RQH�KRXU��$W�WKH�EHJLQQLQJ�RI�WKH�KHDULQJ��6WDWH�5HSUHVHQWDWLYH�+XQWHU�DQQRXQFHG�

WKDW�WKH�&RPPLWWHH�ZRXOG�YRWH�RXW�WKH�ELOO�DW�WKH�HQG�RI�WKH�KHDULQJ�DQG�WKDW�LW�ZRXOG�QRW�FRQVLGHU�

FRPPLWWHH� DPHQGPHQWV� XQWLO� DIWHU� SXEOLF� WHVWLPRQ\�� 7KH� FRPPLWWHH� GLG� QRW� DOORZ� LQYLWHG�

WHVWLPRQ\��7KDW�VDPH�GD\��WKH�FRPPLWWHH�YRWHG�RXW�6%����

����� 2Q�2FWREHU�����WKH�+RXVH�DGRSWHG�VHYHUDO�DPHQGPHQWV�WR�6%���DQG�SDVVHG�LW�RXW�
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RQ�VHFRQG�UHDGLQJ��7KHUH�ZDV�QR�RSSRUWXQLW\�IRU�SXEOLF�LQSXW�RQ�DQ\�RI�WKHVH�DPHQGPHQWV���

����� 7KHUH�ZHUH�VRPH�GLIIHUHQFHV�EHWZHHQ�WKH�YHUVLRQ�RI�6%���WKDW�WKH�VHQDWH�KDG�SDVVHG�

DQG� WKH� YHUVLRQ� RI� 6%� �� WKDW� WKH� KRXVH� SDVVHG�� 7KLV� UHTXLUHG� WKH� FRQYHQLQJ� RI� D� FRQIHUHQFH�

FRPPLWWHH� EHWZHHQ� ��PHPEHUV� DSSRLQWHG� IURP� WKH� KRXVH� DQG� ��PHPEHUV� DSSRLQWHG� IURP� WKH�

VHQDWH�� 7KH� FRQIHUHQFH� FRPPLWWHH� LQFOXGHG� �� $QJOR� 5HSXEOLFDQ� VHQDWRUV� DQG� �� 5HSXEOLFDQ�

UHSUHVHQWDWLYHV��2QH�RI�WKH�FRQIHUHQFH�FRPPLWWHH�UHSUHVHQWDWLYHV�ZDV�D�%ODFN�'HPRFUDW��

����� 7KH�FRQIHUHQFH�FRPPLWWHH�PHW�RQ�2FWREHU�����D�6XQGD\��WR�KDVK�RXW�WKH�GLIIHUHQFHV�

LQ�WKH�WZR�YHUVLRQV�RI�ELOO�DQG�SDVVHG��IRU�ILQDO�FRQVLGHUDWLRQ��D�QHZ�UHFRQFLOHG�YHUVLRQ�RI�6%����

7KH�SURFHVV�WRRN�OHVV�WKDQ�WZHQW\�IRXU�KRXUV��5HSUHVHQWDWLYH�6HQIURQLD�7KRPSVRQ��WKH�RQO\�%ODFN�

PHPEHU�DQG�WKH�RQO\�'HPRFUDWLF�PHPEHU�RI�WKH�FRQIHUHQFH�FRPPLWWHH��GLG�QRW�VLJQ�WKH�FRPPLWWHH�

UHSRUW��

����� 7KH�UHFRQFLOHG�ELOO�WKHQ�ZHQW�WR�WKH�WZR�FKDPEHUV�WKH�YHU\�QH[W�GD\�RQ�2FWREHU�����

ZLWK�ERWK�FKDPEHUV�WKHQ�YRWLQJ�WR�SDVV�WKH�ELOO��/HJLVODWRUV�KDG�OLWWOH�WLPH�WR�H[DPLQH�WKH�ILQDO�

YHUVLRQ�RI�6%����

����� *RYHUQRU� $EERWW� WKHQ� VLJQHG� LQWR� ODZ� 6%� ��� WKH� 7H[DV� FRQJUHVVLRQDO� SODQ�� RQ�

2FWREHU�����

(�� $QDO\VLV�RI�7H[DV¶V�QHZ�SODQV�6������+������DQG�&�����

����� 7KH� YDVW� PDMRULW\� RI� YRWHUV� RI� FRORU� LQ� 7H[DV� YRWH� FRKHVLYHO\� IRU� WKH� VDPH�

FDQGLGDWHV��7KLV�KROGV�WUXH�IRU�PRVW�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��

����� ,Q�DOO�SDUWV�RI�WKH�VWDWH��%ODFN�YRWHUV�YRWH�FRKHVLYHO\�IRU�'HPRFUDWLF�FDQGLGDWHV�DQG�

$QJOR�YRWHUV�XVXDOO\�YRWH�DV�D�EORF�WR�GHIHDW�WKRVH�FDQGLGDWHV��$QG�LQ�PRVW�SDUWV�RI�WKH�VWDWH��%ODFN��

+LVSDQLF��DQG�$VLDQ�YRWHUV�YRWH�FRKHVLYHO\�IRU�'HPRFUDWLF�FDQGLGDWHV�DQG�$QJOR�YRWHUV�XVXDOO\�

YRWH�DV�D�EORF�WR�GHIHDW�WKRVH�FDQGLGDWHV��WRR��9RWLQJ�LV�WKXV�UDFLDOO\�SRODUL]HG�LQ�7H[DV�DQG�KDV�
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EHHQ�IRU�GHFDGHV���

����� 7KRVH�LQ�WKH�5HSXEOLFDQ�OHDGHUVKLS�RI�WKH�7H[DV�OHJLVODWXUH��ZKR�ZHUH�UHVSRQVLEOH�

IRU�GHFLVLRQ�PDNLQJ�RQ�WKH�QHZ�PDSV��DUH�DZDUH�WKDW�YRWLQJ�LQ�7H[DV�LV�UDFLDOO\�SRODUL]HG��7KHVH�

OHJLVODWRUV� DQG� WKHLU� PDS� PDNHUV� XVHG� WKLV� NQRZOHGJH� WR� GUDZ� PDSV� LQ� ZKLFK� WKH\� SODFHG�

VLJQLILFDQW�QXPEHUV�RI�YRWHUV�ZLWKLQ�RU�ZLWKRXW�GLVWULFWV�SUHGRPLQDQWO\�EHFDXVH�RI�WKHLU�UDFH���

����� 7KH�PDS�GUDZHUV� SULRULWL]HG� UDFLDO� FRQVLGHUDWLRQV� DERYH� WUDGLWLRQDO� UHGLVWULFWLQJ�

SULQFLSOHV��7KH�UHVXOWLQJ�SODQV�WKXV�GR�QRW�SUHVHUYH�FRPPXQLWLHV�RI�LQWHUHVW�DGHTXDWHO\��QRU�GR�WKH�

SODQV�IROORZ�WUDGLWLRQDO�GLVWULFWLQJ�SULQFLSOHV�E\�LQFOXGLQJ�GLVWULFWV�WKDW�DUH�FRPSDFW��,QVWHDG��WKHVH�

SODQV�LPSHUPLVVLEO\�PDQLSXODWH�SRSXODWLRQV��LQFOXGLQJ�%ODFN�SRSXODWLRQV��

����� 2QH� ZD\� WKRVH� UHVSRQVLEOH� IRU� WKH� GUDZLQJ� DQG� WKH� DSSURYDO� RI� WKH� SODQV�

PDQLSXODWHG�SRSXODWLRQV�E\�UDFH�LV�E\�UHVKDSLQJ�GLVWULFWV�LQ�ZKLFK�5HSXEOLFDQ�LQFXPEHQWV�ZRQ�RU�

ORVW�E\�QDUURZ�PDUJLQV�LQ�WKH�ODVW�HOHFWLRQ��7KHVH�GLVWULFWV�ZHUH�SULPDULO\�DUHDV�ZKHUH�GHPRJUDSKLF�

FKDQJH�PHDQW�YRWHUV�RI�FRORU�ZHUH�SRLVHG�WR�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH���

����� 7R�PDQ\�RI� WKHVH�GLVWULFWV�� WKH�PDS�GUDZHUV� DGGHG�PRUH�$QJOR�YRWHUV� DW� OHYHOV�

VLPLODU�WR�LI�QRW�VOLJKWO\�JUHDWHU�WKDQ�WKRVH�WKDW�ZHUH�GUDZQ�DW�WKH�EHJLQQLQJ�RI�WKH�ODVW�UHGLVWULFWLQJ�

F\FOH��DQG�UHGXFHG�32&�YRWHUV�WR�OHYHOV�VLPLODU�WR�LI�QRW�VOLJKWO\�ORZHU�WKDQ�WKRVH�WKDW�ZHUH�GUDZQ�

DW�WKH�EHJLQQLQJ�RI�WKH�ODVW�UHGLVWULFWLQJ�F\FOH���

����� 7KHVH�DGMXVWPHQWV�ZLOO�KDYH� WKH� HIIHFW� RI�GLOXWLQJ�32&�YRWLQJ� VWUHQJWK� LQ� WKHVH�

GLVWULFWV�DQG�VWDWHZLGH�RYHU�WKH�QH[W�GHFDGH�XQWLO�WKH�QH[W�UHGLVWULFWLQJ�F\FOH�LQ��������

����� $QRWKHU� ZD\� WKRVH� UHVSRQVLEOH� IRU� WKH� GUDZLQJ� DQG� WKH� DSSURYDO� RI� WKH� SODQV�

PDQLSXODWHG�SRSXODWLRQV�E\�UDFH�LV�E\�UHVKDSLQJ�WKRVH�GLVWULFWV�LQ�XUEDQ�DUHDV�DQG�WKHLU�DGMDFHQW�

VXEXUEV²DUHDV�WKDW�KDYH�ZLWQHVVHG�VRPH�RI�WKH�KLJKHVW�JURZWK�LQ�YRWHUV�RI�FRORU���

����� ,Q� WKHVH�GLVWULFWV�� WKH�PDS�GUDZHUV�SDFNHG�YRWHUV�RI�FRORU� LQWR�XUEDQ�HSLFHQWHUV��
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EURXJKW�$QJOR�YRWHUV�IURP�PRUH�UXUDO�SDUWV�RI�WKH�VWDWH�LQWR�WKH�GLVWULFWV�ERUGHULQJ�XUEDQ�HSLFHQWHUV�

ZKHUH�32&�KDYH�EHHQ�WKH�GULYHUV�RI�JURZWK��DQG�VSUHDG�YRWHUV�RI�FRORU�RXW�LQWR�PRUH�VSUDZOLQJ�

GLVWULFWV���

����� 7RJHWKHU��WKHVH�PDQHXYHUV��ZKLFK�LQFOXGH�WKH�UDFLDO�PDQLSXODWLRQ�RI�FRPSHWLWLYH�

'HPRFUDWLF�DQG�5HSXEOLFDQ�GLVWULFWV�DQG� WKH�IORXWLQJ�RI� WUDGLWLRQDO� UHGLVWULFWLQJ�SULQFLSOHV��ZLOO�

KDYH�WKH�HIIHFW�RI�GLOXWLQJ�32&�YRWLQJ�VWUHQJWK�LQ�VSHFLILF�GLVWULFWV�DQG�VWDWHZLGH��$GGLWLRQDOO\��DV�

LQ�WKH�SDVW��WKH�PDSV�GUDZQ�E\�WKH�OHJLVODWXUH�DQG�LWV�PDS�GUDZHUV�FRQVWLWXWH�VHULRXV�UHWURJUHVVLRQ�

DV�WR�H[LVWLQJ�PLQRULW\�YRWLQJ�VWUHQJWK�LQ�7H[DV���

L��6WDWH�VHQDWH�SODQ��6������

����� 7KH�VWDWH�VHQDWH�LV�FRPSRVHG�RI����PHPEHUV���

����� 2QO\���VWDWH�VHQDWRUV�DUH�%ODFN��%RWK�DUH�'HPRFUDWV�DQG�ZHUH�HOHFWHG�IURP�VWDWH�

VHQDWH�GLVWULFWV�WKDW�KDG�DERYH�����32&�&9$3�DQG�DERYH�����%&9$3�XQGHU�WKH�ROG�SODQ���

����� 2QO\���VWDWH�VHQDWRUV�DUH�+LVSDQLF��$OO���DUH�'HPRFUDWV�DQG�ZHUH�HOHFWHG�IURP�VWDWH�

VHQDWH�GLVWULFWV��6'V�������������������DQG�����WKDW�KDG�DERYH�����32&�&9$3�DV�RI������XQGHU�

WKH�ROG�SODQ�DQG�KDG�DERYH�����+&9$3�DV�RI������XQGHU�WKH�ROG�SODQ���

����� 7ZHQW\�WKUHH�VHQDWRUV�DUH�$QJOR��2I�WKH�$QJOR�VHQDWRUV�����DUH�5HSXEOLFDQ�DQG�

ZHUH�HOHFWHG� IURP�PDMRULW\�$QJOR�&9$3�GLVWULFWV�ZKLFK�ZHUH�DOO� DERYH�����LQ�$QJOR�&9$3�

XQGHU�WKH�ROG�SODQ��7KHUH�DUH�QR�5HSXEOLFDQ�VHQDWRUV�RI�FRORU�LQ�WKH�VWDWH�VHQDWH��

����� 2I�WKH����$QJOR�VHQDWRUV��WKHUH�DUH���$QJOR�'HPRFUDWLF�VHQDWRUV��$OO�ZHUH�HOHFWHG�

IURP�VHQDWH� GLVWULFWV� WKDW� KDG� VLJQLILFDQW� SRSXODWLRQV� RI� YRWHUV� RI� FRORU� ZKR� YRWHG� FRKHVLYHO\�

EHKLQG�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH��DORQJ�ZLWK�$QJOR�FURVVRYHU�YRWHUV�ZKR�MRLQHG�WKHP�

WR�HOHFW�32&�SUHIHUUHG�FDQGLGDWHV��8QGHU�WKH�ROG�SODQ����RI�WKHVH�GLVWULFWV��6'V����DQG�����KDG�D�

32&�&9$3�DERYH�����DQG���GLVWULFW��6'�����KDG�D�32&�&9$3�DURXQG������FORVH�WR�PDMRULW\��
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,Q�WKH�UHPDLQLQJ�GLVWULFWV��6'V����DQG������WKH�32&�&9$3�XQGHU�WKH�ROG�SODQ�ZDV�VLJQLILFDQW²

FORVH�WR�����32&�&9$3�LQ�HDFK�GLVWULFW��

����� 8QGHU�WKH�ROG�SODQ����VHQDWH�GLVWULFWV�KDG�EHWZHHQ�����DQG�����$QJOR�&9$3��2I�

WKRVH� �� VHQDWH� GLVWULFWV�� �� RI� WKRVH� GLVWULFWV� �6'V� ��� ��� ���� ���� ���� ���� DQG� ���� HOHFWHG�$QJOR�

5HSXEOLFDQV�DQG���RI�WKRVH�GLVWULFWV��6'V����DQG�����HOHFWHG�$QJOR�'HPRFUDWV���

����� 8QGHU� WKH� QHZ� SODQ�� NQRZQ� DV� 6������PDS� GUDZHUV� VLJQLILFDQWO\� LQFUHDVHG� WKH�

$QJOR�&9$3�DQG�FRQFRPLWDQWO\�GHFUHDVHG�WKH�32&�&9$3�LQ�PRVW�RI�WKH�GLVWULFWV�WKDW�HOHFWHG�

$QJOR�FDQGLGDWHV�WR�WKH�VWDWH�VHQDWH��ZLWK�WKH�H[FHSWLRQ�RI�6'�����ZKLFK�SDFNV�YRWHUV�RI�FRORU�LQWR�

D�³VDIH´�'HPRFUDWLF�GLVWULFW���

����� 6RPH�RI�WKHVH�PDQLSXODWHG�GLVWULFWV�LQFRUSRUDWH�SDUWV�RI�WKH�WZR�VXEXUEDQ�FRXQWLHV�

RI�7DUUDQW�DQG�)RUW�%HQG��ZKRVH�JURZWK�RYHU�WKH�SDVW�GHFDGH�ZDV�GULYHQ�SULPDULO\�E\�32&��6RPH�

PDQLSXODWHG�GLVWULFWV�DUH�LQ�'DOODV�&RXQW\��ZKLFK�ZLWQHVVHG�D�GHFOLQH�LQ�WKH�WRWDO�QXPEHU�RI�$QJOR�

SHRSOH��DWWULEXWLQJ�DOO�RI�LWV�JURZWK�WR�32&���

����� 8QGHU�WKH�QHZ�PDS��WKH�PDS�GUDZHUV�ZHUH�DEOH�WR�HYDGH�WKH�JURZWK�RI�32&�DQG�

XOWLPDWHO\�GUDZ�IHZHU�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�WKDW�FRXOG�KDYH�JLYHQ�YRWHUV�RI�FRORU�

WKH�RSSRUWXQLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH��7KH�PDS�DV�D�ZKROH�DOVR�UHVXOWV�LQ�WKH�UHWURJUHVVLRQ�

RI�PLQRULW\�YRWLQJ�VWUHQJWK���

D�� 7DUUDQW�'DOODV�VHQDWH�GLVWULFWV�

����� 7DUUDQW�&RXQW\�LV�ORFDWHG�LQ�QRUWK�FHQWUDO�7H[DV�DQG�HQFRPSDVVHV�WKH�FLW\�RI�)RUW�

:RUWK��WKH�FRXQW\�VHDW��,Q�WKH�SDVW�GHFDGH��DSSUR[LPDWHO\�����RI�WKH�FRXQW\¶V�&9$3�JURZWK�FDQ�

EH� DWWULEXWHG� WR� 32&�� ZLWK� %&9$3� FRPSULVLQJ� ����� +&9$3� FRPSULVLQJ� QHDUO\� ����� DQG�

$&9$3�FRPSULVLQJ����RI�WKH�RYHUDOO�&9$3�JURZWK�LQ�7DUUDQW�&RXQW\���

����� 8QGHU�WKH�QHZ�SODQ��6'V������������������������DQG����PDNH�XS�WKH�7DUUDQW�'DOODV�
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&RXQW\�VHQDWH�GLVWULFW�JURXSLQJ��8QGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�WZR�PDMRULW\�

PLQRULW\�FRDOLWLRQ�GLVWULFWV�E\�&9$3��$Q�DGGLWLRQDO�PDMRULW\�PLQRULW\�GLVWULFW�FRXOG�KDYH�EHHQ�

GUDZQ�LQ�WKLV�FOXVWHU�E\�PDNLQJ�6'����LQWR�D�PDMRULW\�FRDOLWLRQ�GLVWULFW�E\�EULQJLQJ�YRWHUV�RI�FRORU�

IURP�6'���LQWR�6'�����ZKLOH�PDLQWDLQLQJ�WKH�6WDWH
V�WZR�PDMRULW\�PLQRULW\�GLVWULFWV��

� �
dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ƐĞŶĂƚĞ�ƉůĂŶ� dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ƐĞŶĂƚĞ�ƉůĂŶ�

�
����� 8QGHU�WKH�ROG�VHQDWH�SODQ��WKHVH�GLVWULFWV�ZHUH�FRPSDFW�DQG�GUDZQ�WR�NHHS�7DUUDQW�

&RXQW\�DQG�LWV�LPPHGLDWH�QHLJKERUV�WRJHWKHU���

����� 7KH�QHZ�7DUUDQW�&RXQW\� JURXSLQJ� LV� LUUHJXODU� LQ� VKDSH� DQG�PXFK� OHVV� FRPSDFW�

FRPSDUHG�WR�WKH�JURXSLQJ�XQGHU�WKH�ROG�VHQDWH�SODQ��,Q�IDFW��PDQ\�RI�LWV�GLVWULFWV�DUH�JHRJUDSKLFDOO\�

VSUDZOLQJ��6'����VWUHWFKHV�IXUWKHU�ZHVW�DQG�VRXWK��VSOLWWLQJ�7DUUDQW�&RXQW\�OLQHV�WR�GLVSHUVH�YRWHUV�

RI�FRORU�LQWR�UXUDO�GLVWULFWV��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²

IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��

UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����IURP�����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�PDS�WR�

����XQGHU�WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�GLVWULFW�ERXQGDULHV�ZHUH�GUDZQ�MXVW�DV�YRWHUV�RI�

FRORU�LQ�WKH�ROG�6'����ZHUH�RQ�WKH�FXVS�RI�EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�GLPLQLVK�WKH�RSSRUWXQLW\�

RI�YRWHUV�RI�FRORU�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���
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����� 6'����VLPLODUO\�UHDFKHV�LQWR�WKH�KHDUW�RI�7DUUDQW�&RXQW\�WR�EULQJ�LQ�YRWHUV�RI�FRORU�

LQWR�WKH�PRUH�$QJOR��PRUH�UXUDO�GLVWULFWV�WKDW�DUH�D�SDUW�RI�6'�����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�

6������WKH�QHZO\�GUDZQ�6'����LQFOXGHV�D�GHQVH��WHQWDFOH�OLNH�SURWUXVLRQ�LQ�WKH�QRUWK�WKDW�JUDEV�

XUEDQ��PRUH�GLYHUVH�SUHFLQFWV�LQ�WKH�FLW\�RI�$UOLQJWRQ�DQG�FRPELQHV�LW�ZLWK�QLQH�ORZ�GHQVLW\��$QJOR�

FRXQWLHV�WR�WKH�VRXWK��7KH�SURWUXVLRQ�LQ�$UOLQJWRQ�FRXOG�KDYH�HDVLO\�UHPDLQHG�LQ�$UOLQJWRQ��DQG�

6'������ZKHUH�FRPPXQLWLHV�RI�FRORU�ZRXOG�KDYH�KDG�D�VWURQJHU�SRVVLELOLW\�RI�HOHFWLQJ�D�FDQGLGDWH�

RI�WKHLU�FKRLFH��%\�SDLULQJ�WKH�WHQWDFOH�LQ�$UOLQJWRQ�ZLWK�WKH�ORZ�GHQVLW\�$QJOR�FRPPXQLWLHV�WR�

WKH�VRXWK��WKH�PDS�GUDZHUV�GLOXWHG�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV��

����� 6'���KDV�QRZ�EHHQ�VTXHH]HG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\��ZKHUH�

OHJLVODWRUV� NQHZ� WKHUH� ZHUH� YHU\� IHZ� 32&� UHVLGHQWV� DV� FRPSDUHG� WR� WKH� GLVWULFW¶V� SULRU�

FRQILJXUDWLRQ���

����� 7KH�QHZ�6'����KDV�DQ�$QJOR�&9$3�SHUFHQWDJH�RI�DSSUR[LPDWHO\�����DQG�UHDFKHV�

LQWR�7DUUDQW�&RXQW\�WR�SLFN�XS�PLQRULW\�SRSXODWLRQV���

����� 0HDQZKLOH�LQ�6'����WKH�PDS�GUDZHUV�LQFUHDVHG�WKH�$QJOR�&9$3�IURP�����XQGHU�

WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��6LPLODUO\��WKH�32&�&9$3�LQ�WKH�QHZ�6'���ZHQW�IURP�

����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��,Q�WKH�ODVW�HOHFWLRQ��6'���HOHFWHG�DQ�$QJOR�

5HSXEOLFDQ�E\�DERXW���SHUFHQWDJH�SRLQWV��IHZHU�WKDQ��������YRWHV���7KDW�FDQGLGDWH�ZDV�QRW�WKH�

SUHIHUUHG�FDQGLGDWH�RI�FKRLFH�RI�YRWHUV�RI�FRORU��%\�DGGLQJ�PRUH�ZKLWH�YRWHUV�DQG�GHFUHDVLQJ�32&�

YRWHUV��WKH�QHZ�SODQ�RIIHUV�OHVV�RSSRUWXQLW\�IRU�YRWHUV�RI�FRORU�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH���

����� ,Q�6'�����WKH�$QJOR�&9$3�LQFUHDVHG�IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�

WKH�QHZ�SODQ��0HDQZKLOH��WKH�32&�&9$3�VLJQLILFDQWO\�GHFUHDVHG�IURP�����XQGHU�WKH�ROG�SODQ�WR�

����XQGHU�WKH�QHZ�SODQ��6'����LV�FXUUHQWO\�UHSUHVHQWHG�E\�%HYHUO\�3RZHOO��DQ�$QJOR�'HPRFUDW��

ZKR�IOLSSHG�WKH�GLVWULFW�LQ�D�FORVH�UDFH�LQ������ZKHQ�VKH�EHDW�.RQQL�%XUWRQ��DQ�$QJOR�5HSXEOLFDQ��
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E\�DERXW���SHUFHQWDJH�SRLQWV��IHZHU�WKDQ��������YRWHV���%\�H[WUDFWLQJ�YRWHUV�RI�FRORU�IURP�WKH�

GLVWULFW�DQG�UHSODFLQJ�WKHP�ZLWK�$QJOR�YRWHUV�IURP�3DUNHU��-RKQVRQ��6KDFNHOIRUG��DQG�&DOODKDQ�

&RXQWLHV��DPRQJ�RWKHUV��WKH�QHZ�SODQ�VLJQLILFDQWO\�UHGXFHV�WKH�SROLWLFDO�VWUHQJWK�RI�YRWHUV�RI�FRORU�

LQ�6'������

����� 8QGHU�WKLV�UHFRQILJXUDWLRQ�RI�WKH�GLVWULFW��WKH�YDVW�PDMRULW\�RI�YRWHUV�RI�FRORU�ZKR�

YRWHG�FRKHVLYHO\�EHKLQG�3RZHOO�ZLOO�EH�GHQLHG� WKH�RSSRUWXQLW\� WR�HOHFW� UHSUHVHQWDWLYHV�RI� WKHLU�

FKRLFH��5HFRJQL]LQJ�WKH�GHPRJUDSKLF�VKLIWV�LQ�WKLV�DUHD��WKH�PDS�GUDZHUV�VLJQLILFDQWO\�UHVKDSHG�

6'V���DQG����E\�EULQJLQJ�LQ�PRUH�$QJOR�YRWHUV�IURP�VXUURXQGLQJ�UXUDO�FRXQWLHV�DQG�PRYLQJ�YRWHUV�

RI�FRORU�IURP�WKHVH�FRPSHWLWLYH�GLVWULFWV�LQWR�PRUH�UXUDO��PRUH�$QJOR�GLVWULFWV�FRQVLGHUHG�³VDIH´�

5HSXEOLFDQ�VHDWV��H�J���6'V����DQG�������

����� 2YHU�WKH�ODVW����\HDUV��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�LQ�6'����XQGHU�WKH�

SUHYLRXV�

����� 'XULQJ�WKLV�VDPH�WLPH�SHULRG��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�JHRJUDSKLF�

DUHD�FRYHUHG�E\�6'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV��)RU�

H[DPSOH�� LQ� WKH� ����� SUHVLGHQWLDO� HOHFWLRQ�� WKH�$QJOR� EORF�ZDV� HVWLPDWHG� DW� �����ZKLFK�ZDV�

HQRXJK�WR�GHIHDW�WKH�FRDOLWLRQ�FDQGLGDWH��

����� 7KH�6WDWH¶V�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�

6'� ��� E\� SODFLQJ� WKHP� LQ� D� GLVWULFW� ZKHUH� WKHLU� FDQGLGDWHV� RI� FKRLFH� KDYH� EHHQ� FRQVLVWHQWO\�

GHIHDWHG�E\�$QJOR�YRWHUV��

����� 2QH�SRVVLEOH�UHFRQILJXUDWLRQ�RI�WKH�7DUUDQW�'DOODV�FOXVWHU�SURSRVHV�DQ�DOWHUQDWLYH�

GUDZLQJ�RI�6'���WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�DUH�LQ�WKH�HQDFWHG�6'���WR�6'�

����VXFK�WKDW�6'����ZLOO�EH�PDMRULW\�FRDOLWLRQ�ZLWK��������%&9$3���������+&9$3��DQG�������

$&9$3�� 8QGHU� WKLV� DOWHUQDWLYH� FRQILJXUDWLRQ�� YRWHUV� RI� FRORU� LQ� 6'� ��� ZLOO� KDYH� UHDVRQDEOH�
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RSSRUWXQLW\� WR� HOHFW� WKHLU� FDQGLGDWHV�RI� FKRLFH�� JLYHQ� WKH�SRODUL]DWLRQ�GLVFXVVHG�DERYH�DQG� WKH�

VSHFLILF�HOHFWRUDO�KLVWRU\�LQ�WKH�SUHFLQFWV�PDNLQJ�XS�WKH�GLVWULFW��

����� 9RWHUV�RI�FRORU�DUH�FRKHVLYH�LQ�WKLV�DOWHUQDWLYH�GUDZLQJ�RI�6'�����ZKLFK��LQ�SDUW��

LQFOXGHV�WKRVH�YRWHUV�ZKR�ZHUH�FUDFNHG�DQG�SODFHG�LQ�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��%DVHG�

RQ�SDVW�HOHFWRUDO�KLVWRU\�LQ�WKH�SUHFLQFWV�WKDW�ZHUH�LQ�6'����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�SODQ�DQG�

KDYH�VLQFH�EHHQ�DGGHG�WR�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��FRDOLWLRQ�YRWHUV�W\SLFDOO\�VXSSRUW�

WKH� VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ��(DFK� VXEJURXS�RI� WKH�FRDOLWLRQ� DOVR�YRWHG�

FRKHVLYHO\� GXULQJ� WKLV� SHULRG��%DVHG� RQ� WKH� HOHFWRUDO� KLVWRU\� RYHU� WKH�SDVW� WHQ� \HDUV�� WKLV� QHZ�

FRQILJXUDWLRQ�RI�GLVWULFWV�KDV�DW�OHDVW�WKUHH�KLJKO\�HIIHFWLYH�GLVWULFWV�IRU�%ODFN��+LVSDQLF��DQG�$VLDQ�

YRWHUV���

����� 1RWDEO\�� LQ� WKH� ODVW� UHGLVWULFWLQJ� F\FOH�� 6'� ���ZDV� WKH� VXEMHFW� RI� VLPLODU� UDFLDO�

PDQLSXODWLRQ�WKDW�UHVXOWHG�LQ�%ODFN�DQG�+LVSDQLF�YRWHUV�EHLQJ�FUDFNHG�LQWR�VXUURXQGLQJ�GLVWULFWV��

7H[DV�Y��8QLWHG�6WDWHV������)��6XSS���G������UHY¶G�VXE�QRP������8�6��������������YDFDWLQJ�DQG�

UHPDQGLQJ�LQ�OLJKW�RI�6KHOE\�&RXQW\�Y��+ROGHU�GHFLVLRQ�EXW�OHDYLQJ�XQGLVWXUEHG�WKH�PHULWV�RI�WKH�

WKUHH�MXGJH� SDQHO¶V� GHFLVLRQ��� 7KH� WKUHH�MXGJH� SDQHO� GLG� QRW� SUHFOHDU� 7H[DV¶V� VHQDWH� SODQ��

SDUWLFXODUO\�QRWLQJ�ZLWK�UHVSHFW� WR�6'����WKDW�³>W@KH�GHPROLWLRQ�RI�'LVWULFW����ZDV�DFKLHYHG�E\�

FUDFNLQJ�WKH�$IULFDQ�$PHULFDQ�DQG�+LVSDQLF�YRWHUV�LQWR�WKUHH�RWKHU�GLVWULFWV�WKDW�VKDUH�IHZ��LI�DQ\��

FRPPRQ�LQWHUHVWV�ZLWK�WKH�H[LVWLQJ�'LVWULFW
V�PLQRULW\�FRDOLWLRQ��7KH�$IULFDQ�$PHULFDQ�FRPPXQLW\�

LQ�)RUW�:RUWK�LV�³H[SRUWHG´�LQWR�UXUDO�'LVWULFW���²DQ�$QJOR�FRQWUROOHG�'LVWULFW�WKDW�VWUHWFKHV�RYHU�

����PLOHV�VRXWK�WR�)DOOV�>&RXQW\@��7KH�+LVSDQLF�)W��:RUWK�1RUWK�6LGH�FRPPXQLW\�LV�SODFHG�LQ�

$QJOR� VXEXUEDQ�'LVWULFW� ���� EDVHG� LQ�'HQWRQ�&RXQW\��ZKLOH� WKH� JURZLQJ� 6RXWK� VLGH�+LVSDQLF�

SRSXODWLRQ�UHPDLQV�LQ�WKH�UHFRQILJXUHG�PDMRULW\�$QJOR�'LVWULFW����´�6HH�LG��DW����±�����

����� 6LPLODU�WR�LWV�WZLQ�LQ�WKH�PHWURSOH[��'DOODV�&RXQW\�JUHZ�FRQVLGHUDEO\�LQ�WKH�ODVW�
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GHFDGH��ZLWK�DQ���SHUFHQWDJH�SRLQW�LQFUHDVH�LQ�WRWDO�&9$3�IURP������WR�������2YHUDOO��WKH�FRXQW\�

ORVW�$QJOR�SHRSOH��VR�PRUH�WKDQ������RI�LWV�JURZWK�RYHU�WKH�ODVW�WHQ�\HDUV�LV�DWWULEXWHG�WR�32&�

SRSXODWLRQV��%ODFN�YRWHUV�FRQWULEXWHG�WR�����RI�WKH�&9$3�JURZWK�LQ�WKH�FRXQW\��ZKLOH�+LVSDQLF�

YRWHUV�PDGH�XS�����RI�LW�DQG�$VLDQ�YRWHUV�PDGH�XS�����RI�LW���

����� 8QGHU�WKH�QHZ�SODQ��6'V�������������DQG���LQFRUSRUDWH�PRVW�RI�'DOODV�&RXQW\���

� �
�ĂůůĂƐ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ƐĞŶĂƚĞ�ƉůĂŶ� �ĂůůĂƐ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ƐĞŶĂƚĞ�ƉůĂŶ�

�
����� /LNH�WKH�QHZ�7DUUDQW�&RXQW\�JURXSLQJ��WKH�QHZ�'DOODV�&RXQW\�FOXVWHU�LV�IDU�OHVV�

FRPSDFW� WKDQ� LW� ZDV� XQGHU� WKH� ROG� SODQ�� 6'� ��� IRU� H[DPSOH�� LV� DQ� HQRUPRXV� GLVWULFW� WKDW� QRZ�

HQFRPSDVVHV�PDQ\�UXUDO�FRXQWLHV�DQG�UHDFKHV�LQWR�QRUWK�'DOODV�&RXQW\��8QGHU�WKH�ROG�SODQ��6'���

ZDV�PRUH�FRPSDFW��8QGHU�WKH�QHZ�SODQ��WKH�GLVWULFW�LV�VSUDZOLQJ��$GGLWLRQDOO\��XQGHU�WKH�QHZ�SODQ��

��RI�WKH�'DOODV�&RXQW\�GLVWULFWV��6'V����DQG�����KDYH�32&�&9$3V�DERYH������

����� $V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���SDLUV�D�QXPEHU�RI�

UXUDO�FRXQWLHV�ZLWK�WZR�FKXQNV�RI�'DOODV�&RXQW\�DQG�D�VOLYHU�RI�&ROOLQ�&RXQW\��ZLQGLQJ�WR�WRXFK�

VHYHQ�FRXQWLHV�RYHUDOO��/DWLQR�YRWHUV�DUH�FDUHIXOO\�VSOLW�DORQJ�WKH�ERUGHU�RI�6'���DQG�6'�����6'���

EULQJV�WKHVH�VPDOO�JURXSV�RI�YRWHUV�RI�FRORU�LQWR�D�VHD�RI�$QJOR�UXUDO�FRXQWLHV��ZHDNHQLQJ�WKHLU�

DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH��

E�� )RUW�%HQG�&RXQW\�DQG�DGMDFHQW�VHQDWH�GLVWULFWV�

����� )RUW�%HQG�&RXQW\�LV�D�VXEXUEDQ�FRXQW\�ORFDWHG�WR�WKH�VRXWK�DQG�WR�WKH�ZHVW�RI�+DUULV�
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&RXQW\�� )RUW�%HQG�� RYHU� WKH� SDVW� GHFDGH�� KDV� EHFRPH� LQFUHDVLQJO\� GLYHUVH�� RZLQJ�PRVW� RI� LWV�

JURZWK� WR�32&��,Q�IDFW������RI� WKH�&9$3�JURZWK� LQ� WKH�FRXQW\�FDPH�IURP�32&��ZLWK�%ODFN��

+LVSDQLF�� DQG� $VLDQ� SHRSOH� GULYLQJ� ����� ����� DQG� ���� RI� WKH� WRWDO� 32&� &9$3� JURZWK��

UHVSHFWLYHO\���

����� 6'V����������������DQG����DUH�SDUW�RI�WKH�)RUW�%HQG�VHQDWH�FOXVWHU��8QGHU�WKH�6WDWH
V�

HQDFWHG� SODQ�� WKH� FOXVWHU� FRQWDLQV� WKUHH� PDMRULW\�PLQRULW\� GLVWULFWV�� $Q� DGGLWLRQDO� PDMRULW\�

PLQRULW\�GLVWULFW�FRXOG�KDYH�EHHQ�GUDZQ�LQ�WKLV�FOXVWHU�E\�PDNLQJ�6'����LQWR�D�PDMRULW\�FRDOLWLRQ�

GLVWULFW��

� �
&Žƌƚ��ĞŶĚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ƐĞŶĂƚĞ�ƉůĂŶ� &Žƌƚ��ĞŶĚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ƐĞŶĂƚĞ�ƉůĂŶ�

�
����� 7KH�)RUW�%HQG�&RXQW\�GLVWULFWV�DUH�IDU�OHVV�FRPSDFW�LQ�WKH�QHZ�SODQ�DV�FRPSDUHG�WR�

WKH�ROG�SODQ��6'����KDV�DQ�LUUHJXODU�VKDSH�ZLWK�PXOWLSOH�ILQJHUV�WKDW�UHDFK�LQWR�)RUW�%HQG�DQG�ZUDS�

DURXQG�6'V��������DQG�����0HDQZKLOH��6'����LV�OHVV�JHRJUDSKLFDOO\�FRPSDFW�XQGHU�WKH�QHZ�SODQ��

DV�ZHOO��3DUW�RI�6'����UHDFKHV�LQWR�WKH�FRXQWLHV�WKDW�XVHG�WR�EH�D�SDUW�RI�6'�����$QG�6'�����LQ�WKH�

KHDUW�RI�+DUULV�&RXQW\��QRZ�ZUDSV�OLNH�D�KRUVH�VKRH�DURXQG�6'��²WKH�VRXWKZHVWHUQ�WLS�RI�WKH�

GLVWULFW�SXOOV�LQ�UHVLGHQWV�WKDW�XVHG�WR�IDOO�LQWR�6'�����DQG�WKH�VRXWKHDVWHUQ�WLS�QRZ�FXUYHV�LQZDUG�

LQ�D�VNLQQ\��MDJJHG�OLQH��2YHUDOO��WKLV�FOXVWHU�QRZ�LQFRUSRUDWHV�PXOWLSOH�FRXQW\�VSOLWV�WKDW�KDYH�WKH�
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RYHUDOO�HIIHFW�RI�FUDFNLQJ�YRWHUV�RI�FRORU��

����� 8QGHU�WKH�QHZ�PDS��PDS�GUDZHUV�FUDFNHG�PRVW�RI�)RUW�%HQG�&RXQW\¶V�SRSXODWLRQ�

RI�FRORU�LQWR�6'����RU�SDFNHG�LW�LQWR�6'�����,Q�VR�GRLQJ��WKH�PDS�GUDZHUV�LQFUHDVHG�WKH�$QJOR�

&9$3�LQ�6'����IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��6LPLODUO\�� WKH�32&�

&9$3�LQ�6'����GHFUHDVHG��IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��,Q�WKH�ODVW�

HOHFWLRQ�LQ�6'�����WKH�$QJOR�5HSXEOLFDQ�FDQGLGDWH²ZKR�ZDV�QRW�WKH�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH�

RI�YRWHUV�RI�FRORU²ZRQ�E\�MXVW�����SHUFHQWDJH�SRLQWV���

����� 7KH�PDS�GUDZHUV�UHPDGH�WKH�GHPRJUDSKLFV�RI�6'����E\�UHGUDZLQJ�WKH�GLVWULFW¶V�

ZHVWHUQ� DQG�QRUWKHUQ�ERXQGDULHV� WR�EULQJ� LQ�PRUH�$QJOR�SRSXODWLRQV� IURP�&RORUDGR�� -DFNVRQ��

0DWDJRUGD��DQG�:KDUWRQ�&RXQWLHV²DOO�SUHYLRXVO\�SDUW�RI�6'���²DQG�QHZ�SRUWLRQV�RI�:DOOHU�

&RXQW\��ZKLOH� DOVR� SDFNLQJ�PRUH� YRWHUV� RI� FRORU� LQWR� QHLJKERULQJ� 6'� ���� DQ� DOUHDG\� UHOLDEOH�

'HPRFUDWLF�VHDW�KHOG�E\�D�%ODFN�VWDWH�VHQDWRU���

����� %\�PDQLSXODWLQJ�WKH�GLVWULFW�ERXQGDULHV�WR�LQFOXGH�PRUH�$QJOR�YRWHUV�IURP�UXUDO�

FRXQWLHV�DQG�H[FOXGH�YRWHUV�RI�FRORU� LQ�)RUW�%HQG�&RXQW\�� WKH�QHZ�SODQ�IRU�6'����RQFH�DJDLQ�

GLPLQLVKHV�WKH�RSSRUWXQLW\�IRU�YRWHUV�RI�FRORU�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH���

����� 8QGHU�WKH�QHZ�PDS��32&�YRWHUV�ZHUH�WDNHQ�RXW�RI�6'�����DQG�DV�D�UHVXOW�WKH�32&�

&9$3�IHOO�IURP�DSSUR[LPDWHO\�����XQGHU�WKH�ROG�SODQ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�QHZ�SODQ���

����� 2YHU� WKH� ODVW� ��� \HDUV�� WKH� %ODFN�� +LVSDQLF�� DQG�$VLDQ� FRDOLWLRQ� LQ� 6'� ��� KDV�

FRQVLVWHQWO\�VXSSRUWHG�WKHLU�FDQGLGDWHV�RI�FKRLFH�ZLWK�DW�OHDVW�����FRKHVLRQ��)RU�H[DPSOH��LQ�WKH�

�����SUHVLGHQWLDO�HOHFWLRQ��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�����VXSSRUW�

IRU� WKH�VDPH�FDQGLGDWH�RI�FKRLFH��(YHQ� UHJDUGLQJ�HDFK�VXEJURXS� LQGLYLGXDOO\��RYHU� WKH� ODVW� WHQ�

\HDUV�� HDFK� VXEJURXS� YRWHG� FRKHVLYHO\� WR� VXSSRUW� WKHLU� SUHIHUUHG� FDQGLGDWHV� RI� FKRLFH� LQ� WKH�

SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�6'�����
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����� 2YHU�WKH�ODVW�WHQ�\HDUV��$QJORV�KDYH�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�DUHD�FRYHUHG�

E\�6'���� WR�GHIHDW� WKH� FDQGLGDWH�RI� FKRLFH� RI�%ODFN��+LVSDQLF�� DQG�$VLDQ�YRWHUV�� ,Q� WKH������

SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DW�DQ�HVWLPDWHG������DQG�WKH�FDQGLGDWH�RI�FKRLFH�RI�

YRWHUV�RI�FRORU�ORVW�E\�D�PDUJLQ�RI����SHUFHQWDJH�SRLQWV���

����� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�6'����

E\�SODFLQJ�WKHP�LQ�D�GLVWULFW�ZKHUH�WKHLU�FDQGLGDWHV�RI�FKRLFH�KDYH�EHHQ�FRQVLVWHQWO\�GHIHDWHG�E\�

$QJOR�YRWHUV��

����� 2QH� SURSRVHG�UHFRQILJXUDWLRQ� RI� WKH� )RUW� %HQG� FOXVWHU� SURSRVHV� DQ� DOWHUQDWLYH�

GUDZLQJ�RI�6'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�ZHUH�LQ�6'V��������DQG����LQWR�

6'�����VXFK�WKDW�6'����ZLOO�EH�PDMRULW\�FRDOLWLRQ�ZLWK��������%&9$3���������+&9$3��DQG�

�������$&9$3��7KLV�UHFRQILJXUDWLRQ�RI�6'����ZLOO�SURYLGH�FRDOLWLRQ�YRWHUV�LQ�WKH�GLVWULFW�ZLWK�D�

UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��EDVHG�RQ�WKH�SRODUL]DWLRQ�HVWLPDWHV�DQG�

WKH�HOHFWRUDO�KLVWRU\�RI�WKH�SUHFLQFWV�LQ�WKH�GLVWULFW�WKDW�VKRZV�WKDW�WKH�YRWHUV�RI�FRORU�ZKR�DUH�DGGHG�

WR�WKH�SURSRVHG�GLVWULFW�YRWH�FRKHVLYHO\���

����� 8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW�LV��������

%&9$3�� ����+&9$3�� DQG� ������$&9$3�� ,Q� DGGLWLRQ�� DW� OHDVW� IRXU� RWKHU� FRQILJXUDWLRQV� RI�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKH�)RUW�%HQG�VHQDWH�FOXVWHU��DQG�SODFLQJ�

YRWHUV�RI�FRORU�ZKR�ZHUH�FUDFNHG�RXW�RI�6'����DQG�SODFHG�LQWR�DQRWKHU�GLVWULFW�DQG�SODFLQJ�WKHP�

LQWR�6'����ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

7KHVH� DOWHUQDWLYHV� ZRXOG� KDYH� UHVSHFWHG� WKH� FRPPXQLWLHV� RI� LQWHUHVW� LQ� )RUW� %HQG�&RXQW\� E\�

DOORZLQJ�PRVW�RI�WKH�FRXQW\��H[FHSW�IRU�ZKDW�LV�LQ�6'�����WR�EH�LQFRUSRUDWHG�LQWR�RQH�GLVWULFW��,W�

ZRXOG�KDYH�DOVR�JLYHQ�YRWHUV�RI�FRORU�LQ�)RUW�%HQG�&RXQW\�WKH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�

RI�FKRLFH��
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LL��6WDWH�KRXVH�SODQ��+������

����� 7KH�VWDWH�KRXVH�LV�FRPSRVHG�RI�����PHPEHUV���

����� 7HQ�\HDUV�DJR�����KRXVH�GLVWULFWV�KDG�PDMRULW\��$QJOR�&9$3V�DQG����GLVWULFWV�KDG�

PDMRULW\�PLQRULW\� &9$3V�� 2YHU� WKH� SDVW� GHFDGH�� WKH� 32&� SRSXODWLRQ� LQFUHDVHG�� UHGXFLQJ� WKH�

QXPEHU�RI�PDMRULW\��$QJOR�&9$3�GLVWULFWV�WR����DQG�LQFUHDVLQJ�WKH�QXPEHU�RI�PDMRULW\�PLQRULW\�

&9$3�GLVWULFWV�WR�����2I�WKH����PDMRULW\�PLQRULW\�GLVWULFWV�XQGHU�WKH�ROG�PDS����ZRXOG�KDYH�KDG�

%ODFN�&9$3V�DERYH�������

����� 7KH�QHZ�SODQ��NQRZQ�DV�+������UHFRQILJXUHV�WKH�ROG�VWDWH�KRXVH�GLVWULFWV��FUHDWLQJ�

IHZHU�GLVWULFWV�ZLWK�32&�&9$3�PDMRULWLHV�WKDQ�WKHUH�ZRXOG�KDYH�EHHQ�KDG�WKH�ROG�KRXVH�SODQ�VWLOO�

EHHQ�LQ�SODFH��8QGHU�WKH�QHZ�SODQ�����KRXVH�GLVWULFWV�KDYH�$QJOR�&9$3V�DERYH�����DQG�MXVW����

KRXVH�GLVWULFWV�KDYH�32&�&9$3V�DERYH�������

$V�RI�����«�

��

$V�RI�����«�

��

8QGHU�WKH������
SURSRVHG�SODQ«�

භ� ϵϲ�ĚŝƐƚƌŝĐƚƐ�ŚĂĚ�Ă�
ŵĂũŽƌŝƚǇ��ŶŐůŽ�
�s�W͘�

භ� ϴϰ�ĚŝƐƚƌŝĐƚƐ�ŚĂǀĞ�
Ă�ŵĂũŽƌŝƚǇ��ŶŐůŽ�
�s�W͘�

භ� ϴϵ�ĚŝƐƚƌŝĐƚƐ�ǁŝůů�
ŚĂǀĞ�Ă�ŵĂũŽƌŝƚǇ�
�ŶŐůŽ��s�W͘�

භ� ϱϰ�ĚŝƐƚƌŝĐƚƐ�ŚĂĚ�Ă�
ŵĂũŽƌŝƚǇͲŵŝŶŽƌŝƚǇ�
�s�W͘�

භ� ϲϲ�ĚŝƐƚƌŝĐƚƐ�ŚĂǀĞ�
Ă�ŵĂũŽƌŝƚǇͲ
ŵŝŶŽƌŝƚǇ��s�W͘�

භ� ϲϭ�ĚŝƐƚƌŝĐƚƐ�ǁŝůů�
ŚĂǀĞ�Ă�ŵĂũŽƌŝƚǇͲ
ŵŝŶŽƌŝƚǇ��s�W͘�

&RPSDULVRQ�RI�PDMRULW\�PLQRULW\�YHUVXV�PDMRULW\�$QJOR�GLVWULFWV�LQ�WKH�VWDWH�KRXVH�VLQFH��������
�

����� %\� UHGUDZLQJ� WKH� ROG� GLVWULFWV�� RYHUDOO�� WKH� QXPEHU� RI� PDMRULW\� %ODFN� &9$3�

GLVWULFWV� GHFUHDVHG�� 7KH� GHFUHDVH� LQ� WKH� RYHUDOO� QXPEHU� RI� PDMRULW\� %ODFN� &9$3� GLVWULFWV� LV�

UHWURJUHVVLYH�DV�WR�WKH�ULJKWV�RI�%ODFN�YRWHUV��+DG�WKH�ROG�SODQ�EHHQ�NHSW�LQ�SODFH����GLVWULFWV�ZRXOG�

KDYH�KDG�PDMRULW\�%ODFN�&9$3V��+'V������������������������������DQG�������8QGHU�WKH�QHZ�SODQ��

RQO\���GLVWULFWV�KDYH�PDMRULW\�%ODFN�&9$3V��+'V��������������������������DQG��������

����� 8QGHU�WKH�QHZ�SODQ��PDS�GUDZHUV�DOVR�GHFUHDVHG�WKH�QXPEHU�RI�GLVWULFWV�WKDW�ZRXOG�

KDYH� KDG�PDMRULW\�+LVSDQLF� &9$3V� DV� FRPSDUHG� WR� WKH� ROG� SODQ�� 7KHUH� ZRXOG� KDYH� EHHQ� ���
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PDMRULW\�+&9$3�GLVWULFWV�XQGHU�WKH�ROG�SODQ��%XW�XQGHU�WKH�QHZ�SODQ��WKHUH�DUH�MXVW����PDMRULW\�

+&9$3�GLVWULFWV���

����� 7KH� SODQ� GUDZHUV� WKXV� DFKLHYHG� D� QHW� UHGXFWLRQ� LQ� PDMRULW\�PLQRULW\� GLVWULFWV��

LQFOXGLQJ�ERWK�PDMRULW\�%ODFN�DQG�PDMRULW\�+LVSDQLF�GLVWULFWV��E\�PRYLQJ�YRWHUV�RI�FRORU�RXW�RI�

FRPSHWLWLYH�GLVWULFWV�WKDW�HOHFWHG�5HSXEOLFDQV�E\�D�VPDOO�PDUJLQ�DQG�E\�PRYLQJ�PRUH�$QJOR�YRWHUV�

LQWR�WKRVH�GLVWULFWV��

����� �8QGHU� WKH�ROG�SODQ�� WKHUH�ZHUH����KRXVH�GLVWULFWV� LQ�ZKLFK�5HSXEOLFDQV�ZRQ�E\�

IHZHU� WKDQ����SHUFHQWDJH�SRLQWV� LQ� WKH� ODVW� HOHFWLRQ��0DS�GUDZHUV� UHFRQILJXUHG�PDQ\�RI� WKRVH�

GLVWULFWV��+'V���������������������������������������������������������DQG������E\�UHGUDZLQJ�GLVWULFW�

ERXQGDULHV�WR�DGG�PRUH�$QJOR�YRWHUV��,Q�GRLQJ�VR��WKH\�UHGXFHG�WKH�DELOLW\�RI�YRWHUV�RI�FRORU�WR�

HOHFW�FDQGLGDWHV�RI�FKRLFH�LQ�WKRVH�GLVWULFWV�ZKHUH�WKH\�ZHUH�RQ�WKH�FXVS�RI�EHLQJ�DEOH�WR�HOHFW�WKHLU�

SUHIHUUHG�FDQGLGDWHV���

+RXVH�'LVWULFW�

5HSXEOLFDQ�0DUJLQ�
RI�9LFWRU\�LQ�WKH������
*HQHUDO�(OHFWLRQ�
�SHUFHQWDJH�SRLQWV��

32&�&9$3��������
XQGHU�WKH�2OG�+RXVH�

3ODQ�

32&�&9$3��������
XQGHU�WKH�2OG�+RXVH�

3ODQ�

32&�&9$3��������
XQGHU�WKH�1HZ�+RXVH�

3ODQ�

+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������

&KDUW�VKRZLQJ�32&�&9$3�SHUFHQWDJHV�LQ�FRPSHWLWLYH�GLVWULFWV�XQGHU�ROG�DQG�QHZ�PDSV��
�

����� :KLOH�WKH�ODFN�RI�FRPSDFWQHVV�RI�+'V�������������DQG����DUH�GLVFXVVHG�EHORZ�DV�D�
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SDUW� RI� WKH� 7DUUDQW� &RXQW\� JURXSLQJ� RI� KRXVH� GLVWULFWV�� WKH� UHVW� RI� WKH� 7DUUDQW� &RXQW\� FOXVWHU�

GLVWULFWV�DOVR�YLRODWH�WUDGLWLRQDO�UHGLVWULFWLQJ�SULQFLSOHV��

� �
,�Ɛ�Ϯϲ͕�ϭϯϮ͕�ĂŶĚ�ϭϮϲ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,�Ɛ�Ϯϲ͕�ϭϯϮ͕�ĂŶĚ�ϭϮϲ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ�

�

����� +'���� LV� OHVV� FRPSDFW� WKDQ� LW�ZDV� XQGHU� WKH� ROG� SODQ��:KHUHDV� SUHYLRXVO\� WKH�

GLVWULFW�ZDV�QHVWOHG�LQ�D�VPDOO�QRUWKHDVW�VHJPHQW�RI�)RUW�%HQG�&RXQW\��LW�QRZ�FDUYHV�D�SDWK�IURP�

WKH�PRVW�QRUWKHUQ�WLS�RI�WKH�FRXQW\�GRZQ�WR�WKH�FHQWHU�RI�WKH�FRXQW\���

����� +'�����UHPDLQV�SODQWHG�DORQJ�WKH�ERUGHU�RI�+DUULV�&RXQW\�XQGHU�WKH�QHZ�PDS��EXW�

LW�LV�OHVV�FRPSDFW�WKDQ�LW�ZDV�XQGHU�WKH�ROG�SODQ��,W�QRZ�ZUDSV�RQH�ILQJHU�DURXQG�WKH�WRS�RI�+'�����

DQG�DQRWKHU�DURXQG�WKH�VLGH�RI�+'������

����� +'�����LV�DOVR�OHVV�FRPSDFW�XQGHU�WKH�QHZ�PDS�WKDQ�LW�ZDV�XQGHU�WKH�ROG�PDS��7KH�

QHZ� GLVWULFW� KDV� WZR� DUPV� SRLQWLQJ� RXWZDUG�� RQH� WRZDUG� WKH� VRXWKZHVW� DQG� RQH� WRZDUG� WKH�

QRUWKHDVW��EULQJLQJ�PRUH�RI�+DUULV�&RXQW\¶V�$QJOR�YRWHUV�ZLWKLQ�WKH�GLVWULFW��:KHUHDV�XQGHU�WKH�

ROG�SODQ�+'�����ZRXOG�KDYH�KDG�D�32&�&9$3�RI������XQGHU�WKH�QHZ�GLVWULFW�LW�KDV�D�32&�&9$3�

RI�MXVW�������
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,�Ɛ�ϲϲ͕�ϲϳ͕�ĂŶĚ�ϭϭϮ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,�Ɛ�ϲϲ͕�ϲϳ͕�ĂŶĚ�ϭϭϮ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�
�

����� +'V����DQG�����LQ�&ROOLQ�&RXQW\��DUH�DOVR�OHVV�FRPSDFW�XQGHU�WKH�QHZ�SODQ�WKDQ�

WKH\�ZHUH�XQGHU�WKH�ROG�SODQ��8QGHU�WKH�QHZ�SODQ��+'����H[WHQGV�IXUWKHU�QRUWK��WUDFLQJ�DOPRVW�WKH�

HQWLUH�ZHVWHUQ�ERUGHU�RI�WKH�FRXQW\��DQG�SURWUXGHV�LQWR�WKH�FRXQW\�DW�YDULRXV�SRLQWV��+'����KDV�

DOVR�EHHQ�PRYHG�IURP�WKH�VRXWKZHVW�FRUQHU�RI�WKH�FRXQW\�WR�WKH�QRUWKHDVW�FRUQHU�RI�WKH�FRXQW\��

DQG�DOVR�LQFOXGHV�D�VSLQGO\�DUP�WKDW�SURWUXGHV�LQWR�WKH�VRXWKZHVW�FRUQHU���

����� 6LPLODUO\��+'�����LQ�'DOODV�&RXQW\�LV�PXFK�OHVV�FRPSDFW�XQGHU�WKH�QHZ�PDS�WKDQ�

LW�ZDV�XQGHU�WKH�ROG�PDS��3UHYLRXVO\��WKH�GLVWULFW�ZDV�GUDZQ�LQ�WKH�QRUWKHDVW�FRUQHU�RI�WKH�FRXQW\��

ERUGHULQJ�&ROOLQ�&RXQW\��,Q�������LW�LQFOXGHG�D�VLJQLILFDQW�32&�SRSXODWLRQ��0DS�GUDZHUV�UHGUHZ�

WKH�GLVWULFW�LQ�DQ�LUUHJXODU�VKDSH�WR�ZUDS�DURXQG�WKH�ERUGHU�RI�'DOODV�&RXQW\�LQ�D�ULJKW�DQJOH�VKDSH��

UHGXFLQJ�WKH�32&�&9$3�IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ���
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,��ϭϬϴ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,��ϭϬϴ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�
�

����� +'�����LV�DOVR�LQ�WKH�'DOODV�&RXQW\�UHJLRQ��,WV�32&�&9$3�ZDV�GHFUHDVHG�XQGHU�

WKH�QHZ�PDS��IURP�����32&�&9$3�WR������$QG�LW�LV�DOVR�OHVV�FRPSDFW�WKDQ�LW�ZDV�XQGHU�WKH�ROG�

PDS��,W�QRZ�KDV���WHQWDFOHV�UHDFKLQJ�XS�LQWR�PRUH�$QJOR�DUHDV�WR�WKH�QRUWK��VRXWK��DQG�HDVW�WR�EULQJ�

LQ�PRUH�$QJOR�UHVLGHQWV���

� �

,��ϱϰ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,��ϱϰ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
����� +'����LQ�%HOO�&RXQW\�LV�DOVR�OHVV�FRPSDFW�DQG�EL]DUUHO\�VLWXDWHG�XQGHU�WKH�QHZ�

SODQ��7KH�GLVWULFW�QRZ�KDV�D�GRQXW�VKDSHG�KROH�LQ�WKH�PLGGOH�ZKHUH�+'����LV�GUDZQ���
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,��ϭϮϭ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,��ϭϮϭ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
����� +'������ORFDWHG�LQ�%H[DU�&RXQW\��LV�OHVV�FRPSDFW�XQGHU�WKH�QHZ�SODQ��WRR��+'�����

KDV�WHQWDFOHV�WKDW�UHDFK�XSZDUG�LQWR�PRUH�$QJOR�VXEXUEV�WR�EULQJ�LQ�DGGLWLRQDO�$QJOR�SRSXODWLRQ��

D�� 7DUUDQW�&RXQW\�KRXVH�GLVWULFW�LUUHJXODULWLHV�DQG�SRWHQWLDO�PDMRULW\�PLQRULW\�
FRDOLWLRQV��

�
����� 7KH�7DUUDQW�&RXQW\�KRXVH�GLVWULFWV��+'V����������������������������������������������

KLJKOLJKW�WKH�ZD\V�WKDW�PDS�GUDZHUV�XVHG�UDFLDO�PDQLSXODWLRQ�WR�GLPLQLVK�WKH�YRWLQJ�VWUHQJWK�RI�

YRWHUV�RI�FRORU�DQG�LOOXVWUDWH�WKHLU�IDLOXUH�WR�GUDZ�DGGLWLRQDO�PDMRULW\�PLQRULW\�FRDOLWLRQ�VHDWV�WKDW�

FRXOG�KDYH�OHG�WR�D�QHW�LQFUHDVH�LQ�PDMRULW\�32&�&9$3�KRXVH�GLVWULFWV��

� �
dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
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����� 0DQ\�RI� WKH�KRXVH�GLVWULFWV�XQGHU� WKH�QHZ�SODQ�DUH� OHVV�FRPSDFW��KDYH� LUUHJXODU�

VKDSHV��DQG�VSOLW�FRPPXQLWLHV�RI�LQWHUHVW�DSDUW�DV�FRPSDUHG�WR�WKH�ROG�SODQ��+'����KDV�VHYHUDO�

DUPV�WKDW�UHDFK�LQWR�VXUURXQGLQJ�GLVWULFWV�LQ�QHDUO\�HYHU\�GLUHFWLRQ��DQG�WKH�WRS�SRUWLRQ�RI�+'����

QRZ�UHDFKHV�IXUWKHU�QRUWK�WR�FDSWXUH�32&�FRPPXQLWLHV�IURP�7DUUDQW�&RXQW\��+'�����DOVR�UHDFKHV�

XS�IXUWKHU�QRUWK�XQGHU�WKH�QHZ�SODQ��

����� 7KH� QHZO\� GUDZQ� +'� ���� ORFDWHG� LQ� WKH� VRXWKZHVW� FRUQHU� RI� 7DUUDQW� &RXQW\��

ZLWQHVVHG�D�GURS�LQ�32&�&9$3�E\�DERXW���SHUFHQWDJH�SRLQWV�XQGHU�WKH�QHZ�OLQHV�DV�FRPSDUHG�WR�

ZKDW� WKH� 32&� SRSXODWLRQ� SHUFHQWDJH�ZRXOG� KDYH� EHHQ� KDG� WKH� ROG� ERXQGDULHV� UHPDLQHG�� 7KH�

ERXQGDULHV�RI�WKH�GLVWULFW�ZHUH�UHGUDZQ�LQWR�D�OHVV�FRPSDFW�VKDSH�WR�LQFOXGH�ORZHU�32&�&9$3�

SHUFHQWDJHV�DQG�KLJKHU�$QJOR�&9$3�SHUFHQWDJHV��GLPLQLVKLQJ�WKH�RSSRUWXQLWLHV�IRU�YRWHUV�RI�FRORU�

WR�HOHFW�FDQGLGDWHV�RI�WKHLU�SUHIHUHQFH��

����� 7KH� QHZO\� GUDZQ�+'V� ��� DQG� ��� LQ� 7DUUDQW� &RXQW\� VHUYH� DV� H[DPSOHV� RI� WKH�

VWUDWHJLHV�WKH�PDS�GUDZHUV�SXUSRVHIXOO\�XVHG�WR�HYDGH�32&�JURZWK�LQ�NH\�FRXQWLHV���

����� 'XULQJ�WKH�ODVW�HOHFWLRQV�KHOG�LQ�HDFK�RI�WKHVH�GLVWULFWV��5HSXEOLFDQ�FDQGLGDWHV�ZRQ�

E\�PDUJLQV�RI�OHVV�WKDQ����SHUFHQWDJH�SRLQWV�LQ�WKHLU�UHVSHFWLYH�GLVWULFWV��,Q�UHVSRQVH��PDS�GUDZHUV�

UHGUHZ�WKHVH�GLVWULFWV��UHPRYLQJ�32&�YRWHUV�DQG�UHSODFLQJ�WKHP�ZLWK�$QJOR�YRWHUV��

����� ,Q�+'�����IRU�H[DPSOH��DQ�$QJOR�5HSXEOLFDQ�FDQGLGDWH�ZRQ�UH�HOHFWLRQ�LQ������E\�

UHFHLYLQJ�����RI�WKH�YRWH��2YHU�WKH�ODVW�WHQ�\HDUV�XQGHU�WKH�ROG�SODQ��WKH�GLVWULFW¶V�GHPRJUDSKLFV�

FKDQJHG�IURP�����32&�&9$3�WR�����32&�&9$3��%XW�XQGHU�WKH�QHZ�SODQ��WKH�PDS�GUDZHUV�

EURXJKW�WKH�32&�&9$3�EDFN�GRZQ���SHUFHQWDJH�SRLQWV�WR����²GUDZLQJ�WKH�GLVWULFW�PXFK�IDUWKHU�

QRUWK��ZLWK�WZR�DUPV�UHDFKLQJ�HDVWZDUG�WR�FDSWXUH�PRUH�$QJOR�YRWHUV���

����� ,Q�+'�����DQ�$QJOR�5HSXEOLFDQ�FDQGLGDWH�ZRQ�WKH�HOHFWLRQ�LQ������ZLWK�������RI�

WKH�YRWH��%HIRUH�WKDW��DQ�$QJOR�5HSXEOLFDQ�LQFXPEHQW�KDG�UHSUHVHQWHG�WKH�GLVWULFW�VLQFH�DW�OHDVW�
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������8QGHU�WKH�ROG�SODQ��WKH�GLVWULFW¶V�32&�GHPRJUDSKLFV�LQFUHDVHG�IURP�����32&�&9$3�LQ�

�����WR�����32&�&9$3�LQ�������8QGHU�WKH�QHZ�SODQ��WKH�PDS�GUDZHUV�UHGUHZ�WKH�GLVWULFW�WR�KDYH�

D�32&�&9$3�RI��������SHUFHQWDJH�SRLQWV�OHVV�WKDQ�ZKDW�LW�ZRXOG�KDYH�EHHQ�XQGHU�WKH�ROG�SODQ��

����� 8QGHU� WKH� QHZ� SODQ�� 7DUUDQW� &RXQW\¶V� ���VHDW� JURXSLQJ� FRQWDLQV� �� PDMRULW\�

PLQRULW\�&9$3�VHDWV��+'V�������������DQG�������8QGHU�WKH�ROG�SODQ��+'����KDG�HOHFWHG�DQ�$QJOR�

5HSXEOLFDQ�FDQGLGDWH�ZKR�UHFHLYHG�������RI�WKH�YRWH�LQ�������,Q�������+'����KDG�D�32&�&9$3�

RI�����XQGHU�WKH�ROG�SODQ�DQG�DQ�$QJOR�&9$3�RI������8QGHU�WKH�QHZ�SODQ��PDS�GUDZHUV�KDG�WR�

FRQFHGH�+'�����PDNLQJ�LW�LQWR�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�VHDW�ZLWK�����32&�&9$3�DQG�����

$QJOR�&9$3��LQ�RUGHU�WR�SURWHFW�WKH���PDMRULW\�$QJOR�&9$3�GLVWULFWV��+'V���������������������

����DQG�����LQ�7DUUDQW�&RXQW\��

����� 7R�SURWHFW�WKHVH���PDMRULW\�$QJOR�&9$3�GLVWULFWV��WKH�QHZ�PDS�FUDFNHG�WKH�32&�

SRSXODWLRQV�LQ�DW�OHDVW�WZR�GLVWULFWV��+'V����DQG�����DQG�LQFRUSRUDWHG�WKHP�LQWR�WKH�VXUURXQGLQJ�

32&�KHDY\�GLVWULFWV��+DG�WKH�PDS�GUDZHUV�QRW�FUDFNHG�WKH�32&�SRSXODWLRQV�LQ�WKHVH�WZR�GLVWULFWV�

WR�SURWHFW�WKH�JURXSLQJ�RI���PDMRULW\�$QJOR�9$3�VHDWV�LQ�7DUUDQW�&RXQW\��WKH\�FRXOG�KDYH�GUDZQ�

WZR�PRUH�FRDOLWLRQ�GLVWULFWV�ZLWK�VL]HDEOH�%ODFN�FRQWLQJHQWV��7KLV�FRXOG�KDYH�EHHQ�GRQH�E\�FUHDWLQJ�

RQH�GLVWULFW�LQ�WKH�FLWLHV�RI�$UOLQJWRQ�DQG�*UDQG�3UDLULH�DQG�FUHDWLQJ�DQRWKHU�GLVWULFW�LQ�WKH�FLW\�RI�

)RUW�:RUWK���
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+RXVH�'LVWULFW��
����VHDW�7DUUDQW�&RXQW\�
&OXVWHU�XQGHU�WKH�1HZ�

3ODQ��

5HSXEOLFDQ�0DUJLQ�RI�
9LFWRU\�LQ������*HQHUDO��
�LQ�SHUFHQWDJH�SRLQWV��

:KLWH�&9$3�XQGHU�WKH�
2OG�+RXVH�3ODQ��������

:KLWH�&9$3�XQGHU�WKH�
1HZ�+RXVH�3ODQ��������

+'���� ������� ������ ������
+'���� ���� ������ ������
+'���� �������XQRSSRVHG�'�� ������ ������
+'����� �������XQRSSRVHG�'�� ������ ������
+'���� ����� ������ ������
+'���� �� ������ ������
+'���� ���� ������ ������
+'���� ���� ������ ������
+'���� ���� ������ ������
+'���� ����� ������ ������
+'���� �����XQRSSRVHG�5�� ������ ������

&RPSDULVRQ�RI�ZKLWH�YRWLQJ�DJH�SRSXODWLRQ�LQ�7DUUDQW�&RXQW\�KRXVH�GLVWULFWV�XQGHU�ROG�DQG�QHZ�PDSV��
�

����� 8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�IRXU�PDMRULW\�PLQRULW\�GLVWULFWV��

2QH�DOWHUQDWLYH�PDSSLQJ�VKRZV�WKDW�+'����FRXOG�KDYH�DOVR�EHHQ�PDGH�LQWR�D�PDMRULW\�PLQRULW\�

GLVWULFW�E\�PRYLQJ�LQ�YRWHUV�RI�FRORU�IURP�+'������

����� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�+'����

RYHU�WKH�ODVW����\HDUV��7KH�OHYHOV�RI�FRKHVLRQ�KDYH�LQFUHDVHG�RYHU�WKH�SDVW����\HDUV��ZLWK�YRWHUV�RI�

FRORU� JHQHUDOO\� VXSSRUWLQJ� WKH� VDPH� FDQGLGDWH� ZLWK� XSZDUGV� RI� ���� FRKHVLRQ�� ,Q� WKH� �����

SUHVLGHQWLDO�HOHFWLRQ��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�����VXSSRUW�IRU�

WKH�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW� WHQ�

\HDUV�� HDFK� VXEJURXS� YRWHG� FRKHVLYHO\� WR� VXSSRUW� WKHLU� SUHIHUUHG� FDQGLGDWHV� RI� FKRLFH� LQ� WKH�

SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�+'������

����� 2YHU�WKH�ODVW����\HDUV��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�JHRJUDSKLF�DUHD�

FRYHUHG�E\�+'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV��,Q�WKH�

�����SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�HVWLPDWHG�DW������DQG�WKH�FDQGLGDWH�RI�FKRLFH�

RI�YRWHUV�RI�FRORU�ORVW�E\�D�PDUJLQ�RI�QLQH�SHUFHQWDJH�SRLQWV��
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����� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�+'����

E\�SODFLQJ�WKHP�LQ�D�GLVWULFW�ZKHUH�WKHLU�FDQGLGDWHV�RI�FKRLFH�KDYH�EHHQ�FRQVLVWHQWO\�GHIHDWHG�E\�

$QJOR�YRWHUV��

����� 2QH�SRVVLEOH�UHFRQILJXUDWLRQ�RI�WKH�7DUUDQW�KRXVH�FOXVWHU�SURSRVHV�DQ�DOWHUQDWLYH�

GUDZLQJ�RI�+'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�DUH�LQ�QHLJKERULQJ�GLVWULFWV�

LQFOXGLQJ�+'����WR�D�QHZ�SURSRVHG�FRQILJXUDWLRQ�RI�+'�����8QGHU�WKLV�FRQILJXUDWLRQ��+'����ZLOO�

EH� PDMRULW\�FRDOLWLRQ� ZLWK� ������� %&9$3�� ������� +&9$3�� DQG� ������ $&9$3�� 7KLV�

UHFRQILJXUDWLRQ�RI�+'����ZLOO�DOORZ�FRDOLWLRQ�YRWHUV�LQ�WKH�GLVWULFW�WKH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

FDQGLGDWH�RI�FKRLFH��EDVHG�RQ�WKH�SRODUL]DWLRQ�GHVFULEHG�DERYH�DQG�WKH�VSHFLILF�HOHFWRUDO�KLVWRU\�RI�

WKH�SUHFLQFWV���3DVW�HOHFWLRQ�UHVXOWV�LQ�WKH�SUHFLQFWV�FRYHUHG�E\�+'����DQG�WKH�SURSRVHG�SUHFLQFWV�

WR�EH�DGGHG�WR�WKH�DOWHUQDWLYH�GUDZLQJ�RI�+'����VKRZ�WKDW�YRWHUV�RI�FRORU�YRWH�FRKHVLYHO\��ERWK�

WRJHWKHU�DQG�ZLWKLQ�WKHLU�VXEJURXS��WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��

����� ,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�

WKLV�KRXVH�FOXVWHU��DQG�SODFLQJ�YRWHUV�RI�FRORU�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�

WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

E�� :LVH�DQG�'HQWRQ�&RXQWLHV�SRWHQWLDO�PDMRULW\�PLQRULW\�FRDOLWLRQ�KRXVH�GLVWULFWV�

����� :LVH� DQG�'HQWRQ�&RXQWLHV�� IRU� H[DPSOH�� FRQVWLWXWH� D� ��VHDW� JURXSLQJ� RI� KRXVH�

GLVWULFWV��+'V�����������������DQG�����XQGHU�WKH�ROG�SODQ��+'V�����������������DQG�����XQGHU�WKH�

QHZ�SODQ���8QGHU�ERWK�WKH�ROG�DQG�QHZ�PDSV��QRQH�RI�WKH�GLVWULFWV�KDG�PDMRULW\�PLQRULW\�&9$3�

VHDWV���
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� �
tŝƐĞ�Θ��ĞŶƚŽŶ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�

ƉůĂŶ�
tŝƐĞ�Θ��ĞŶƚŽŶ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�

ƉůĂŶ�
��
����� �,Q�WKH�QHZO\�GUDZQ�:LVH�DQG�'HQWRQ�FOXVWHU��+'����FXWV�DQ�LUUHJXODU�VKDSH�LQVLGH�

'HQWRQ� &RXQW\�� OLQNLQJ� WKH� FHQWUDO� ZHVW� SRUWLRQ� RI� WKH� FRXQW\� WR� WKH� FHQWUDO� HDVW� SRUWLRQ��

0HDQZKLOH��+'����VWUHWFKHV�DFURVV�WKH�ERWWRP�RI�'HQWRQ�&RXQW\��DQG�+'����VQDNHV�LQ�EHORZ�LW��

7RJHWKHU��WKHVH�WKUHH�GLVWULFWV�ORRN�OLNH�KRUL]RQWDO�VWULSV�VWUHWFKLQJ�DFURVV�WKH�FRXQW\���

����� +'�����ZKLFK�ZDV�GUDZQ�FRPSDFWO\�DURXQG�/HZLVYLOOH�DQG�&DUUROWRQ�LQ�WKH�ROG�

PDS�� KDG� HOHFWHG� WKH� 32&�SUHIHUUHG� FDQGLGDWH� RI� FKRLFH� LQ� ������ $QJOR� 'HPRFUDW� 0LFKHOOH�

%HFNOH\��ZLWK�������RI� WKH�YRWHV��$�VPDOO�SHUFHQWDJH�RI�$QJOR�FURVVRYHU�YRWHUV�DQG�YRWHUV�RI�

FRORU�YRWHG�WRJHWKHU�WR�HOHFW�%HFNOH\��WKH�32&�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��IURP�D�����$QJOR�

&9$3�DQG�D�����32&�&9$3�GLVWULFW�XQGHU�WKH�ROG�PDSV��

����� $IWHU�PDS�GUDZHUV�UHGUHZ�WKLV�JURXSLQJ��WKH�GLVWULFW�DGGHG����SHUFHQWDJH�SRLQWV�RI�

$QJOR�&9$3��8QGHU�WKH�QHZ�PDS��+'����KDV�D�����$QJOR�&9$3�DQG�D�����32&�&9$3���

����� %\�PRYLQJ�+'����IURP�WKH�VRXWKHDVWHUQ�FRUQHU�RI�'HQWRQ�&RXQW\�WR�VWUHWFK�DFURVV�

WKH�HQWLUH�ERWWRP�VWULS�RI�WKH�FRXQW\��WKH�PDS�GUDZHUV�GLYLGHG�YRWHUV�RI�FRORU�EHWZHHQ�+'V���������

����DQG������VLJQLILFDQWO\�UHGXFLQJ�WKHLU�SROLWLFDO�VWUHQJWK�LQ�+'�����ZKLFK�FRXOG�KDYH�EHHQ�GUDZQ�

DV�D�PDMRULW\�PLQRULW\�VHDW�LQ�WKH�QHZ�PDS��
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����� 8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�IRXU�PDMRULW\�PLQRULW\�GLVWULFWV��

2QH�DOWHUQDWH�PDSSLQJ�VKRZV� WKDW�+'����FRXOG�KDYH�DOVR�EHHQ�PDGH� LQWR�D�PDMRULW\�PLQRULW\�

GLVWULFW�E\�PRYLQJ�LQ�YRWHUV�RI�FRORU�IURP�+'�����

����� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�+'����

RYHU� WKH� ODVW� ���\HDUV��7KH� OHYHOV�RI� FRKHVLRQ�KDYH� LQFUHDVHG�RYHU� WKH�SDVW� ���\HDUV�JHQHUDOO\�

VXSSRUWLQJ�WKH�VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ��,Q�WKH������SUHVLGHQWLDO�HOHFWLRQ��

WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�HVWLPDWHG�������VXSSRUW�IRU�WKH�VDPH�FDQGLGDWH�RI�

FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�SDVW�WHQ�\HDUV��HDFK�VXEJURXS�YRWHG�

FRKHVLYHO\�WR�VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�

RI�+'������

����� 2YHU�WKH�ODVW����\HDUV��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�DUHD�FRYHULQJ�+'�

���WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��,Q�WKH������SUHVLGHQWLDO�

HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DW�DQ�HVWLPDWHG�����DQG�WKH�FDQGLGDWH�RI�FKRLFH�RI�YRWHUV�RI�FRORU�

ORVW�E\����RYHU�WKH�SDVW����\HDUV��

����� �2QH�SRVVLEOH�UHFRQILJXUDWLRQ�RI�WKH�'HQWRQ�:LVH�FOXVWHU�SURSRVHV�DQ�DOWHUQDWLYH�

GUDZLQJ�RI�+'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�ZHUH�LQ�+'����WR�FUHDWH�D�

PDMRULW\�FRDOLWLRQ�ZLWK� �������%&9$3�� ������+&9$3�� DQG� �������$&9$3��7KLV� SRVVLEOH�

UHFRQILJXUDWLRQ�RI�+'����ZRXOG�DOORZ�FRDOLWLRQ�YRWHUV�LQ�WKH�GLVWULFW�WKH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

FDQGLGDWH�RI�FKRLFH��

����� 8QGHU�WKH�SURSRVHG�DOWHUQDWLYH��WKH�YRWHUV�RI�FRORU�ZKR�ZRXOG�EH�DGGHG�IURP�WKH�

SUHFLQFWV� LQ�+'���� LQWR�+'����YRWH� FRKHVLYHO\�� EDVHG� RQ� SDVW� HOHFWLRQ� UHVXOWV� WKDW� VKRZ� WKDW�

FRDOLWLRQ�YRWHUV�LQ�WKHVH�SUHFLQFWV�W\SLFDOO\�VXSSRUW�WKH�VDPH�FDQGLGDWHV�RI�FKRLFH�ZLWK�XSZDUGV�RI�

����FRKHVLRQ���
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����� 7KLV� QHZ� DOWHUQDWLYH� FRQILJXUDWLRQ� RI� GLVWULFWV� KDV� D� OLNHO\� HIIHFWLYH� GLVWULFW� IRU�

%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��UHSODFLQJ�WKH�6WDWH¶V�SODQ�WKDW�KDV�QRQH��

F�� %UD]RULD�&RXQW\�SRWHQWLDO�FRDOLWLRQ�KRXVH�GLVWULFW�

����� ,Q�WKH�ODVW�WHQ�\HDUV������RI�WKH�&9$3�JURZWK�LQ�%UD]RULD�&RXQW\�FDPH�IURP�32&��

ZLWK�%ODFN�&9$3�PDNLQJ�XS�����RI�WKH�JURZWK��+LVSDQLF�&9$3�PDNLQJ�XS�����RI�WKH�JURZWK��

DQG�$VLDQ�&9$3�PDNLQJ�XS�����RI�WKH�WRWDO�JURZWK�LQ�WKH�FRXQW\���

����� 8QGHU�WKH�ROG�PDS��%UD]RULD�&RXQW\�ZDV�VSOLW�EHWZHHQ�WZR�KRXVH�GLVWULFWV²+'V�

���DQG���²WKDW�HOHFWHG�$QJOR�5HSXEOLFDQ�FDQGLGDWHV�LQ�WKH�ODVW�HOHFWLRQ���

����� ,Q�������+'����KDG�D�32&�&9$3�RI�DERXW������DQG�E\�������LW�KDG�D�32&�&9$3�

RI������7KXV�LQ�������+'����ZDV�RQ�WKH�FXVS�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�RSSRUWXQLW\�GLVWULFW�

EHFDXVH�RI�WKH�JURZWK�RI�WKH�SRSXODWLRQ�RI�FRORU�RYHU�WKH�SDVW�WHQ�\HDUV���

� �
�ƌĂǌŽƌŝĂ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� �ƌĂǌŽƌŝĂ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
����� %XW�XQGHU�WKH�QHZ�PDS��WKH�PDS�GUDZHUV�UHFRQILJXUHG�WKH�GLVWULFW�E\�GHFUHDVLQJ�

WKH�32&�&9$3�WR�����DQG�EULQJLQJ�+'����EDFN�WR������32&�&9$3�OHYHOV��8QGHU�WKH�QHZ�SODQ��

+'����LV�IDU�OHVV�FRPSDFW��7KH�VRXWKHUQ�SRUWLRQ�RI�WKH�GLVWULFW�H[WHQGV�LQWR�%UD]RULD�WR�FDSWXUH�

VRPH�RI�WKH�32&�SRSXODWLRQ�WKHUH��+'����KDV�D�ILQJHU�WKDW�ZUDSV�DURXQG�WKH�VLGH�RI�+'�����VKDULQJ�

WKH�ERUGHU�ZLWK�+'V����DQG�����7KLV�H[WHQVLRQ�SUHYHQWV�+'V����DQG����IURP�VKDULQJ�D�ERXQGDU\�
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DQG�LW�OLPLWV�WKH�DELOLW\�RI�WKH�32&�YRWHUV�LQ�%UD]RULD�WR�PDNH�XS�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�

GLVWULFW��

����� *HRJUDSKLFDOO\��WKH�PDS�GUDZHUV�FKDQJHG�WKH�GHPRJUDSKLFV�RI�+'����E\�H[WHQGLQJ�

LW�IXUWKHU�VRXWK�WR�FDSWXUH�DGGLWLRQDO�$QJOR�YRWHUV��UDWKHU�WKDQ�GUDZLQJ�D�FRPSDFW�FRDOLWLRQ�VHDW�

DURXQG�3HDUODQG�LQ�WKH�QRUWK�RI�WKH�FRXQW\���

����� 8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��%UD]RULD�FOXVWHU��+'V����DQG�����GLG�QRW�FRQWDLQ�

DQ\�PDMRULW\�PLQRULW\�GLVWULFWV��+RZHYHU��D�UHFRQILJXUDWLRQ�RI�WKHVH�WZR�GLVWULFWV�FDQ�PDNH�+'����

D�PDMRULW\�PLQRULW\�GLVWULFW��

����� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�+'����

RYHU�WKH�ODVW����\HDUV��7KH�OHYHOV�RI�FRKHVLRQ�KDYH�LQFUHDVHG�RYHU�WKH�SDVW����\HDUV��ZLWK�YRWHUV�RI�

FRORU� JHQHUDOO\� VXSSRUWLQJ� WKH� VDPH� FDQGLGDWH� ZLWK� XSZDUGV� RI� ���� FRKHVLRQ�� ,Q� WKH� �����

SUHVLGHQWLDO�HOHFWLRQ��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�������VXSSRUW�IRU�

WKH�VDPH�FDQGLGDWH�RI�FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW�WHQ�\HDUV��

HDFK�VXEJURXS�YRWHG�FRKHVLYHO\� WR�VXSSRUW� WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ� WKH�SUHYLRXV�

GHFDGH¶V�FRQILJXUDWLRQ�RI�+'�����

����� 'XULQJ� WKDW� VDPH� WLPH� SHULRG�� $QJORV� FRQVLVWHQWO\� YRWHG� DV� D� EORF� LQ� WKH� DUHD�

FRYHULQJ�+'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV��,Q�WKH������

SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DW������

����� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�+'����

E\�SODFLQJ�WKHP�LQ�D�GLVWULFW�ZKHUH�WKHLU�FDQGLGDWHV�RI�FKRLFH�KDYH�EHHQ�FRQVLVWHQWO\�GHIHDWHG�E\�

$QJOR�YRWHUV��

����� 2QH� SRVVLEOH� UHFRQILJXUDWLRQ� RI� WKH� %UD]RULD� FOXVWHU� SURSRVHV� DQ� DOWHUQDWLYH�

GUDZLQJ�RI�+'V����DQG����WKDW�PRYHV�SUHFLQFWV�EHWZHHQ�WKHP�WR�PDNH�D�PDMRULW\�FRDOLWLRQ�GLVWULFW�
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LQ�+'�����,Q�WKLV�QHZ�FRQILJXUDWLRQ��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZLOO�EH�PDMRULW\�FRDOLWLRQ�

ZLWK��������%&9$3���������+&9$3�� DQG���������$&9$3��3DVW� HOHFWRUDO� KLVWRU\�RYHU� WHQ�

\HDUV�LQGLFDWHV�WKDW�YRWHUV�RI�FRORU�LQ�WKH�DOWHUQDWLYH�GLVWULFW�FRQILJXUDWLRQ�DUH�FRKHVLYH�ERWK�LQ�WKH�

GLVWULFW�DQG�LQ�WKH�SUHFLQFWV�WR�EH�PRYHG�EHWZHHQ�+'V����DQG�����

����� 7KLV�QHZ�FRQILJXUDWLRQ�RI�GLVWULFWV�KDV�D�OLNHO\�HIIHFWLYH�GLVWULFW�IRU�%ODFN��$VLDQ��

DQG�+LVSDQLF�YRWHUV��ZKLOH�WKH�HQDFWHG�SODQ�KDV�QRQH��

G�� /XEERFN�&RXQW\�SRWHQWLDO�FRDOLWLRQ�KRXVH�GLVWULFW�

����� ,Q�/XEERFN�&RXQW\������RI�WKH�&9$3�JURZWK�LQ�WKH�ODVW�GHFDGH�FDQ�EH�DWWULEXWHG�

WR�32&��8QGHU�WKH�ROG�DQG�QHZ�PDSV��WKH�FRXQW\�FRYHUV�D�WZR�VHDW�JURXSLQJ��+'V����DQG������

� �
>ƵďďŽĐŬ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� >ƵďďŽĐŬ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
����� 8QGHU�WKH�QHZ�SODQ��+'����UHVWV�LQ�WKH�QRUWKZHVW�FRUQHU�RI�WKH�&RXQW\�DQG�VWUDGGOHV�

WKH�ERUGHU�EHWZHHQ�+'V����DQG�����+'����KDV�ILQJHUV�WKDW�H[WHQG�LQWR�SDUWV�RI�WKH�&RXQW\�EXW�GR�

QRW�HQFRPSDVV�WKH�&RXQW\�DV�D�ZKROH��7KLV�UHVXOWV�LQ�/XEERFN�&RXQW\�EHLQJ�XQQHFHVVDULO\�VSOLW�

EHWZHHQ�+'V����DQG�����

����� :KHQ�WKH�PDS�GUDZHUV�UHGUHZ�WKH�WZR�GLVWULFWV�LQ�������WKH\�PDGH�IHZ�FKDQJHV�WR�

WKH�32&�DQG�$QJOR�&9$3�SHUFHQWDJHV��VR�WKH�GLVWULFW¶V�GHPRJUDSKLFV�UHPDLQHG�HVVHQWLDOO\�WKH�

VDPH�XQGHU�WKH�QHZ�SODQ�DV�XQGHU�WKH�ROG�SODQ��8QGHU�WKH�QHZ�SODQ��+'����KDV�D�32&�&9$3�RI�
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����DQG�+'����KDV�D�32&�&9$3�RI������+DG�WKH�ROG�SODQ�EHHQ�LQ�SODFH��WKH�32&�&9$3V�LQ�WKH�

WZR�GLVWULFWV�ZRXOG�KDYH�EHHQ�PRUH�RU�OHVV�WKH�VDPH���

����� 8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��WKH�/XEERFN�FOXVWHU��+'V����DQG�����GLG�QRW�FRQWDLQ�

DQ\�PDMRULW\�PLQRULW\�GLVWULFWV��+RZHYHU��D�UHFRQILJXUDWLRQ�RI�WKHVH�WZR�GLVWULFWV�FDQ�PDNH�+'����

D�PDMRULW\�FRDOLWLRQ�GLVWULFW���

����� %ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�+'����RYHU�WKH�ODVW����

\HDUV��,QGHHG��WKH�OHYHOV�RI�FRKHVLRQ�KDYH�LQFUHDVHG�RYHU�WKH�SDVW����\HDUV��ZLWK�YRWHUV�RI�FRORU�

JHQHUDOO\�VXSSRUWLQJ�WKH�VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ��,Q�WKH������SUHVLGHQWLDO�

HOHFWLRQ��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�����VXSSRUW�IRU�WKH�FDQGLGDWH�

RI�FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW�WHQ�\HDUV��HDFK�VXEJURXS�YRWHG�

FRKHVLYHO\�WR�VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�

RI�+'�����

����� 2YHU�WKH�ODVW����\HDUV��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�DUHD�FRYHUHG�E\�

+'� ��� WR� GHIHDW� WKH� FDQGLGDWH� RI� FKRLFH� RI� %ODFN�� +LVSDQLF�� DQG� $VLDQ� YRWHUV�� ,Q� WKH� �����

SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DQ�HVWLPDWHG������

����� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�+'����

E\�SODFLQJ�WKHP�LQ�D�GLVWULFW�ZKHUH�WKHLU�FDQGLGDWHV�RI�FKRLFH�KDYH�EHHQ�FRQVLVWHQWO\�GHIHDWHG�E\�

$QJOR�YRWHUV��

����� 2QH� SURSRVHG� UHFRQILJXUDWLRQ� RI� WKH� /XEERFN� FOXVWHU� SURSRVHV� DQ� DOWHUQDWLYH�

GUDZLQJ� RI� +'V� ��� DQG� ��� WKDW� PRYHV� SUHFLQFWV� EHWZHHQ� WKHP� WR� PDNH� D� PDMRULW\�PLQRULW\�

FRDOLWLRQ�GLVWULFW�LQ�+'�����,Q�WKLV�QHZ�FRQILJXUDWLRQ��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZLOO�EH�D�

PDMRULW\�FRDOLWLRQ�ZLWK�������%&9$3���������+&9$3��DQG������$&9$3��9RWHUV�RI�FRORU�DUH�

FRKHVLYH� LQ� WKLV� DOWHUQDWLYH�GUDZLQJ�RI� WKH�GLVWULFW��ZKLFK� LQFOXGHV� WKH�SUHFLQFWV� WKDW�ZRXOG�EH�
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PRYHG�IURP�+'����LQWR�+'����XQGHU�WKH�SURSRVHG�DOWHUQDWLYH�SODQ��$QG�EDVHG�RQ�SDVW�HOHFWRUDO�

KLVWRU\�LQ�WKH�GLVWULFW��WKH\�VXSSRUW�WKH�VDPH�FDQGLGDWHV�RI�FKRLFH�DW�XSZDUGV�RI�DQ�HVWLPDWHG�����

FRKHVLRQ��

LLL��&RQJUHVVLRQDO�SODQ��&������

����� $IWHU�WKH������&HQVXV��7H[DV�ZDV�WKH�RQO\�VWDWH�WKDW�DGGHG�PRUH�WKDQ�RQH�VHDW�WR�

LWV�FRQJUHVVLRQDO�GHOHJDWLRQ��,Q�������7H[DV�ZLOO�HOHFW�WZR�PRUH�PHPEHUV�WR�WKH�8�6��+RXVH�RI�

5HSUHVHQWDWLYHV��DFFRXQWLQJ�IRU�D�WRWDO�RI����PHPEHUV�LQ�WKH�8�6��+RXVH��7H[DV¶V�JDLQLQJ�WZR�VHDWV�

FDQ�EH�DOPRVW�H[FOXVLYHO\�DWWULEXWHG� WR� WKH�JURZWK�RI�SHRSOH�RI�FRORU� LQ� WKH�VWDWH�RYHU� WKH�SDVW�

GHFDGH��

����� 'HVSLWH�WKLV�JURZWK��WKH�VWDWH¶V�QHZ�FRQJUHVVLRQDO�PDS�GRHV�QRW�DFFXUDWHO\�UHIOHFW�

WKH�VWDWH¶V�GHPRJUDSKLFV�RU�GHPRJUDSKLF�WUHQGV��8QGHU�WKH�QHZ�SODQ��NQRZQ�DV�&������QHLWKHU�RI�

WKH�WZR�QHZ�GLVWULFWV�KDYH�PDMRULW\�32&�&9$3V��%RWK�GLVWULFWV�KDYH�$QJOR�&9$3V�DERYH�����

DQG�32&�&9$3V�EHORZ������7KH�QHZ�SODQ�JLYHV�WKH�QHZ�&'����DQ�$QJOR�&9$3�RI�����DQG�D�

32&�&9$3�RI������DQG�LW�JLYHV�WKH�QHZ�&'����DQ�$QJOR�&9$3�RI�����DQG�D�32&�&9$3�RI�

������

����� $V�LV� WKH�FDVH�ZLWK�WKH�QHZ�VWDWH�KRXVH�DQG�VHQDWH�SODQV�� WKH�QHZ�FRQJUHVVLRQDO�

SODQ� PDQLSXODWHV� SRSXODWLRQV� EDVHG� RQ� UDFH²QDPHO\�� E\� LQFUHDVLQJ� WKH� $QJOR� &9$3� DQG�

GHFUHDVLQJ�WKH�32&�&9$3²LQ�FRPSHWLWLYH�GLVWULFWV�ZKHUH�$QJOR�5HSXEOLFDQ�LQFXPEHQWV�ZRQ�E\�

VPDOO�PDUJLQV�� 7KHVH� SDWWHUQV� DUH�PRVW� VDOLHQW� LQ� WKH�'DOODV�)RUW�:RUWK�PHWURSOH[� DQG� LQ� WKH�

*UHDWHU�+RXVWRQ�)RUW�%HQG�UHJLRQV��

����� ,Q�WKH�'DOODV�)RUW�:RUWK�DUHD��&'����HOHFWHG�DQ�$QJOR�5HSXEOLFDQ�FDQGLGDWH�E\�

MXVW�����SHUFHQWDJH�SRLQWV�LQ�WKH�ODVW�HOHFWLRQ��8QGHU�WKH�QHZ�SODQ��PDS�GUDZHUV�DGGHG�DERXW����

SHUFHQWDJH�SRLQWV�RI�$QJOR�&9$3�WR�&'�����LQFUHDVLQJ�WKH�$QJOR�&9$3�IURP�����XQGHU�WKH�ROG�
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SODQ�LQ������WR�����XQGHU�WKH�QHZ�SODQ��7KH�QHZ�&'����SXOOV�$QJOR�VXEXUEDQ�YRWHUV�LQWR�WKH�

GLVWULFW� WR� GLOXWH� WKH� YRWHV� RI� SHRSOH� RI� FRORU��&'���� DOVR� KDV� DQ� LUUHJXODU� VKDSH²LW� VWUHWFKHV�

KRUL]RQWDOO\�EHWZHHQ�7DUUDQW��'HQWRQ��DQG�'DOODV�&RXQWLHV��7KH�SDUW�RI�&'����WKDW�H[WHQGV�LQWR�

'DOODV�&RXQW\�KDV�DUPV�WKDW�SURWUXGH�LQWR�WKH�FRXQW\���

����� ,Q�&'����DOVR�LQ�WKH�'DOODV�)RUW�:RUWK�UHJLRQ��YRWHUV�HOHFWHG�DQ�$QJOR�5HSXEOLFDQ�

FDQGLGDWH�LQ�WKH�ODVW�HOHFWLRQ�E\�DERXW���SHUFHQWDJH�SRLQWV��8QGHU�WKH�QHZ�SODQ��WKH�PDS�GUDZHUV�

LQFUHDVHG�WKH�$QJOR�&9$3�E\�DERXW���SHUFHQWDJH�SRLQWV��UDLVLQJ�LW�IURP�����XQGHU�WKH�ROG�SODQ�

WR�����XQGHU�WKH�QHZ�SODQ��DQG�VLPXOWDQHRXVO\�GHFUHDVHG�WKH�32&�&9$3�E\���SHUFHQWDJH�SRLQWV�

WR�UHGXFH�LW�WR������&'���KDV�DQ�LUUHJXODU�VKDSH�EHFDXVH�WKH�WRS�KDOI�RI�LW�H[WHQGV�LQWR�'DOODV�DQG�

7DUUDQW�&RXQWLHV��7KH�GLVWULFW�LV�DOVR�OHVV�FRPSDFW�XQGHU�WKH�QHZ�SODQ�WKDQ�LW�ZDV�XQGHU�WKH�ROG�

SODQ�EHFDXVH�LW�VWUHWFKHV�RXW�KRUL]RQWDOO\�WR�WKH�ZHVW�LQWR�1DYDUUR��+LOO��$QGHUVRQ��DQG�&KHURNHH�

&RXQWLHV��

����� &'� ���� HQFRPSDVVLQJ� )RUW� %HQG� &RXQW\� RXWVLGH� +RXVWRQ�� KDV� UHOLDEO\� HOHFWHG�

$QJOR�5HSXEOLFDQV�LQ�UHFHQW�\HDUV��%XW�RYHU�WKH�SDVW�GHFDGH��)RUW�%HQG�&RXQW\¶V�32&�SRSXODWLRQ�

KDV� JURZQ� VL]DEO\�� DQG� WUDGLWLRQDOO\� 5HSXEOLFDQ� VHDWV� KDYH� EHFRPH� LQFUHDVLQJO\� FRPSHWLWLYH��

JLYLQJ�YRWHUV�RI�FRORU�LQFUHDVLQJ�RSSRUWXQLWLHV�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���

����� ,Q�IDFW��XQGHU�WKH�ROG�PDSV��&'����ZHQW�IURP�KDYLQJ�D�PDMRULW\�$QJOR�&9$3�LQ�

�����WR�KDYLQJ�D�PDMRULW\�32&�&9$3�LQ�������7R�HYDGH�WKH�HIIHFW�RI�WKHVH�GHPRJUDSKLF�FKDQJHV��

PDS�GUDZHUV�H[WHQGHG�WKH�QHZ�&'����PXFK�IDUWKHU�VRXWK�DQG�ZHVW�WR�LQFRUSRUDWH�PRUH�UXUDO�$QJOR�

YRWHUV��VSOLWWLQJ�GLYHUVH�)RUW�%HQG�&RXQW\�LQ�WKH�SURFHVV��,Q�VR�GRLQJ��WKH�QHZ�&'����PDLQWDLQV�D�

32&� &9$3� DURXQG� ���� DQG� $QJOR� &9$3� DW� ����� HIIHFWLYHO\� UHVHWWLQJ� WKH� GLVWULFW¶V�

GHPRJUDSKLFV� WR�DURXQG� WKHLU������ OHYHOV��GHVSLWH� WKH�VL]HDEOH� LQFUHDVH� LQ�32&��&'���� LV� OHVV�

FRPSDFW�XQGHU�WKH�QHZ�SODQ�DV�FRPSDUHG�WR�WKH�ROG�SODQ�EHFDXVH�LW�UHDFKHV�GRZQZDUG�WR�EULQJ�LQ�
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YRWHUV�IURP�0DWDJRUGD�DQG�:KDUWRQ�&RXQWLHV��,W�DOVR�KDV�LUUHJXODU�WHQWDFOH�OLNH�H[WHQVLRQV�WKDW�

UHDFK�LQWR�WKH�QRUWK�RI�)RUW�%HQG�&RXQW\���

����� 1HDUE\��D�VLPLODU�SDWWHUQ�LV�HYLGHQW�LQ�&'����DQRWKHU�GLVWULFW�LQ�WKH�+RXVWRQ�DUHD�

WKDW�HOHFWHG�DQ�$QJOR�5HSXEOLFDQ�FDQGLGDWH�LQ������DQG�HOHFWHG�DQ�$QJOR�5HSXEOLFDQ�IRU�IRXUWHHQ�

\HDUV�EHIRUH�KLP��'HVSLWH�WKH�IDFW�WKDW�WKH�GLVWULFW¶V�DFWXDO�$QJOR�&9$3�GHFUHDVHG�DSSUR[LPDWHO\�

��SHUFHQWDJH�SRLQWV�LQ�WKH�ODVW�GHFDGH�DQG�WKH�32&�&9$3�LQFUHDVHG�DV�PXFK�XQGHU�WKH�ROG�SODQ��

PDS�GUDZHUV�UHGUHZ�&'���WR�LQFUHDVH�WKH�$QJOR�&9$3�E\�QHDUO\���SHUFHQWDJH�SRLQWV��IURP�����

XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��7R�GR�VR��PDS�GUDZHUV�DOWHUHG�WKH�VKDSH�RI�&'���

XQGHU�WKH�QHZ�FRQJUHVVLRQDO�PDS��H[WHQGLQJ�LW�PXFK�IXUWKHU�QRUWK�WR�LQFRUSRUDWH�PRUH�UXUDO��$QJOR�

YRWHUV�LQ�.LQJZRRG�DQG�0RQWJRPHU\�&RXQWLHV���

����� 7KH�QHZ�&'�����ORFDWHG�LQ�WKH�QRUWKHUQ�SRUWLRQ�RI�+DUULV�&RXQW\��KDV�D�����$QJOR�

&9$3�DQG�D�����32&�&9$3�XQGHU�WKH�QHZ�SODQ��&'����WDNHV�RYHU�PXFK�RI�WKH�DUHD�WKDW�IHOO�

LQWR�&'���XQGHU�WKH�ROG�SODQ��8QGHU�WKH�ROG�SODQ��&'���ZDV�LQ�WKH�QRUWKHDVWHUQ�FRUQHU�RI�+DUULV�

&RXQW\�DQG�ZUDSSHG�DURXQG�ROG�&'�����7KH�QHZ�&'����QRZ�HQFRPSDVVHV�SDUW�RI�WKH�ROG�&'���

E\�LQFRUSRUDWLQJ�WKH�PRUH�FRQVHUYDWLYH��PRUH�$QJOR�SRSXODWLRQV�LQ�QRUWK�DQG�ZHVW�+RXVWRQ��7KLV�

H[SODLQV�&'���¶V�RGG�KRXUJODVV�VKDSH�WKDW�KDV�SURWUXVLRQV�RQ�WKH�WRS�DQG�WKH�ERWWRP�RI�WKH�GLVWULFW��

7KURXJK�WKHVH�H[WHQVLRQV��WKH�ERWWRP�KDOI�RI�&'����LQFRUSRUDWHV�32&�SRSXODWLRQV�IURP�WKH�KHDUW�

RI�+DUULV�&RXQW\��ZKLOH� WKH�WRS�KDOI�H[WHQGV�IXUWKHU�DZD\�IURP�WKH�FLW\�FHQWHU� WR�LQFRUSRUDWH�D�

ODUJHU�$QJOR�SRSXODWLRQ��NHHSLQJ�WKH�32&�&9$3�DW�DERXW������$GGLWLRQDOO\��&'���FXWV�LQWR�&'�

���IURP�WKH�ZHVW��DQG�&'����FXWV�LQWR�WKH�GLVWULFW�IURP�WKH�HDVW���

����� $FURVV�WKHVH�GLVWULFWV��'DOODV�7DUUDQW�&RXQWLHV�DQG�+DUULV�)RUW�%HQG�&RXQWLHV�FDQ�

DWWULEXWH�PRUH�WKDQ�����RI�WKHLU�SRSXODWLRQ�JURZWK�WR�SHRSOH�RI�FRORU��$V�VXFK��PDS�GUDZHUV�FRXOG�

KDYH�FUHDWHG�PXOWLSOH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�LQ�WKHVH�DUHDV���
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D�� �'DOODV�7DUUDQW�&RXQWLHV�SRWHQWLDO�FRDOLWLRQ�FRQJUHVVLRQDO�GLVWULFWV�

����� &'V�� ��� ���� ���� ���� ���� ���� DQG� ��� DUH� SDUW� RI� WKH�7DUUDQW�'DOODV� FRQJUHVVLRQDO�

FOXVWHU��8QGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�WKUHH�PDMRULW\�PLQRULW\�GLVWULFWV��$Q�

DGGLWLRQDO�PDMRULW\�PLQRULW\�GLVWULFW�FRXOG�KDYH�EHHQ�GUDZQ�LQ�WKLV�FOXVWHU�E\�PDNLQJ�&'����LQWR�

D� PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� E\� DGGLQJ� YRWHUV� RI� FRORU� IURP� &'� �� WR� &'� ��� DQG�

PDLQWDLQLQJ�WKH�VWDWH¶V�WKUHH�PDMRULW\�PLQRULW\�GLVWULFWV��

�
'DOODV�DQG�7DUUDQW�&RXQW\�FOXVWHU�XQGHU�WKH�ROG�FRQJUHVVLRQDO�SODQ�

�
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�
'DOODV�DQG�7DUUDQW�&RXQW\�FOXVWHU�XQGHU�WKH�QHZ�FRQJUHVVLRQDO�SODQ�

�
����� 8QGHU�WKH�ROG�SODQ��IRXU�GLVWULFWV��&'V������������DQG�����HOHFWHG�$QJOR�5HSXEOLFDQV�

LQ�WKH�ODVW�HOHFWLRQ�DQG�WKUHH�GLVWULFWV��&'V���������DQG�����HOHFWHG�%ODFN�'HPRFUDWV�LQ�WKH�ODVW�

HOHFWLRQ���

����� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�&'���RYHU�

WKH�ODVW����\HDUV��7KHUH�LV�UHOLDEOH��DQG�LQFUHDVLQJ��FRKHVLRQ�RYHU�WKLV�SHULRG��ZLWK�FRDOLWLRQ�YRWHUV�

W\SLFDOO\�VXSSRUWLQJ�WKH�VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ²ERWK�DV�D�FRDOLWLRQ�DQG�

ZLWKLQ�HDFK�VXEJURXS��)RU�H[DPSOH�� LQ� WKH������SUHVLGHQWLDO�HOHFWLRQ�� WKH�%ODFN��+LVSDQLF��DQG�

$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�����VXSSRUW�OHYHO�IRU�WKH�FDQGLGDWH�RI�FKRLFH��(YHQ�UHJDUGLQJ�

HDFK�VXEJURXS� LQGLYLGXDOO\��RYHU� WKH� ODVW� WHQ�\HDUV��HDFK�VXEJURXS�YRWHG� FRKHVLYHO\� WR�VXSSRUW�

WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�&'����

����� 2YHU� WKH�VDPH�WLPH�SHULRG��$QJORV�FRQVLVWHQWO\�YRWHG� WR�GHIHDW� WKH�FDQGLGDWH�RI�

FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV�LQ�WKH�DUHD�FRYHUHG�E\�&'����,Q�WKH������SUHVLGHQWLDO�
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HOHFWLRQ�� $QJOR� EORF� YRWLQJ� ZDV� HVWLPDWHG� DW������ ZKLFK� ZDV� HQRXJK� WR� GHIHDW� WKH� FRDOLWLRQ�

FDQGLGDWH�RI�FKRLFH���

����� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�WKH�DUHD�

FRYHUHG� E\� &'� �� E\� SODFLQJ� WKHP� LQ� D� GLVWULFW� ZKHUH� WKHLU� FDQGLGDWHV� RI� FKRLFH� KDYH� EHHQ�

FRQVLVWHQWO\�GHIHDWHG�E\�$QJOR�YRWHUV��

����� 2QH�SRVVLEOH�UHFRQILJXUDWLRQ�RI�WKH�7DUUDQW�'DOODV�FOXVWHU�SURSRVHV�DQ�DOWHUQDWLYH�

GUDZLQJ�RI�&'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�ZHUH�LQ�&'���WR�&'�����VXFK�

WKDW�&'����ZLOO�EH�PDMRULW\�PLQRULW\�FRDOLWLRQ�E\��������%&9$3���������+&9$3��DQG�������

$&9$3�� 8QGHU� WKLV� DOWHUQDWLYH� FRQILJXUDWLRQ�� YRWHUV� RI� FRORU� LQ� &'� ��� ZLOO� D� UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH���

����� ·ΠΥΖΣΤ͑ΠΗ͑ΔΠΝΠΣ͑ΒΣΖ͑ΔΠΙΖΤΚΧΖ͑ΚΟ͑ΥΙΚΤ͑ΒΝΥΖΣΟΒΥΚΧΖ͑ΕΣΒΨΚΟΘ͑ΠΗ͑

ʹ͵͑ͣ͑͢͝ΨΙΚΔΙ͑͝ΚΟ͑ΡΒΣΥ͑͝ΚΟΔΝΦΕΖΤ͑ΥΙΠΤΖ͑ΧΠΥΖΣΤ͑ΠΗ͑ΔΠΝΠΣ͑ΨΙΠ͑ΨΖΣΖ͑ΞΠΧΖΕ͑

ΗΣΠΞ͑ΥΙΖ͑΄ΥΒΥΖΤ͑ΖΟΒΔΥΖΕ͑ʹ͵͑ͧ͑ΚΟΥΠ͑ΥΙΖ͑ΒΝΥΖΣΟΒΥΚΧΖ͑ʹ͵͑ͣ͑͢͟ͳΒΤΖΕ͑ΠΟ͑ΡΒΤΥ͑

ΖΝΖΔΥΚΠΟ͑ ΣΖΤΦΝΥΤ͑͝ ΔΠΒΝΚΥΚΠΟ͑ ΧΠΥΖΣΤ͑ ΥΪΡΚΔΒΝΝΪ͑ ΤΦΡΡΠΣΥ͑ ΥΙΖ͑ ΤΒΞΖ͑

ΔΒΟΕΚΕΒΥΖ͑ΨΚΥΙ͑ΦΡΨΒΣΕΤ͑ΠΗ͖͑ͩ͑͡ΔΠΙΖΤΚΠΟ͑ΚΟ͑ΖΒΔΙ͑ΘΣΠΦΡ͙͑ͳΝΒΔΜ͑͝ΚΤΡΒΟΚΔ͑͝

ΒΟΕ͑ ͲΤΚΒΟ͚͑͝ ΒΟΕ͑ ΖΒΔΙ͑ ΤΦΓΘΣΠΦΡ͑ ΨΚΥΙΚΟ͑ ΥΙΖ͑ ΔΠΒΝΚΥΚΠΟ͑ ΚΤ͑ ΤΚΞΚΝΒΣΝΪ͑

ΔΠΙΖΤΚΧΖ͑ ΚΟ͑ ΚΥΤ͑ ΤΦΡΡΠΣΥ͑ ΠΗ͑ ΔΒΟΕΚΕΒΥΖΤ͑͟ ͽΠΔΒΥΚΠΟ͞ΤΡΖΔΚΗΚΔ͑ ·͑

ΖΤΥΚΞΒΥΖΤ͑ΚΟΕΚΔΒΥΖ͑ΥΙΒΥ͑ΧΠΥΖΣΤ͑ΠΗ͑ΔΠΝΠΣ͑ΚΟ͑ΥΙΖ͑ΟΖΨ͑ʹ͵͑ͣ͑͢ΒΣΖ͑ΝΚΜΖΝΪ͑ΥΠ͑

ΧΠΥΖ͑ΔΠΙΖΤΚΧΖΝΪ͑ΒΥ͖͑ͩ͑͡ΝΖΧΖΝΤ͟�

����� ,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�

WKLV�FRQJUHVVLRQDO�FOXVWHU�HDFK�ZLWK�D�PLQRULW\�FRDOLWLRQ�&9$3�DERYH�����DQG�EHORZ������DQG�

SODFLQJ�YRWHUV�RI�FRORU�LQ�&'���DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�
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RSSRUWXQLW\� WR� HOHFW� WKHLU� SUHIHUUHG� FDQGLGDWH� RI� FKRLFH�� &RDOLWLRQ� YRWHUV� YRWH� FRKHVLYHO\� IRU�

FDQGLGDWHV� RI� WKHLU� FKRLFH�� ERWK� DV� D� FRDOLWLRQ� JURXS� DQG�ZLWKLQ� HDFK� VXEJURXS�� LQ� WKH� GLVWULFW�

FRQWDLQHG�LQ�HDFK�RI�WKHVH�DOWHUQDWLYH�SODQV��

E�� +DUULV�)RUW�%HQG�&RXQWLHV�SRWHQWLDO�FRDOLWLRQ�FRQJUHVVLRQDO�GLVWULFWV�

����� 7KH�+DUULV�)RUW�%HQG�FRQJUHVVLRQDO�FOXVWHU�LV�PDGH�XS�RI�&'V����������������������

����DQG�����8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�IRXU�PDMRULW\�FRDOLWLRQ�GLVWULFWV��$Q�

DGGLWLRQDO�PDMRULW\�FRDOLWLRQ�GLVWULFW�FRXOG�KDYH�EHHQ�GUDZQ�LQ�WKLV�FOXVWHU�E\�PRYLQJ�YRWHUV�RI�

FRORU�IURP�&'V����DQG����LQWR�&'����

�
+DUULV�DQG�)RUW�%HQG�&RXQW\�FOXVWHU�XQGHU�WKH�ROG�FRQJUHVVLRQDO�SODQ�

�
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�
+DUULV�DQG�)RUW�%HQG�&RXQW\�FOXVWHU�XQGHU�WKH�QHZ�FRQJUHVVLRQDO�SODQ�

�
����� 8QGHU�WKH�ROG�SODQ��&'V��������DQG����HOHFWHG�$QJOR�5HSXEOLFDQV�DQG�&'V�����������

DQG����HOHFWHG�'HPRFUDWV²RQH�$QJOR��WZR�%ODFN��DQG�RQH�+LVSDQLF�LQ�WKH�ODVW�HOHFWLRQ��&'����LV�

D�QHZ�FRQJUHVVLRQDO�GLVWULFW�7H[DV�JDLQHG�IURP�UHDSSRUWLRQPHQW���

����� ,Q� WKH� QHZ�SODQ��&'���� LV� OHVV� FRPSDFW� WKDQ� LW�ZDV� XQGHU� WKH�ROG� SODQ��&'����

H[WHQGV�IXUWKHU�VRXWK�� LQFRUSRUDWLQJ�*XOI�&RDVW�FRXQWLHV� WR�LQFUHDVH�WKH�GLVWULFW¶V�$QJOR�&9$3�

DQG�DGGLQJ�LUUHJXODU�H[WHQVLRQV�WKDW�ZUDS�DURXQG�&'V���DQG����7KH�SRSXODWLRQV�LQ�)RUW�%HQG�KDYH�

OLWWOH�LQ�FRPPRQ�ZLWK�WKRVH�WKDW�ERUGHU�WKH�*XOI���

����� (OHFWLRQV�KDYH�DOVR�EHFRPH�VLJQLILFDQWO\�PRUH�FRPSHWLWLYH�RYHU�WKH�SDVW�VL[�\HDUV�

LQ�&'�����ZLWK� D����SHUFHQWDJH�SRLQW�5HSXEOLFDQ�PDUJLQ�RI�YLFWRU\� LQ������ VKULQNLQJ� WR� D���

SHUFHQWDJH�SRLQW�PDUJLQ�LQ��������

����� ͺΟ͑ΡΒΣΥΚΔΦΝΒΣ͑͝ͳΝΒΔΜ͑͝ΚΤΡΒΟΚΔ͑͝ΒΟΕ͑ͲΤΚΒΟ͑ΧΠΥΖΣΤ͑ΙΒΧΖ͑ΧΠΥΖΕ͑

ΔΠΙΖΤΚΧΖΝΪ͑ΚΟ͑ʹ͵͑ͣ͑ΠΧΖΣ͑ΥΙΖ͑ΝΒΤΥ͑͑͢͡ΪΖΒΣΤ͑͟͵ΦΣΚΟΘ͑ΥΙΚΤ͑ΡΖΣΚΠΕ͑͝ΥΙΖ͑ͳΝΒΔΜ͑͝

ΚΤΡΒΟΚΔ͑͝ΒΟΕ͑ͲΤΚΒΟ͑ΔΠΒΝΚΥΚΠΟ͑ΚΟ͑ʹ͵͑ͣ͑ΙΒΤ͑ΔΠΟΤΚΤΥΖΟΥΝΪ͑ΤΦΡΡΠΣΥΖΕ͑ΥΙΖΚΣ͑
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ΔΒΟΕΚΕΒΥΖΤ͑ ΠΗ͑ ΔΙΠΚΔΖ͑ ΨΚΥΙ͑ ͖ͩ͑͡ ΔΠΙΖΤΚΠΟ͑͟ ΟΖ͑ ΖΩΒΞΡΝΖ͑ ΚΤ͑ ΥΙΖ͑ ͣͣ͑͡͡

ΡΣΖΤΚΕΖΟΥΚΒΝ͑ΖΝΖΔΥΚΠΟ͝ Κ͑Ο͑ΨΙΚΔΙ͑͝ͳΝΒΔΜ͑͝ΚΤΡΒΟΚΔ͑͝ΒΟΕ͑ͲΤΚΒΟ͑ΧΠΥΖΣΤ͑ΧΠΥΖΕ͑

ΨΚΥΙ͑ΠΧΖΣ͖͑ͩͣ͑ΖΤΥΚΞΒΥΖΕ͑ΤΦΡΡΠΣΥ͑ΗΠΣ͑ΥΙΖ͑ΤΒΞΖ͑ΔΒΟΕΚΕΒΥΖ͑ΠΗ͑ΔΙΠΚΔΖ͑͟(YHQ�

UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW����\HDUV��HDFK�VXEJURXS�YRWHG�FRKHVLYHO\�WR�

VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�&'����

����� 2YHU�WKLV�VDPH�WLPH�SHULRG��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�DUHD�FRYHUHG�

E\� &'� �� WR� GHIHDW� WKH� FDQGLGDWH� RI� FKRLFH� RI� %ODFN�� +LVSDQLF� DQG�$VLDQ� YRWHUV�� ,Q� WKH� �����

SUHVLGHQWLDO�HOHFWLRQ��$QJOR�YRWHUV�JDYH�DQ�HVWLPDWHG�����VXSSRUW�WR�WKH�QRQ�FRDOLWLRQ�FDQGLGDWH��

����� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�&'���E\�

SODFLQJ� WKHP� LQ� D�GLVWULFW�ZKHUH� WKHLU� FDQGLGDWHV�RI� FKRLFH�KDYH�EHHQ� FRQVLVWHQWO\�GHIHDWHG�E\�

$QJOR�YRWHUV��

����� �2QH�SURSRVHG�UHFRQILJXUDWLRQ�RI�WKH�+DUULV�)RUW�%HQG�FOXVWHU�FUHDWHV�DQ�DOWHUQDWH�

FRPSRVLWLRQ�RI�&'���WKDW�DGGV�KLJKHU�SHUFHQWDJHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��UHVXOWLQJ�

LQ�D��������%&9$3���������+&9$3��DQG�������$&9$3��8QGHU�WKLV�DOWHUQDWLYH�FRQILJXUDWLRQ��

YRWHUV�RI�FRORU�LQ�&'���ZLOO�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH��

����� 8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW�LV��������

%&9$3����������+&9$3��DQG��������$&9$3��,Q�DGGLWLRQ��DW�OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�

RI� DOWHUQDWLYH� DQG� KLJKO\� HIIHFWLYH� GLVWULFWV� FRXOG� EH� GUDZQ� LQ� WKLV� FRQJUHVVLRQDO� FOXVWHU�� DQG�

SODFLQJ�YRWHUV�RI�FRORU�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYHV�ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�

WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

����� %DVHG�RQ�SDVW�HOHFWRUDO�KLVWRU\��YRWHUV�RI�FRORU�LQ�WKH�SUHFLQFWV�WKDW�ZRXOG�EH�PRYHG�

LQWR�WKH�DOWHUQDWH�FRPSRVLWLRQV�RI�&'���YRWH�FRKHVLYHO\�ZLWK�XSZDUGV�RI�����FRKHVLRQ��DQG�YRWHUV�

LQ�WKH�VXEJURXSV�ZLWKLQ�WKH�FRDOLWLRQ�VLPLODUO\�YRWH�FRKHVLYHO\�LQ�WKHVH�SUHFLQFWV��9RWHUV�RI�FRORU�
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LQ�WKHVH�QHZ�DOWHUQDWLYH�GLVWULFWV�ZLOO�WKXV�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWHV�

RI�FKRLFH��

&2817�,�
���8�6�&���������

5DFLDO�JHUU\PDQGHULQJ�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�
8QLWHG�6WDWHV�&RQVWLWXWLRQ�

�
����� 3ODLQWLII� UHSHDWV� DQG� UH�DOOHJHV� HDFK� DQG� HYHU\� DOOHJDWLRQ� FRQWDLQHG� LQ� WKH�

SDUDJUDSKV�DERYH��DV�LI�IXOO\�VHW�IRUWK�KHUHLQ��

����� 5DFH�SUHGRPLQDWHG�ZLWK�UHVSHFW�WR�WKH�UHGLVWULFWLQJ�LQ�WKH�QHZ�+������6������DQG�

&�����SODQV��6SHFLILFDOO\��VWDWH�VHQDWH�GLVWULFWV�����������������������DQG����XQGHU�SODQ�6������VWDWH�

KRXVH�GLVWULFWV����������DQG������+DUULV�:DOOHU�����������DQG������&ROOLQ�'HQWRQ��������'DOODV������

�%HOO��������%H[DU�����������DQG�����7DUUDQW�����������DQG�����:LVH�'HQWRQ���DQG����DQG�����)RUW�

%HQG�%UD]RULD�XQGHU� SODQ�+������ DQG� FRQJUHVVLRQDO� GLVWULFWV� ��� ��� ���� ���� DQG� ��� XQGHU� SODQ�

&�����FRQVWLWXWH�XQFRQVWLWXWLRQDO�UDFLDO�JHUU\PDQGHUV��,Q�HDFK�RI�WKHVH�SODQV��WKH�PDS�GUDZHUV�

DQG�OHJLVODWRUV�PDGH�WKH�FRQVFLRXV�FKRLFH�RI�PDQLSXODWLQJ�SRSXODWLRQV�E\�UDFH���

����� 5DFLDO�FRQVLGHUDWLRQV�ZHUH�WKH�OHJLVODWXUH¶V�FRQWUROOLQJ�UDWLRQDOH�EHKLQG�WKHVH�SODQV�

DQG�WUDGLWLRQDO�UHGLVWULFWLQJ�SULQFLSOHV�ZHUH�VXERUGLQDWHG���

����� %HFDXVH� UDFLDO� FRQVLGHUDWLRQV� SUHGRPLQDWHG� WKH� PDS� GUDZLQJ�� 'HIHQGDQWV¶�

MXVWLILFDWLRQV�IRU�WKH�PDSV�DUH�VXEMHFW�WR�VWULFW�VFUXWLQ\��

����� 7KH�PDSV�FKDOOHQJHG�LQ�WKLV�&RPSODLQW�FDQQRW�VXUYLYH�VWULFW�VFUXWLQ\��

����� %\� HQJDJLQJ� LQ� WKH� DFWV� DQG� RPLVVLRQV� DOOHJHG� KHUHLQ�� 'HIHQGDQWV� DFWHG� DQG�

FRQWLQXH�WR�DFW�XQGHU�FRORU�RI�ODZ�WR�GHQ\�WKH�3ODLQWLII�ULJKWV�JXDUDQWHHG�WR�WKHP�E\�WKH�)RXUWHHQWK�

DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�8�6��&RQVWLWXWLRQ��DQG�ZLOO�FRQWLQXH�WR�YLRODWH�WKRVH�ULJKWV�DEVHQW�

UHOLHI�JUDQWHG�E\�WKLV�&RXUW��

&2817�,,�
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���8�6�&����������
9RWH�GLOXWLRQ�LQ�YLRODWLRQ�RI�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�

�
����� 3ODLQWLII� UHSHDWV� DQG� UH�DOOHJHV� HDFK� DQG� HYHU\� DOOHJDWLRQ� FRQWDLQHG� LQ� WKH�

SDUDJUDSKV�DERYH��DV�LI�IXOO\�VHW�IRUWK�KHUHLQ��

����� 6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�����8�6�&����������D���SURKLELWV�DQ\�³VWDQGDUG��

SUDFWLFH��RU�SURFHGXUH´�WKDW�³UHVXOWV�LQ�D�GHQLDO�RU�DEULGJHPHQW�RI�WKH�ULJKW�RI�DQ\�FLWL]HQ�RI�WKH�

8QLWHG�6WDWHV�WR�YRWH�RQ�DFFRXQW�RI�UDFH�RU�FRORU>�@´�$�YLRODWLRQ�RI�6HFWLRQ���LV�HVWDEOLVKHG�LI�LW�LV�

VKRZQ�WKDW�³WKH�SROLWLFDO�SURFHVVHV�OHDGLQJ�WR�QRPLQDWLRQ�RU�HOHFWLRQ´�LQ�WKH�MXULVGLFWLRQ�³DUH�QRW�

HTXDOO\�RSHQ�WR�SDUWLFLSDWLRQ�E\�>PLQRULW\�YRWHUV@�LQ�WKDW�LWV�PHPEHUV�KDYH�OHVV�RSSRUWXQLW\�WKDQ�

RWKHU�PHPEHUV�RI�WKH�HOHFWRUDWH�WR�SDUWLFLSDWH�LQ�WKH�SROLWLFDO�SURFHVV�DQG�WR�HOHFW�UHSUHVHQWDWLYHV�

RI�WKHLU�FKRLFH�´����8�6�&����������E���

����� 6HFWLRQ� �� RI� WKH� 9RWLQJ� 5LJKWV� $FW� SURKLELWV� WKH� GLOXWLRQ� RI� PLQRULW\� YRWLQJ�

VWUHQJWK�� 7KH� GLOXWLRQ� RI�PLQRULW\� YRWLQJ� VWUHQJWK�PD\� EH� FDXVHG� E\�� DPRQJ� RWKHU� WKLQJV�� WKH�

GLVSHUVDO�RI�WKH�PLQRULW\�SRSXODWLRQ�LQWR�GLVWULFWV�ZKHUH�WKH\�FRQVWLWXWH�DQ�LQHIIHFWLYH�PLQRULW\²

NQRZQ�DV�³FUDFNLQJ´²DQG�WKH�FRQFHQWUDWLRQ�RI�PLQRULW\�YRWHUV�LQWR�GLVWULFWV�ZKHUH�WKH\�FRQVWLWXWH�

DQ�H[FHVVLYH�PDMRULW\²NQRZQ�DV�³SDFNLQJ�´�7KRUQEXUJ�Y��*LQJOHV������8�6���������Q������������

����� 7KH�PDS� GUDZHUV� IDLOHG� WR� GUDZ� VXIILFLHQW� PLQRULW\� FRDOLWLRQ� GLVWULFWV� LQ� 3ODQV�

6������+������ DQG�&������ LQVWHDG� GLOXWLQJ� WKH� YRWHV� RI�%ODFN��+LVSDQLF�� DQG�$VLDQ� YRWHUV� LQ�

VSHFLILF� UHJLRQV� WKDW� ZLWQHVVHG� VLJQLILFDQW� 32&� JURZWK� LQ� WKH� SDVW� GHFDGH� DQG� UHGXFLQJ�

RSSRUWXQLWLHV�IRU�YRWHUV�RI�FRORU�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH�DFURVV�WKH�VWDWH��

����� 1HZ�VWDWH�VHQDWH�FRDOLWLRQ�GLVWULFWV�FRXOG�KDYH�EHHQ�GUDZQ�LQ�7DUUDQW��'DOODV��DQG�

)RUW�%HQG�&RXQWLHV��DPRQJ�RWKHUV��QHZ�VWDWH�KRXVH�FRDOLWLRQ�GLVWULFWV�FRXOG�KDYH�EHHQ�GUDZQ�LQ�

7DUUDQW��:LVH��'HQWRQ��%UD]RULD��DQG�/XEERFN�&RXQWLHV��DPRQJ�RWKHUV��DQG�QHZ�FRQJUHVVLRQDO�

FRDOLWLRQ� GLVWULFWV� FRXOG� KDYH� EHHQ� GUDZQ� LQ� 7DUUDQW�� 'DOODV�� +DUULV�� DQG� )RUW� %HQG� &RXQWLHV��
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DPRQJ�RWKHUV���

����� 9RWHUV� RI� FRORU� LQ� WKHVH� FRXQWLHV� DUH� VXIILFLHQWO\� QXPHURXV� DQG� JHRJUDSKLFDOO\�

FRPSDFW�LQ�WKH�GLVWULFWV�GHVFULEHG�LQ�WKH�SUHFHGLQJ�SDUDJUDSKV�WR�FRQVWLWXWH�FRDOLWLRQ�GLVWULFWV��LQ�

ZKLFK�WKH�PDMRULW\�RI�HOLJLEOH�YRWHUV�DUH�%ODFN��+LVSDQLF��DQG�$VLDQ���

����� 7KH� YDVW� PDMRULW\� RI� YRWHUV� RI� FRORU� LQ� WKH� GLVWULFWV� GHVFULEHG� LQ� WKH� SUHFHGLQJ�

SDUDJUDSKV� DUH� SROLWLFDOO\� FRKHVLYH�� DQG� $QJOR� YRWHUV� XVXDOO\� YRWH� WR� GHIHDW� WKH� SUHIHUUHG�

FDQGLGDWHV�RI�YRWHUV�RI�FRORU��,Q�VKRUW��YRWLQJ�LV�UDFLDOO\�SRODUL]HG�LQ�WKHVH�GLVWULFWV��

����� 7KH�WRWDOLW\�RI� WKH�FLUFXPVWDQFHV�� LQFOXGLQJ�WKH�UHWURJUHVVLYH�HIIHFW�RI� WKH�SODQV��

LQWHUDFW�ZLWK�KLVWRULFDO�DQG�VRFLR�HFRQRPLF�IDFWRUV�WR�GHQ\�YRWHUV�RI�FRORU��LQFOXGLQJ�%ODFN�YRWHUV��

WKH�RSSRUWXQLW\�WR�HOHFW�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�7H[DV�DV�D�ZKROH�DQG�LQ�WKHVH�GLVWULFWV��

7H[DV�KDV�D�ORQJ�KLVWRU\�RI�RIILFLDO�YRWLQJ�UHODWHG�GLVFULPLQDWLRQ�FRQGXFWHG�E\�WKH�$QJOR�PDMRULW\�

SROLWLFDO� SRZHU� LQ� SRZHU� �SUHYLRXVO\� 'HPRFUDWV�� QRZ� 5HSXEOLFDQV��� HOHFWLRQV� DUH� UDFLDOO\�

SRODUL]HG�LQ�7H[DV��WKH�VWDWH�KDV�XVHG�YRWLQJ�SUDFWLFHV�DQG�SURFHGXUHV��HYHQ�DV�UHFHQWO\�DV�������

WKDW�WHQG�WR�HQKDQFH�WKH�RSSRUWXQLW\�IRU�GLVFULPLQDWLRQ�DJDLQVW�YRWHUV�RI�FRORU��HYLGHQFH�VXJJHVWV�

WKDW� SHRSOH� RI� FRORU� LQ� 7H[DV� EHDU� WKH� HIIHFWV� RI� GLVFULPLQDWLRQ� LQ� DUHDV� VXFK� DV� HGXFDWLRQ��

HPSOR\PHQW�� DQG� KHDOWK�� ZKLFK� KLQGHU� WKHLU� DELOLW\� WR� SDUWLFLSDWH� HIIHFWLYHO\� LQ� WKH� SROLWLFDO�

SURFHVV��QXPHURXV�FDQGLGDWHV�ZKR�KDYH�UXQ�IRU�SROLWLFDO�FDPSDLJQV�XVH�RYHUW�DQG�VXEWOH�UDFLDO�

DSSHDOV�LQ�SROLWLFDO�FDPSDLJQV��DQG�HYHU\�GHFDGH��LQFOXGLQJ�WKLV�RQH��7H[DV�KDV�GUDZQ�PDSV�WKDW�

KDYH�DQ�RYHUDOO� UHWURJUHVVLYH� HIIHFW� LQ� WKDW� WKH\� GHFUHDVH� WKH�QXPEHU�RI�PDMRULW\�PLQRULW\� DQG�

PLQRULW\�RSSRUWXQLW\�GLVWULFWV� LQ�WKH�VWDWH��7KH�WRWDOLW\�RI� WKH�FLUFXPVWDQFHV�HVWDEOLVKHV�WKDW� WKH�

PDQQHU� LQ�ZKLFK�6������+������DQG�&�����ZHUH�GUDZQ�DQG�SDVVHG�KDV� WKH�HIIHFW�RI�GHQ\LQJ�

YRWHUV�RI�FRORU�DQ�HTXDO�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�WKH�SROLWLFDO�SURFHVV�DQG�WR�HOHFW�FDQGLGDWHV�

RI�WKHLU�FKRLFH��LQ�YLRODWLRQ�RI�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�����8�6�&�����������
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����� %\� HQJDJLQJ� LQ� WKH� DFWV� DQG� RPLVVLRQV� DOOHJHG� KHUHLQ�� 'HIHQGDQWV� DFWHG� DQG�

FRQWLQXH�WR�DFW�XQGHU�FRORU�RI�ODZ�WR�GHQ\�WKH�3ODLQWLII�WKH�ULJKWV�JXDUDQWHHG�WR�WKHP�E\�6HFWLRQ���

RI� WKH�9RWLQJ�5LJKWV�$FW��DQG�ZLOO�FRQWLQXH�WR�YLRODWH�WKRVH�ULJKWV�DEVHQW�UHOLHI�JUDQWHG�E\�WKLV�

&RXUW��

&2817�,,,�
���8�6�&����������DQG����8�6�&���������

'LVFULPLQDWRU\�SXUSRVH�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�$PHQGPHQW�WR�WKH�8QLWHG�6WDWHV�
&RQVWLWXWLRQ�DQG�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�

�
����� 3ODLQWLII� UHSHDWV� DQG� UH�DOOHJHV� HDFK� DQG� HYHU\� DOOHJDWLRQ� FRQWDLQHG� LQ� WKH�

SDUDJUDSKV�DERYH��DV�LI�IXOO\�VHW�IRUWK�KHUHLQ��

����� ���8�6�&�� �� ����� DXWKRUL]HV� VXLWV� IRU� WKH� GHSULYDWLRQ� RI� D� ULJKW� VHFXUHG� E\� WKH�

&RQVWLWXWLRQ�RU�WKH�ODZV�RI�WKH�8QLWHG�6WDWHV�FDXVHG�E\�D�SHUVRQ�DFWLQJ�XQGHU�WKH�FRORU�RI�VWDWH�

ODZ��

����� $UWLFOH���RI�WKH�)RXUWHHQWK�$PHQGPHQW�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�SURYLGHV��

1R�VWDWH�VKDOO�PDNH�RU�HQIRUFH�DQ\�ODZ�ZKLFK�VKDOO�DEULGJH�WKH�SULYLOHJHV�RU�LPPXQLWLHV�RI�FLWL]HQV�
RI�WKH�8QLWHG�6WDWHV��QRU�VKDOO�DQ\�VWDWH�GHSULYH�DQ\�SHUVRQ�RI�OLIH��OLEHUW\��RU�SURSHUW\��ZLWKRXW�GXH�SURFHVV�
RI�ODZ��QRU�GHQ\�WR�DQ\�SHUVRQ�ZLWKLQ�LWV�MXULVGLFWLRQ�WKH�HTXDO�SURWHFWLRQ�RI�WKH�ODZV��

�
����� 6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�RI������SURKLELWV�WKH�LPSRVLWLRQ�RI�DQ\�YRWLQJ�

VWDQGDUG��SUDFWLFH��RU�SURFHGXUH�HQDFWHG�ZLWK�D�GLVFULPLQDWRU\�SXUSRVH�����8�6�&����������D���

����� 7KH�QHZ�SODQV²+������6������DQG�&����²ZHUH�DGRSWHG��DW�OHDVW�LQ�SDUW��IRU�WKH�

SXUSRVH�RI�GLVDGYDQWDJLQJ�YRWHUV�RI�FRORU��LQ�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�UHODWLYH�

WR�$QJOR�YRWHUV�DFURVV�WKH�6WDWH���

����� )URP�WKH�RXWVHW�� WKH�PDS�GUDZHUV�LQWHQGHG�WR�UHGXFH�WKH�QXPEHU�RI�VWDWH�KRXVH��

VHQDWH�� DQG� FRQJUHVVLRQDO� GLVWULFWV� LQ� ZKLFK� YRWHUV� RI� FRORU� FRXOG� HOHFW� FDQGLGDWHV� RI� FKRLFH��

WKHUHE\�ZHDNHQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�FRORU�RYHU�WKH�QH[W�GHFDGH���

����� 6HYHUDO�RI�WKH�LQGLFLD�RI�GLVFULPLQDWRU\�SXUSRVH�DUH�SUHVHQW�LQ�WKLV�FDVH��7KHUH�LV�
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HYLGHQFH�RI�VXEVWDQWLDO�GLVSDUDWH�LPSDFW��D�KLVWRU\�RI�GLVFULPLQDWRU\�RIILFLDO�DFWLRQV��SURFHGXUDO�

DQG� VXEVWDQWLYH� GHSDUWXUHV� IURP� WKH� QRUPV� JHQHUDOO\� IROORZHG� E\� WKH� GHFLVLRQ�PDNHU�� DQG� WKH�

OHJLVODWLYH�DQG�DGPLQLVWUDWLYH�KLVWRU\�RI�WKH�GHFLVLRQ��LQFOXGLQJ�FRQWHPSRUDQHRXV�VWDWHPHQWV�E\�

GHFLVLRQ�PDNHUV��

����� /HJLVODWRUV� SURYLGHG� YLUWXDOO\� QR� QRWLFH� RI� WKH� SURSRVHG� FKDQJHV�� VRXJKW� WR�

PLQLPL]H�RU�HOLPLQDWH�SXEOLF�FRPPHQW��DQG�H[SHGLWHG�WKH�OHJLVODWLYH�SURFHVV�LQ�ZD\V�LQWHQGHG�WR�

UHGXFH� LQSXW� IURP�DQ\RQH�RWKHU� WKDQ� LWV�PDLQ�SURSRQHQWV��)URP� ODVW�PLQXWH�DQQRXQFHPHQWV�RI�

SXEOLF�KHDULQJV�WR�WKH�FRPSOLFDWHG�SURFHGXUDO�UXOHV�WKDW�PDGH�LW�PRUH�GLIILFXOW�IRU�PHPEHUV�RI�WKH�

SXEOLF�WR�VLJQ�XS�WR�WHVWLI\�DW�WKHVH�KHDULQJV��WR�QHZ�DPHQGPHQWV�LQWURGXFHG�DQG�DGRSWHG�ZLWKRXW�

SXEOLF� QRWLFH�� WR� WKH� IDLOXUH� RI� OHJLVODWRUV� WR� DGRSW� SODQV� VXEPLWWHG� E\� JURXSV� UHSUHVHQWLQJ� WKH�

LQWHUHVWV�RI�YRWHUV� RI�FRORU�� WR� OHJLVODWRUV¶� DZDUHQHVV�� EDVHG�RQ� WHVWLPRQ\� IURP�QXPHURXV� FLYLO�

ULJKWV� JURXSV�� LQFOXGLQJ� 3ODLQWLII¶V� RUJDQL]DWLRQ�� DERXW� WKH� GLOXWLYH� HIIHFW� RI� WKHVH� 3ODQV²

OHJLVODWRUV�PRYHG�WKH�JRDO�SRVWV�WR�PDNH�FHUWDLQ�GLVWULFWV�LQ�DOO�WKUHH�SODQV�QRQFRPSHWLWLYH���

����� 6WDWHPHQWV�DQG�FRPPXQLFDWLRQV�IURP�NH\�GHFLVLRQ�PDNHUV�LQGLFDWH�WKDW�WKH\�ZHUH�

DZDUH�WKDW�WKH�QHZ�SODQV�ZRXOG�KDYH�DQ�HIIHFW�RQ�WKH�DELOLW\�RI�PLQRULW\�YRWHUV�WR�HOHFW�FDQGLGDWHV�

RI�FKRLFH�WR�WKH�VWDWH�VHQDWH��WKH�VWDWH�KRXVH��DQG�WKH�8�6��+RXVH��LQ�WKH�FRQWH[W�RI�UDFLDOO\�SRODUL]HG�

YRWLQJ���

����� 'HIHQGDQWV�ZLOO�EH�XQDEOH�WR�SURYH�WKDW�WKH�PDSV�ZRXOG�KDYH�EHHQ�HQDFWHG�ZLWKRXW�

WKH�GLVFULPLQDWRU\�LQWHQW�GHVFULEHG�DERYH��

����� %\� HQJDJLQJ� LQ� WKH� DFWV� DQG� RPLVVLRQV� DOOHJHG� KHUHLQ�� 'HIHQGDQWV� DFWHG� DQG�

FRQWLQXH� WR� DFW� XQGHU� FRORU� RI� ODZ� WR� GHQ\� WKH� 3ODLQWLII� WKH� ULJKWV� JXDUDQWHHG� WR� WKHP� E\� WKH�

)RXUWHHQWK�$PHQGPHQW�WR�WKH�8�6��&RQVWLWXWLRQ�DQG�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW��DQG�ZLOO�

FRQWLQXH�WR�YLRODWH�WKRVH�ULJKWV�DEVHQW�UHOLHI�JUDQWHG�E\�WKLV�&RXUW���
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35$<(5�)25�5(/,()�

:+(5()25(��3ODLQWLII�UHVSHFWIXOO\�UHTXHVWV�WKDW�WKLV�&RXUW��

L�� &RQYHQH�D�FRXUW�RI�WKUHH�MXGJHV�SXUVXDQW�WR����8�6�&���������D���

LL�� 'HFODUH�WKDW�VWDWH�VHQDWH�GLVWULFWV�����������������������DQG����XQGHU�SODQ�6������VWDWH�

KRXVH�GLVWULFWV����������DQG������+DUULV�:DOOHU�����������DQG������&ROOLQ�'HQWRQ�������

�'DOODV�������%HOO��������%H[DU�����������DQG�����7DUUDQW�����������DQG�����:LVH�'HQWRQ���

DQG����DQG�����)RUW�%HQG��XQGHU�SODQ�+������DQG�FRQJUHVVLRQDO�GLVWULFWV���������������

DQG����XQGHU�SODQ�&�����FRQVWLWXWH�UDFLDO�JHUU\PDQGHUV�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�

DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ��

LLL�� 'HFODUH�WKDW�PDS�GUDZHUV¶�IDLOXUH�WR�PDLQWDLQ�WKH�VDPH�QXPEHU�RI�RU�GUDZ�DGGLWLRQDO�

PDMRULW\�PLQRULW\�FRDOLWLRQ�����VHQDWH�VHDWV�LQ�7DUUDQW��'DOODV��DQG�)RUW�%HQG�&RXQWLHV��

����KRXVH� VHDWV� LQ�7DUUDQW��:LVH��'HQWRQ��%UD]RULD�� DQG�/XEERFN�&RXQWLHV�� DQG� ����

FRQJUHVVLRQDO�VHDWV�LQ�7DUUDQW��'DOODV��+DUULV��DQG�)RUW�%HQG�&RXQWLHV��DPRQJ�RWKHUV��

XQODZIXOO\�UHVXOWV�LQ�D�GHQLDO�RU�DEULGJHPHQW�RI�WKH�ULJKW�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�

YRWHUV�WR�YRWH�RQ�DFFRXQW�RI�WKHLU�UDFH�RU�FRORU�LQ�YLRODWLRQ�RI�6HFWLRQ��¶V�HIIHFWV�WHVW�RI�

WKH�9RWLQJ�5LJKWV�$FW��

LY�� 'HFODUH�WKDW�WKH�6������+������DQG�&�����SODQV��LQ�WKHLU�HQWLUHW\��ZHUH�HQDFWHG�ZLWK�

DQ�LPSHUPLVVLEOH�GLVFULPLQDWRU\�SXUSRVH�RQ�WKH�EDVLV�RI�UDFH�LQ�YLRODWLRQ�RI�$UWLFOH�,�

RI�WKH�)RXUWHHQWK�$PHQGPHQW�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�DQG�WKH�LQWHQW�SURQJ�RI�

6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW��

Y�� ,VVXH�D�SHUPDQHQW�LQMXQFWLRQ�HQMRLQLQJ�'HIHQGDQWV�IURP�HQIRUFLQJ�RU�JLYLQJ�HIIHFW�WR�

WKH�ERXQGDULHV�RI� WKH�YLRODWLYH�GLVWULFWV�� LQFOXGLQJ�DQ� LQMXQFWLRQ�EDUULQJ�'HIHQGDQWV�

IURP�FRQGXFWLQJ�DQ\�HOHFWLRQV�LQ�WKH�YLRODWLYH�GLVWULFWV��
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YL�� +ROG�KHDULQJV��FRQVLGHU�EULHILQJ�DQG�HYLGHQFH��DQG�RWKHUZLVH�WDNH�DFWLRQV�QHFHVVDU\�WR�

GHWHUPLQH�DQG�RUGHU�YDOLG�SODQV�IRU�WKH�7H[DV�KRXVH��VHQDWH��DQG�8�6��&RQJUHVV��ZKLFK�

LQFOXGH�PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFWV� DQG�PLQRULW\� RSSRUWXQLW\� GLVWULFWV�� WKDW�

JLYH�YRWHUV�RI�FRORU�WKH�DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH���

YLL�� 0DNH�DOO� IXUWKHU� RUGHUV� DV� DUH� MXVW�� QHFHVVDU\�� DQG� SURSHU� WR� HQVXUH� FRPSOHWH� UHOLHI�

FRQVLVWHQW�ZLWK�WKLV�&RXUW¶V�RUGHUV��DQG�

YLLL�� *UDQW�VXFK�RWKHU�RU�IXUWKHU�UHOLHI�DV�WKH�&RXUW�GHHPV�WR�EH�DSSURSULDWH��LQFOXGLQJ�EXW�

QRW�OLPLWHG�WR�DQ�DZDUG�RI�3ODLQWLII¶V�DWWRUQH\V¶�IHHV��H[SHQVH�DQG�UHDVRQDEOH�FRVWV��DV�

DXWKRUL]HG�E\����8�6�&���������DQG����8�6�&����������H��� � �

�
�
�
�
5HVSHFWIXOO\�VXEPLWWHG���

�
V�V�/LQGVH\�%��&RKDQ�
/LQGVH\�%��&RKDQ�
7H[DV�%DU�1R�����������
'(&+(57�//3�
����&RQJUHVV�$YHQXH��6XLWH������
$XVWLQ��7;�������
���������������
OLQGVH\�FRKDQ#GHFKHUW�FRP�

�
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-RQ�*UHHQEDXP�
(]UD�'��5RVHQEHUJ�
3RRMD�&KDXGKXUL�
6RILD�)HUQDQGH]�*ROG�
$OH[DQGHU�6��'DYLV�
/$:<(56¶�&200,77((�)25��
&,9,/�5,*+76�81'(5�/$:�
�����.�6WUHHW��6XLWH�����
:DVKLQJWRQ��'&�������
���������������
MJUHHQEDXP#ODZ\HUVFRPPLWWHH�RUJ�
HURVHQEHUJ#ODZ\HUVFRPPLWWHH�RUJ�
SFKDXGKXUL#ODZ\HUVFRPPLWWHH�RUJ�
VIJROG#ODZ\HUVFRPPLWWHH�RUJ�
DGDYLV#ODZ\HUVFRPPLWWHH�RUJ�

�
1HLO�6WHLQHU�
1LFKRODV�*HUVK�
0DUJDUHW�0RUWLPHU�
'(&+(57�//3�
�����$YHQXH�RI�WKH�$PHULFDV�
1HZ�<RUN��1<�������
���������������
QHLO�VWHLQHU#GHFKHUW�FRP�
QLFKRODV�JHUVK#GHFKHUW�FRP�
PDUJDUHW�PRUWLPHU#GHFKHUW�FRP�

�
5REHUW�1RW]RQ�
7H[DV�%DU�1R�����������
7+(�/$:�2)),&(�2)�52%(57�
127=21�
�����:HVW�$YHQXH�
$XVWLQ��7H[DV�������
���������������
UREHUW#QRW]RQODZ�FRP��
�
*DU\�%OHGVRH�
7H[DV�%DU�1R�����������
7+(�%/('62(�/$:�),50�3//&�
�����+LJKZD\�����(DVW������
$XVWLQ��7H[DV������������
���������������
JEOHGVRH#WKHEOHGVRHODZILUP�FRP�
$WWRUQH\�RQO\�DV�WR�7H[DV�1$$&3¶V�FODLPV�
UHODWHG�WR�7H[DV�VWDWH�VHQDWH�DQG�VWDWH�KRXVH�
SODQV�
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�
$QWKRQ\�3��$VKWRQ�
1$$&3�2)),&(�2)�7+(�*(1(5$/�
&2816(/�
�����0RXQW�+RSH�'ULYH�
%DOWLPRUH��0'�������
��������������
DDVKWRQ#QDDFSQHW�RUJ�
�
-DQHWWH�0��/RXDUG�
$QQD�.DWKU\Q�%DUQHV�
1$$&3�2)),&(�2)�7+(�*(1(5$/�
&2816(/�
�����0RXQW�+RSH�'ULYH�
%DOWLPRUH��0'�������
��������������
MORXDUG#QDDFSQHW�RUJ�
DEDUQHV#QDDFSQHW�RUJ�
$WWRUQH\V�DSSHDULQJ�RI�FRXQVHO��
�
$GPLWWHG�SUR�KDF�YLFH�
�
$77251(<6�)25�7+(�7(;$6�67$7(�
&21)(5(1&(�2)�1$$&3�

Case 3:21-cv-00259-DCG-JES-JVB   Document 473-1   Filed 07/25/22   Page 108 of 108

RETRIE
VED FROM D

EMOCRACYDOCKET.C
OM



Exhibit B

Case 3:21-cv-00259-DCG-JES-JVB   Document 473-2   Filed 07/25/22   Page 1 of 109

RETRIE
VED FROM D

EMOCRACYDOCKET.C
OM



�

,1�7+(�81,7('�67$7(6�',675,&7�&2857�)25�7+(�
:(67(51�',675,&7�2)�7(;$6�

$867,1�',9,6,21�
�

/($*8(�2)�81,7('�/$7,1�
$0(5,&$1�&,7,=(16��HW�DO��
�

3ODLQWLIIV��
9��
�
*5(*�$%%277��HW�DO���
�

'HIHQGDQWV��

��
��
��
��
��
��
��
��
��

�
�
�

&DVH�1R�������FY�������
>/HDG�&DVH@�

7(;$6�67$7(�&21)(5(1&(�2)�
7+(�
1$$&3��
�

3ODLQWLII��
9��
�
�
*5(*�$%%277��HW�DO���
�

'HIHQGDQWV��
�

��
��
��
��
��
��
��
��
��
��

�
�
�
�

&DVH�1R�������FY�������
>&RQVROLGDWHG�&DVH@�

�
),567�6(&21'�$0(1'('�&203/$,17�)25��
'(&/$5$725<�$1'�,1-81&7,9(�5(/,()�

�
� 3ODLQWLII�7(;$6�67$7(�&21)(5(1&(�2)�7+(�1$$&3��DFWLQJ�E\�DQG�WKURXJK�WKHLU�

FRXQVHO�� ILOHV� WKLV� &RPSODLQW� IRU� 'HFODUDWRU\� DQG� ,QMXQFWLYH� 5HOLHI� DJDLQVW� 'HIHQGDQWV�

*29(5125�*5(*�$%%277� DQG� 6(&5(7$5<�2)� 67$7(� -2+1� 6&277�� DQG� DOOHJH� DV�

IROORZV���

,1752'8&7,21�
�

��� 7KH���WK�7H[DV�OHJLVODWXUH�SDVVHG�VWDWHZLGH�UHGLVWULFWLQJ�PDSV�IRU�WKH�VWDWH�KRXVH��

WKH�VWDWH�VHQDWH��DQG�WKH�8�6��&RQJUHVV�WKDW�DUH�EDVHG�RQ�WKH�XQFRQVWLWXWLRQDO�DQG�XQODZIXO�XVH�RI�

UDFH�� 2Q� WKH� RQH� KDQG�� PDQLSXODWLRQ� RI� SRSXODWLRQV� EDVHG� RQ� UDFH� SUHGRPLQDWHG� LQ� FUXFLDO�

Case 3:21-cv-00259-DCG-JES-JVB   Document 473-2   Filed 07/25/22   Page 2 of 109

RETRIE
VED FROM D

EMOCRACYDOCKET.C
OM



�

GLVWULFWLQJ�GHFLVLRQV��GLOXWLQJ�WKH�YRWLQJ�ULJKWV�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��2Q�WKH�

RWKHU�KDQG��WKH�OHJLVODWXUH�DQG�LWV�OLQH�GUDZHUV�QRW�RQO\�FRPSOHWHO\�LJQRUHG�WKH�DVWRXQGLQJ�JURZWK�

RI� FRPPXQLWLHV� RI� FRORU� LQ� IDLOLQJ� WR� FUHDWH� DGGLWLRQDO�PDMRULW\�PLQRULW\�GLVWULFWV�� EXW� DFWXDOO\�

UHGXFHG�WKH�QXPEHU�RI�PDMRULW\�PLQRULW\�GLVWULFWV�LQ�WKH�VWDWH��7KH�PDSV�DUH�DQ�DIIURQW�WR�7H[DV¶V�

YRWHUV�RI�FRORU��7KLV�&RXUW�VKRXOG�WKURZ�RXW�WKHVH�WKUHH�SODQV�DQG�RUGHU�D�UHGUDZLQJ�RI�WKH�SODQV�

VR�DV�WR�UHVWRUH�WKH�YRWLQJ�VWUHQJWK�OHJDOO\�GXH�WR�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�LQ�7H[DV��

��� $FFRUGLQJ�WR�WKH������FHQVXV��7H[DV�JDLQHG�WKH�PRVW�UHVLGHQWV�RI�DQ\�VWDWH�LQ�WKH�

FRXQWU\�VLQFH�������DQG�����RI�WKDW�JURZWK�FDPH�IURP�FRPPXQLWLHV�RI�FRORU��'HVSLWH�WKH�ZHOO�

GRFXPHQWHG�XQGHUFRXQWLQJ�RI�UDFLDO�DQG�HWKQLF�PLQRULWLHV�LQ�WKH������&HQVXV��7H[DV¶V�����������

QHZ�UHVLGHQWV�ZHUH�DOPRVW�DOO�%ODFN��+LVSDQLF��DQG�$VLDQ��

��� +DG� WKH� PDS� GUDZHUV� DQG� WKH� OHJLVODWXUH� HYHQ� DWWHPSWHG� WR� GUDZ� GLVWULFWV� WKDW�

DFFXUDWHO\�UHIOHFW�7H[DV¶V�SRSXODWLRQ�ZLWKRXW�WKH�LPSURSHU�FRQVLGHUDWLRQ�RI�UDFH��RSSRUWXQLWLHV�IRU�

SHRSOH�RI�FRORU� WR�HOHFW� FDQGLGDWHV�RI� WKHLU�FKRLFH�ZRXOG�KDYH�QHFHVVDULO\� LQFUHDVHG��%XW� HYHQ�

WKRXJK�WKH�JURZWK�RI�FRPPXQLWLHV�RI�FRORU�WKURXJKRXW�WKH�VWDWH�KDV�UHVXOWHG�LQ�QXPHURXV�DUHDV�

ZKHUH� PDMRULW\�PLQRULW\� GLVWULFWV� FRXOG� EH� FUHDWHG�� WKH� QHZ� UHGLVWULFWLQJ� PDSV� IDLO� WR� FUHDWH�

DGGLWLRQDO�GLVWULFWV� LQ�ZKLFK�YRWHUV�RI�FRORU�KDYH� WKH�RSSRUWXQLW\� WR�HOHFW� FDQGLGDWHV�RI�FKRLFH��

$GGLQJ�LQVXOW�WR�LQMXU\��WKH�OHJLVODWXUH¶V�PDSV�DFWXDOO\�GHFUHDVH�WKH�QXPEHU�RI�PDMRULW\�PLQRULW\�

GLVWULFWV�LQ�DOO�WKUHH�RI�WKH�SODQV���

��� 7KHVH� PDSV� HQVXUH� WKDW�� FRQWUDU\� WR� ZKDW� VKRXOG� RFFXU� JLYHQ� WKHLU� GZLQGOLQJ�

SRSXODWLRQ�� $QJOR�� YRWHUV� ZLOO� PDLQWDLQ� FRQWURO� RI� WKH� VWDWH� OHJLVODWXUH� DQG� WKH� FRQJUHVVLRQDO�

GHOHJDWLRQ�IRU�WKH�IRUHVHHDEOH�IXWXUH��DW�WKH�H[SHQVH�RI�SURYLGLQJ�YRWHUV�RI�FRORU�DQ�RSSRUWXQLW\�WR�

HOHFW�FDQGLGDWHV�RI�WKHLU�SUHIHUHQFH���

�
ϭ�3ODLQWLII�XVHV�³$QJOR´�DQG�³ZKLWH¶�LQWHUFKDQJHDEO\�WKURXJKRXW�WKH�FRPSODLQW��3ODLQWLII�XVHV�³+LVSDQLF´�DQG�³/DWLQR´�
LQWHUFKDQJHDEO\�WKURXJKRXW�WKH�FRPSODLQW��
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��� 7R�DFFRPSOLVK�WKLV��WKH�PDS�GUDZHUV�XVHG�VLPLODU�WDFWLFV�RQ�DOO�WKUHH�PDSV��)LUVW��

WKH\� XQFRQVWLWXWLRQDOO\� PDQLSXODWHG� SRSXODWLRQV� EDVHG� RQ� UDFH� LQ� PDQ\� GLVWULFWV�� PRYLQJ�

SRSXODWLRQV�RI�FRORU�LQ�DQG�RXW�RI�NH\�GLVWULFWV��6HFRQG��WKH\�XQODZIXOO\�GLOXWHG�WKH�YRWLQJ�VWUHQJWK�

RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�LQ�PDQ\�GLVWULFWV��$QG��ILQDOO\��WKH\�DEGLFDWHG�WKHLU�OHJDO�

UHVSRQVLELOLW\�WR�FUHDWH�DSSURSULDWH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�ZKHUH�QHFHVVDU\�WR�JLYH�

YRWHUV�RI�FRORU�DQ�RSSRUWXQLW\�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���

��� 7KHVH� LOOHJDO� WHFKQLTXHV� LQ� UHGLVWULFWLQJ� DUH� QRW� QHZ�� ,Q� IDFW�� LQ� WKH� ODVW� ILYH�

UHGLVWULFWLQJ� F\FOHV�� IHGHUDO� FRXUWV� KDYH� LQYDOLGDWHG� VWDWH�GUDZQ� VWDWH� KRXVH�� VWDWH� VHQDWH�� DQG�

FRQJUHVVLRQDO�GLVWULFWV�WKDW�GLVDGYDQWDJHG�%ODFN�SHRSOH�DQG�RWKHU�SHRSOH�RI�FRORU�E\�LPSHUPLVVLEO\�

GUDZLQJ�GLVWULFW�OLQHV�EDVHG�RQ�UDFH���

��� 7KDW�7H[DV¶V�XQFRQVWLWXWLRQDO�UDFLDO�JHUU\PDQGHU�DQG�XQODZIXO�GLOXWLRQ�RI�YRWHV�RI�

SHUVRQV�RI�FRORU�PD\�SURPLVH�WR�PDLQWDLQ�WKH�PDMRULW\�$QJOR�YRWHU�IDYRUHG�SROLWLFDO�SDUW\�LQ�SRZHU�

LV�VFDUFHO\�DQ�H[FXVH��5DWKHU�LW�LV�LWVHOI�WKH�VWXII�WKDW�VXEMHFWV�WKHVH�PDSV�WR�VWULFW�VFUXWLQ\�DQG�WR�

UHPHGLHV�XQGHU�WKH�9RWLQJ�5LJKWV�$FW��,W�LV�ZHOO�GRFXPHQWHG�WKDW�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�

RIWHQ�YRWH�FRKHVLYHO\�LQ�WKH�VWDWH�WR�HOHFW�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH��DQG�WKDW�$QJOR�YRWHUV�LQ�

7H[DV�YRWH�DV� D�EORF� VR� DV� WR�XVXDOO\�SUHYHQW�YRWHUV�RI�FRORU� IURP�HOHFWLQJ�FDQGLGDWHV�RI� WKHLU�

FKRLFH��7KDW� WKH�PDS�GUDZHUV� UHFRJQL]HG�WKLV�IDFW��DQG�XVHG�LW� WR� WKHLU�EHQHILW�E\�PDQLSXODWLQJ�

SRSXODWLRQV�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU� LQ�DQG�RXW�RI�GLVWULFWV� WR�PDNH�RWKHUZLVH�

FRPSHWLWLYH�GLVWULFWV�VDIH�IRU�$QJOR�YRWHUV� LV�VLPSO\�XQFRQVWLWXWLRQDO��0DQLSXODWLQJ�SRSXODWLRQV�

E\�UDFH�DQG�GLOXWLQJ�WKH�YRWHV�RI�SHUVRQV�RI�FRORU�ZLWK�WKH�JRDO�RI�PDLQWDLQLQJ�SROLWLFDO�SRZHU�DUH�

QR�PRUH�ODZIXO�ZKHQ�5HSXEOLFDQV�GR�LW�LQ�7H[DV�WRGD\�WKDQ�LW�ZDV�ZKHQ�'HPRFUDWV�GLG�LW�GHFDGHV�

DJR���

��� 0RUHRYHU��WKH�OHJLVODWXUH�DQG�PDS�GUDZHUV¶�DFWLRQV�ZHUH�LQWHQWLRQDO��RFFXUULQJ�LQ�
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DQ�DWPRVSKHUH�WKDW�ZDV�UDFLDOO\�FKDUJHG��7KHVH�WKUHH�SODQV�ZHUH�HQDFWHG�GXULQJ�D�OHJLVODWLYH�SHULRG�

WKDW�ZDV�XQGHQLDEO\�KRVWLOH�WR�%ODFN�SHRSOH�DQG�RWKHU�SHUVRQV�RI�FRORU��-XVW� WKLV�\HDU�� WKH���WK�

OHJLVODWXUH�HQDFWHG�ODZV�WKDW�UHPRYHG�WKH�VWDWH¶V�UHTXLUHPHQW�WKDW�VWXGHQWV�EH�WDXJKW�DERXW�VODYHU\�

DQG� ZKLWH� VXSUHPDF\� DV� PRUDOO\� ZURQJ�� HOLPLQDWHG� YRWLQJ� RSWLRQV� WKDW� ZHUH� VXFFHVVIXOO\�

HPSOR\HG�LQ�WKH�FRXQWLHV�DQG�FLWLHV�LQ�7H[DV�WKDW�KDYH�HVSHFLDOO\�KLJK�SRSXODWLRQV�RI�SHRSOH�RI�

FRORU��UHVXOWLQJ�LQ�KLJK�YRWHU�WXUQRXW�DQG�YRWHUV�RI�FRORU�HOHFWLQJ�WKHLU�FDQGLGDWHV�RI�FKRLFH��DQG�

SURYLGHG�D�FOHDU�SDWK�IRU�WKH�LQWLPLGDWLRQ�RI�YRWHUV�E\�SDUWLVDQ�SROO�ZDWFKHUV��ZKLFK�KDV�EHHQ�D�

WHFKQLTXH�UHSHDWHGO\�XVHG�DJDLQVW�YRWHUV�RI�FRORU�LQ�7H[DV�RYHU�VHYHUDO�GHFDGHV���

��� )URP� UXVKLQJ� WKH�ELOOV� WKURXJK�D�GXELRXV� OHJLVODWLYH�SURFHVV�E\�ZKLFK� WKH� WKUHH�

SODQV�ZHUH�SDVVHG��WR�PDS�GUDZLQJ�PDQHXYHUV�WKDW�LQFOXGHG�VWUDWHJLFDOO\�FDUYLQJ�XS�%ODFN�YRWHUV�

DQG�RWKHU�YRWHUV�RI�FRORU�IURP�H[LVWLQJ�DQG�SHUIRUPLQJ�PDMRULW\�PLQRULW\�GLVWULFWV�DQG�GLVSHUVLQJ�

WKHP�LQWR�$QJOR�PDMRULW\�GLVWULFWV�LQ�UXUDO�DQG�RU�VXEXUEDQ�FRXQWLHV�ZKHUH�WKH\�ZLOO�QR�ORQJHU�KDYH�

WKH�DELOLW\�WR�HOHFW�WKH�FDQGLGDWHV�RI�WKHLU�FKRLFH��WR�SDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�

LQWR�GLVWULFWV�ZLWK�KLJK�PLQRULW\�SRSXODWLRQV��LQ�VRPH�LQVWDQFHV�KLJKHU�WKDQ�WZLFH�WKH�SRSXODWLRQ�

RI�WKDW�UHTXLUHG�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���OHJLVODWRUV�FRXOG�KDYH�KDG�RQO\�RQH�PRWLYH�IRU�

SDVVLQJ�VXFK�IDFLDOO\�XQFRQVWLWXWLRQDO�SODQV�� WKH�GHVLUH� WR� OLPLW� WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�

FRORU�VWDWHZLGH���

���� $V�IXUWKHU�DOOHJHG�LQ�GHWDLO�EHORZ��3ODLQWLII�7H[DV�6WDWH�&RQIHUHQFH�RI�WKH�1$$&3�

UHVSHFWIXOO\�VHHNV�D�GHFODUDWRU\�MXGJPHQW�WKDW�WKH�UHGLVWULFWLQJ�SODQV�IRU�WKH�VWDWH�VHQDWH��6�������

VWDWH�KRXVH��+�������DQG�&RQJUHVV��&������DUH�UDFLDO�JHUU\PDQGHUV�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�

DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ��WKDW�WKHVH�UHGLVWULFWLQJ�SODQV�GLOXWH�

WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�FRORU�DQG�GHQ\�WKHP�WKH�RSSRUWXQLW\�WR�HOHFW�SUHIHUUHG�FDQGLGDWHV�

RI� WKHLU� FKRLFH� LQ� YLRODWLRQ� RI� 6HFWLRQ� �� RI� WKH� 9RWLQJ� 5LJKWV� $FW� RI� ������ DQG� WKDW� WKHVH�
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UHGLVWULFWLQJ�SODQV�ZHUH�GUDZQ�E\�OHJLVODWRUV�DQG�DGRSWHG�E\�WKH�*RYHUQRU�IRU�WKH�H[SUHVV�SXUSRVH�

RI�LPSHUPLVVLEO\�GLVFULPLQDWLQJ�DJDLQVW�YRWHUV�RI�FRORU�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�$PHQGPHQW�

WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�DQG�WKH�LQWHQW�SURQJ�RI�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW��

���� �3ODLQWLII� VHHNV� D� SHUPDQHQW� LQMXQFWLRQ� WKDW� SURKLELWV� 'HIHQGDQWV� IURP� FDOOLQJ��

KROGLQJ��VXSHUYLVLQJ��RU�FHUWLI\LQJ�DQ\�HOHFWLRQ�XQGHU�WKHVH�SODQV�DQG�IXUWKHU�UHTXHVWV�WKH�FUHDWLRQ�

RI�UHYLVHG�UHGLVWULFWLQJ�SODQV�WKDW�GR�QRW�LQIULQJH�XSRQ�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�7H[DQV�RI�FRORU�

E\�GLOXWLQJ�WKHLU�YRWLQJ�VWUHQJWK���

-85,6',&7,21�$1'�9(18(�
�

���� -XULVGLFWLRQ�LV�DSSURSULDWH�XQGHU����8�6�&����������3ODLQWLII¶V�FODLPV�DULVH�³XQGHU�

WKH�&RQVWLWXWLRQ�� ODZV��RU� WUHDWLHV�RI� WKH�8QLWHG�6WDWHV�´� LQFOXGLQJ� WKH�)RXUWHHQWK�DQG�)LIWHHQWK�

$PHQGPHQWV�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�����8�6�&������������DQG����������8�6�&����������

DQG����������8�6�&����������DQG����8�6�&����������

���� -XULVGLFWLRQ�LV�DOVR�DSSURSULDWH�XQGHU����8�6�&���������EHFDXVH�3ODLQWLII�VHHNV�WR�

³UHGUHVV�GHSULYDWLRQ´�RI�D�³SULYLOHJH�RU�LPPXQLW\�VHFXUHG�E\�WKH�&RQVWLWXWLRQ�RI�WKH�8QLWHG�6WDWHV´�

DQG�VHHN�³HTXLWDEOH� UHOLHI� �� �� ��XQGHU�>DQ@�$FW�RI�&RQJUHVV�SURYLGLQJ�IRU� WKH�SURWHFWLRQ�RI�FLYLO�

ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�YRWH�´�

���� 9HQXH�LQ�WKLV�&RXUW�LV�DSSURSULDWH�XQGHU����8�6�&���������E��EHFDXVH�3ODLQWLII¶V�

PHPEHUV¶�YRWLQJ�ULJKWV�DUH�EHLQJ�LQIULQJHG�XSRQ�LQ�WKLV�'LVWULFW�DQG�LQ�WKLV�FRXQW\��

5(48(67�)25�7+5((�-8'*(�3$1(/�

���� %HFDXVH� WKLV� DFWLRQ� FKDOOHQJHV� WKH� FRQVWLWXWLRQDOLW\� RI� WKH� DSSRUWLRQPHQW� RI� D�

VWDWHZLGH� OHJLVODWLYH� ERG\�� DV�ZHOO� DV� WKH� DSSRUWLRQPHQW� RI� D� VWDWH¶V� FRQJUHVVLRQDO� GHOHJDWLRQ��

3ODLQWLII�UHTXHVWV�WKH�FRQYHQLQJ�RI�D�WKUHH�MXGJH�SDQHO�SXUVXDQW�WR����8�6�&�����������

3$57,(6�
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���� 3ODLQWLII�7(;$6�67$7(�&21)(5(1&(�2)�7+(�1$$&3��³7H[DV�1$$&3´��

LV�D�VXEVLGLDU\�RUJDQL]DWLRQ�RI�WKH�1DWLRQDO�$VVRFLDWLRQ�IRU�WKH�$GYDQFHPHQW�RI�&RORUHG�3HRSOH��

,QF�� �³1$$&3´��� D� QDWLRQDO� QRQ�SURILW�� QRQ�SDUWLVDQ� RUJDQL]DWLRQ� IRXQGHG� LQ� ������ZKLFK� KDV�

PRUH�WKDQ�������XQLWV�DFURVV�WKH�QDWLRQ�DQG�LV�SRZHUHG�E\�PRUH�WKDQ�WZR�PLOOLRQ�DFWLYLVWV��7KH�

1$$&3�ZRUNV�WR�HQVXUH�WKH�SROLWLFDO��HGXFDWLRQDO��VRFLDO��DQG�HFRQRPLF�HTXDOLW\�RI�DOO�SHUVRQV�

DQG�WR�HOLPLQDWH�UDFLDO�KDWUHG�DQG�UDFLDO�GLVFULPLQDWLRQ��LQFOXGLQJ�E\�UHPRYLQJ�DOO�EDUULHUV�RI�UDFLDO�

GLVFULPLQDWLRQ�WKURXJK�GHPRFUDWLF�SURFHVVHV���

���� 7KH� 7H[DV� 1$$&3� LV� WKH� ROGHVW� DQG� RQH� RI� WKH� ODUJHVW� DQG� PRVW� VLJQLILFDQW�

RUJDQL]DWLRQV� SURPRWLQJ� DQG� SURWHFWLQJ� WKH� FLYLO� ULJKWV� RI� 7H[DQV� RI� FRORU�� LQFOXGLQJ� %ODFN�

7H[DQV²ZKR�KDYH�EHHQ�LWV�SULPDU\�IRFXV²DV�ZHOO�DV�+LVSDQLF�DQG�$VLDQ�7H[DQV��7KH�ILUVW�7H[DV�

EUDQFKHV� RI� WKH�1$$&3�ZHUH� IRUPHG� LQ� ������ DQG� WKH�7H[DV� 6WDWH�&RQIHUHQFH�ZDV� IRUPDOO\�

RUJDQL]HG�LQ�������6LQFH�WKHQ��WKH�7H[DV�1$$&3�KDV�XVHG�OLWLJDWLRQ��SROLF\�DGYRFDF\��FRPPXQLW\�

RUJDQL]LQJ�� DQG� SXEOLF� HGXFDWLRQ� WR� HQVXUH� WKH� SROLWLFDO� HTXDOLW\� RI� DOO� 7H[DQV�� 7R� DFKLHYH� LWV�

PLVVLRQ��WKH�7H[DV�1$$&3�HQJDJHV�LQ�YRWHU�HGXFDWLRQ��UHJLVWUDWLRQ��PRELOL]DWLRQ��DQG�RWKHU�FLYLF�

HQJDJHPHQW�DFWLYLWLHV���

���� 7KH�7H[DV�1$$&3�LV�KHDGTXDUWHUHG�LQ�$XVWLQ�DQG�KDV�PRUH�WKDQ�����ORFDO�EUDQFK�

XQLWV�� FROOHJH� FKDSWHUV�� DQG� \RXWK� FRXQFLOV� DFURVV� WKH� 6WDWH�� ZLWK� PHPEHUV� LQ� PDQ\� FRXQWLHV�

WKURXJKRXW�7H[DV��$�ODUJH�SRUWLRQ�RI�WKH�2UJDQL]DWLRQ
V�PRUH�WKDQ��������PHPEHUV�DUH�UHVLGHQWV�

UHJLVWHUHG�WR�YRWH�LQ�7H[DV��7KH�7H[DV�1$$&3
V�PHPEHUVKLS�FRQVLVWV�ODUJHO\�RI�%ODFN�SHRSOH�DQG�

RWKHU�SHRSOH�RI�FRORU��$�ODUJH�VHJPHQW�RI�7H[DV�1$$&3¶V�PHPEHUVKLS�OLYHV�LQ�WKLV�IHGHUDO�FRXUW�

GLVWULFW���

���� 7KH� 7H[DV� 1$$&3� KDV� D� KLVWRU\� RI� DGYRFDWLQJ� IRU�PDMRULW\�PLQRULW\� FRDOLWLRQ�

GLVWULFWV� ZLWK� %ODFN�� +LVSDQLF�� DQG� $VLDQ� YRWHUV�� ,Q� WKH� ODVW� WZR� GHFDGHV�� WKH� 7H[DV� 1$$&3�
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HQJDJHG� LQ� OLWLJDWLRQ� FKDOOHQJLQJ� VWDWHZLGH� SODQV�� ,Q� ������ WKH� RUJDQL]DWLRQ� DGYRFDWHG� IRU� WKH�

FUHDWLRQ�RI�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�LQ�7UDYLV�DQG�%HOO�&RXQWLHV��WKH�FUHDWLRQ�RI�%ODFN�

RSSRUWXQLW\�GLVWULFWV�LQ�WKH�'DOODV�)RUW�:RUWK�PHWURSOH[��DQG�WKH�SURWHFWLRQ�RI�H[LVWLQJ�SHUIRUPLQJ�

%ODFN� GLVWULFWV� LQ� WKH� 'DOODV�)RUW� :RUWK� PHWURSOH[�� ,Q� ������ WKH� RUJDQL]DWLRQ� VXFFHVVIXOO\�

DGYRFDWHG�IRU�D�QHZ�FRQILJXUDWLRQ�RI�&'���LQ�+DUULV�DQG�)RUW�%HQG�&RXQWLHV���

���� 7KLV�F\FOH��WKH�7H[DV�1$$&3�SURYLGHG�SXEOLF�WHVWLPRQ\�RQ�WKH�WKUHH�FKDOOHQJHG�

PDSV�DQG�HQJDJHG�ZLWK�OHJLVODWRUV�DQG�PHPEHUV�RI�WKH�SXEOLF�GXULQJ�WKH�FRPPLWWHH�KHDULQJV�KHOG�

RQ� WKH� SODQV�� 7H[DV� 1$$&3� GHYHORSHG� TXHVWLRQV� WR� DVN� OHJLVODWRUV� DW� KHDULQJV� DERXW� WKHLU�

UDWLRQDOHV�EHKLQG�WKH�HQDFWPHQW�RI�GLIIHUHQW�GLVWULFWV�LQ�WKH�GUDIW�PDSV��7R�SUHSDUH�LWV�FRQVWLWXHQWV�

IRU� WKH� UHGLVWULFWLQJ� F\FOH�� WKH�RUJDQL]DWLRQ�DOVR� FRQGXFWHG� HGXFDWLRQ�DQG�DGYRFDF\�DURXQG� WKH�

UHGLVWULFWLQJ�SURFHVV�LQ�7H[DV��LQFOXGLQJ�SUHSDULQJ�WUDLQLQJV�WR�VKDUH�LQIRUPDWLRQ�RQ�UHGLVWULFWLQJ�

SULQFLSOHV�DQG�FRPPXQLWLHV�RI�LQWHUHVW��7H[DV�1$$&3�HQFRXUDJHG�LWV�PHPEHUV�WR�WHVWLI\�DQG�KHOG�

ZRUNVKRSV�WR�WUDLQ�PHPEHUV�RQ�KRZ�WR�SURYLGH�SXEOLF�WHVWLPRQ\���

���� 7H[DV�1$$&3�ZLOO�KDYH�WR�FRPPLW�VLJQLILFDQW�WLPH�DQG�UHVRXUFHV�WR�FRPEDWWLQJ�

WKH�HIIHFWV�RI�WKHVH�QHZ�PDSV�RQ�FRPPXQLWLHV�RI�FRORU�WKURXJKRXW�WKH�VWDWH��%\�DOORFDWLQJ�WLPH�

DQG�UHVRXUFHV�WR�WKHVH�SULRULWLHV��7H[DV�1$$&3�ZLOO�EH�XQDEOH�WR�FRPPLW�WR�RWKHU�SURJUDPV�WKDW�

DUH�FRUH�WR�LWV�PLVVLRQ��

���� 7H[DV�1$$&3�EULQJV�WKLV�DFWLRQ�RQ�EHKDOI�RI�LWV�PHPEHUV��LQFOXGLQJ�WKH�WKRXVDQGV�

RI�7H[DV�1$$&3�PHPEHUV�ZKR�DUH�UHJLVWHUHG�YRWHUV�ZKR�UHVLGH�LQ�VWDWH�KRXVH��VWDWH�VHQDWH��DQG�

FRQJUHVVLRQDO�GLVWULFWV�ZKHUH�WKHLU�YRWLQJ�SRZHU�ZLOO�EH�UHGXFHG�XQGHU�WKH�QHZ�SODQV���

���� 7;�1$$&3�0HPEHU�$��LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

�
��7KH�QDPHV�RI�WKH�PHPEHUV�DUH�SURYLGHG�WR�WKH�&RXUW�LQ�([KLELW�$��ILOHG�ZLWK�WKH�&RXUW�XQGHU�VHDO��
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&'���DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�$�ZDV�LQ�&'���DQG�6'�����7;�1$$&3�0HPEHU�$�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU�$¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�&������WKH�ERXQGDULHV�RI�&'���UHVXOW�LQ�WKH�SDFNLQJ�RI�YRWHUV�RI�FRORU�LQWR�QHLJKERULQJ�&'�

����7KH�HQDFWHG�ERXQGDULHV�RI�&'���LQMXUH�7;�1$$&3�0HPEHU�$�E\�GLOXWLQJ�WKHLU�YRWH�EHFDXVH�

&'��¶V�YRWLQJ�SRSXODWLRQ�RI�FRORU�ZDV�UHGXFHG�IURP�DSSUR[LPDWHO\�����SULRU�WR�WKH�UHGLVWULFWLQJ�

WR� DSSUR[LPDWHO\� ���� XQGHU� WKH� 6WDWH¶V� HQDFWHG� SODQ�� WKHUHE\�PDLQWDLQLQJ� FRQWURO� IRU� $QJOR�

YRWHUV¶�SUHIHUHQFHV���

���� &'V��������������������������DQG����IRUP�DQ���GLVWULFW�FOXVWHU�FRPSULVLQJ�+DUULV�DQG�

)RUW� %HQG� &RXQWLHV�� $IWHU� WKH� UHGLVWULFWLQJ�� WKH� PLQRULW\� FRDOLWLRQ� SHUFHQWDJH� LQ� &'� �� ZDV�

VLJQLILFDQWO\�UHGXFHG��DQG�DV�D�UHVXOW�7;�1$$&3�0HPEHU�$¶V�YRWLQJ�SRZHU�LQ�WKH�HQDFWHG�&'���

KDV� EHHQ� GLOXWHG��8QGHU� D� SURSRVHG� DOWHUQDWLYH� GUDZLQJ� RI� WKH� 6WDWH¶V� HQDFWHG�&'� ��� WKH� QHZ�

SURSRVHG� GLVWULFW� �SURSRVHG� &'� ��� ZRXOG� EH� ������� %&9$3�� ������� +&9$3�� DQG� ������

$&9$3��7KH�SURSRVHG�DOWHUQDWLYH�&'����VLPLODU�WR�WKH�6WDWH¶V�HQDFWHG�&'����ZRXOG�EH�ORFDWHG�LQ�

WKH�QRUWKZHVW�SRUWLRQ�RI�+DUULV�&RXQW\��%XW�XQGHU�WKLV�QHZ�DOWHUQDWLYH�FRQILJXUDWLRQ�RI�SURSRVHG�

&'����7;�1$$&3�0HPEHU�$¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG� WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�

FRXOG� EH� GUDZQ� WKDW� LV� �������%&9$3�� ��������+&9$3�� DQG� �������$&9$3��:HUH� 7;�

1$$&3�0HPEHU�$�WR�EH�SODFHG�LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�

OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�

FRQJUHVVLRQDO�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�$�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYHV�ZRXOG�
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DIIRUG�7;�1$$&3�0HPEHU�$�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�$¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LV�D�QRQ�FRPSDFW�GLVWULFW� WKDW�ZUDSV�OLNH�D�KRUVH�VKRH�DURXQG�6'����

FUDFNLQJ�YRWHUV�RI�FRORU� LQ�WKH�FLW\�RI�+RXVWRQ�EHWZHHQ�6'���DQG�6'�����7KH�GLVWULFW�FDUHIXOO\�

VSOLWV�SRSXODWLRQ�VR�WKDW�+LVSDQLF�YRWHUV�DUH�NHSW�RXW�RI�6'����DQG�SXVKHG�LQWR�6'����ZKHUH�WKH\�

DUH�SDFNHG�ZLWK�����YRWHUV�RI�FRORU��7KH�QHZO\�GUDZQ�6'����LQMXUHV�7;�1$$&3�0HPEHU�$�ZLWK�

LWV�H[FHHGLQJO\�UDFH�FRQVFLRXV�OLQHV�WKDW�GLYLGH�YRWHUV�RI�FRORU�LQ�DQG�DURXQG�+RXVWRQ���

���� 7;�1$$&3�0HPEHU�%�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�%�ZDV�LQ�&'����7;�1$$&3�0HPEHU�%�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU�%¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� &'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�&������WKH�ERXQGDULHV�RI�&'���UHVXOW�LQ�WKH�SDFNLQJ�RI�YRWHUV�RI�FRORU�LQWR�QHLJKERULQJ�&'�

����7KH�HQDFWHG�ERXQGDULHV�RI�&'���LQMXUH�7;�1$$&3�0HPEHU�%�E\�GLOXWLQJ�WKHLU�YRWH�EHFDXVH�

&'� �¶V� PLQRULW\� FRDOLWLRQ� SRSXODWLRQ� ZDV� UHGXFHG� IURP� DSSUR[LPDWHO\� ���� SULRU� WR� WKH�

UHGLVWULFWLQJ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��WKHUHE\�PDLQWDLQLQJ�FRQWURO�IRU�

$QJOR�YRWHUV¶�SUHIHUHQFHV���

���� &'V��������������������������DQG����IRUP�DQ���GLVWULFW�FOXVWHU�FRPSULVLQJ�+DUULV�DQG�

)RUW� %HQG� &RXQWLHV�� $IWHU� WKH� UHGLVWULFWLQJ�� WKH� PLQRULW\� FRDOLWLRQ� SHUFHQWDJH� LQ� &'� �� ZDV�

VLJQLILFDQWO\�UHGXFHG��DQG�DV�D�UHVXOW�7;�1$$&3�0HPEHU�%¶V�YRWLQJ�SRZHU�LQ�WKH�HQDFWHG�&'���

KDV� EHHQ� GLOXWHG��8QGHU� D� SURSRVHG� DOWHUQDWLYH� GUDZLQJ� RI� WKH� 6WDWH¶V� HQDFWHG�&'� ��� WKH� QHZ�
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SURSRVHG� GLVWULFW� �SURSRVHG� &'� ��� ZRXOG� EH� ������� %&9$3�� ������� +&9$3�� DQG� ������

$&9$3��7KH�SURSRVHG�DOWHUQDWLYH�&'����VLPLODU�WR�WKH�6WDWH¶V�HQDFWHG�&'����ZRXOG�EH�ORFDWHG�LQ�

WKH�QRUWKZHVW�SRUWLRQ�RI�+DUULV�&RXQW\��%XW�XQGHU�WKLV�QHZ�DOWHUQDWLYH�FRQILJXUDWLRQ�RI�SURSRVHG�

&'����7;�1$$&3�0HPEHU�%¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG� WKH\�ZRXOG�KDYH�D� UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�

FRXOG� EH� GUDZQ� WKDW� LV� �������%&9$3�� ��������+&9$3�� DQG� �������$&9$3��:HUH� 7;�

1$$&3�0HPEHU�%�WR�EH�SODFHG�LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�

OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�

FRQJUHVVLRQDO�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�%�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYHV�ZRXOG�

DIIRUG�7;�1$$&3�0HPEHU�%�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�&�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�&�ZDV�LQ�&'�����7;�1$$&3�0HPEHU�&�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�&¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� &'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�&������WKH�QHZO\�GUDZQ�&'���LQMXUHV�7;�1$$&3�0HPEHU�&�E\�FUDFNLQJ�YRWHUV�RI�FRORU�LQ�

VRXWKHDVW�7DUUDQW�DQG�QRUWKZHVW�'DOODV�&RXQW\�DFURVV�PXOWLSOH�GLVWULFWV��FRQVSLFXRXVO\�H[FOXGLQJ�

SUHFLQFWV�ZLWK�D�KLJK�%ODFN�SRSXODWLRQ�DQG�OHDYLQJ�&'���ZLWK�MXVW�����%ODFN�SRSXODWLRQ��GRZQ�

IURP�����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�SODQ���

���� &'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�DURXQG�'DOODV�DQG�7DUUDQW�

&RXQWLHV��%\�EHLQJ�SODFHG� LQ�&'���XQGHU� WKH�6WDWH¶V� HQDFWHG�SODQ��7;�1$$&3�0HPEHU�&� LV�
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DPRQJ� WKH� YRWHUV� RI� FRORU� ZKRVH� YRWHV� KDYH� EHHQ� GLOXWHG� EHFDXVH� WKH\� ZHUH� SODFHG� LQ� D�

SUHGRPLQDQWO\�$QJOR�GLVWULFW��7;�1$$&3�0HPEHU�&�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�

DQ� DOWHUQDWLYH� PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG� &'� ���� WKDW� ZRXOG� EH� �������

%&9$3���������+&9$3��DQG�������$&9$3��7KH�SURSRVHG�DOWHUQDWLYH�&'����ZRXOG�QRZ�EH�

ORFDWHG�LQ�WKH�FHQWUDO�ZHVW�SRUWLRQ�RI�'DOODV�&RXQW\��:HUH�7;�1$$&3�0HPEHU�&�WR�EH�SODFHG�LQ�

WKLV�DOWHUQDWLYH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�

KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�

DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�FRQJUHVVLRQDO�FOXVWHU�HDFK�ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�DERYH�����DQG�EHORZ������DQG�SODFLQJ�7;�1$$&3�0HPEHU�&�LQ�DQ\�RQH�RI�

WKHVH�DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�&�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�

WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�'�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�'�ZDV�LQ�&'�����7;�1$$&3�0HPEHU�'�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�'¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�&������WKH�QHZO\�GUDZQ�&'���LQMXUHV�7;�1$$&3�0HPEHU�'�E\�FUDFNLQJ�YRWHUV�RI�FRORU�LQ�

VRXWKHDVW�7DUUDQW�DQG�QRUWKZHVW�'DOODV�&RXQW\�DFURVV�PXOWLSOH�GLVWULFWV��FRQVSLFXRXVO\�H[FOXGLQJ�

SUHFLQFWV�ZLWK�D�KLJK�%ODFN�SRSXODWLRQ�DQG�OHDYLQJ�&'���ZLWK�MXVW�����%ODFN�SRSXODWLRQ��GRZQ�

IURP�����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�SODQ���

���� &'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�DURXQG�'DOODV�DQG�7DUUDQW�

&RXQWLHV��%\�EHLQJ�SODFHG� LQ�&'���XQGHU� WKH�6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�'� LV�
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DPRQJ� WKH� YRWHUV� RI� FRORU� ZKRVH� YRWHV� KDYH� EHHQ� GLOXWHG� EHFDXVH� WKH\� ZHUH� SODFHG� LQ� D�

SUHGRPLQDQWO\�$QJOR�GLVWULFW��7;�1$$&3�0HPEHU�'�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�

DQ� DOWHUQDWLYH� PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG� &'� ���� WKDW� ZRXOG� EH� �������

%&9$3���������+&9$3��DQG�������$&9$3��7KH�SURSRVHG�DOWHUQDWLYH�&'����ZRXOG�QRZ�EH�

ORFDWHG�LQ�WKH�FHQWUDO�ZHVW�SRUWLRQ�RI�'DOODV�&RXQW\��:HUH�7;�1$$&3�0HPEHU�'�WR�EH�SODFHG�LQ�

WKLV�DOWHUQDWLYH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�

KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�

DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�FRQJUHVVLRQDO�FOXVWHU��HDFK�ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�DERYH�����DQG�EHORZ������3ODFLQJ�7;�1$$&3�0HPEHU�'�LQ�DQ\�RQH�RI�WKHVH�

DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�'�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�(�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�(�ZDV�LQ�&'�����7;�1$$&3�0HPEHU�(�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU� (¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� &'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�&������WKH�QHZO\�GUDZQ�&'���LQMXUHV�7;�1$$&3�0HPEHU�(�E\�FUDFNLQJ�YRWHUV�RI�FRORU�LQ�

VRXWKHDVW�7DUUDQW�DQG�QRUWKZHVW�'DOODV�&RXQW\�DFURVV�PXOWLSOH�GLVWULFWV��FRQVSLFXRXVO\�H[FOXGLQJ�

SUHFLQFWV�ZLWK�D�KLJK�%ODFN�SRSXODWLRQ�DQG�OHDYLQJ�&'���ZLWK�MXVW�����%ODFN�SRSXODWLRQ��GRZQ�

IURP�����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�SODQ���

���� &'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�DURXQG�'DOODV�DQG�7DUUDQW�

&RXQWLHV��%\�EHLQJ�SODFHG� LQ�&'���XQGHU� WKH�6WDWH¶V� HQDFWHG�SODQ��7;�1$$&3�0HPEHU�(� LV�
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DPRQJ� WKH� YRWHUV� RI� FRORU� ZKRVH� YRWHV� KDYH� EHHQ� GLOXWHG� EHFDXVH� WKH\� ZHUH� SODFHG� LQ� D�

SUHGRPLQDQWO\�$QJOR�GLVWULFW��7;�1$$&3�0HPEHU�(�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�

DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�GLVWULFW��SURSRVHG�&'�����WKDW�ZRXOG�EH��������%&9$3���������

+&9$3��DQG�������$&9$3��7KH�SURSRVHG�DOWHUQDWLYH�&'����ZRXOG�QRZ�EH�ORFDWHG�LQ�WKH�FHQWUDO�

ZHVW� SRUWLRQ� RI�'DOODV� &RXQW\��:HUH� 7;�1$$&3�0HPEHU� (� WR� EH� SODFHG� LQ� WKLV� DOWHUQDWLYH�

PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW�� WKHLU� YRWH� ZRXOG� QRW� EH� GLOXWHG�� DQG� WKH\� ZRXOG� KDYH� D�

UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�

KLJKO\� HIIHFWLYH� GLVWULFWV� FRXOG� EH� GUDZQ� LQ� WKLV� FRQJUHVVLRQDO� FOXVWHU� HDFK� ZLWK� D� PLQRULW\�

FRDOLWLRQ�&9$3�DERYH�����DQG�EHORZ������3ODFLQJ�7;�1$$&3�0HPEHU�(�LQ�DQ\�RQH�RI�WKHVH�

DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�(�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

SUHIHUUHG�FDQGLGDWH�RI�FKRLFH���

���� 7;�1$$&3�0HPEHU�)�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'����DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�)�ZDV� LQ�&'����DQG�6'�����7;�1$$&3�0HPEHU�)� LGHQWLILHV�DV�

%ODFN���

���� 7;�1$$&3�0HPEHU�)¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������&'����LQMXUHV�7;�1$$&3�0HPEHU�)�E\�FUDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�EHWZHHQ�&'�����&'����&'����&'�����DQG�&'����DQG�VSOLWWLQJ�D�QXPEHU�RI�FLWLHV�LQ�

WKH�SURFHVV��LQFOXGLQJ�6XJDU�/DQG��0DQYHO��DQG�3HDUODQG��7KH�ERXQGDU\�OLQH�EHWZHHQ�&'����DQG�

&'����LQ�SDUWLFXODU��DSSHDUV�VXUJLFDOO\�GUDZQ�WR�SXVK�%ODFN�YRWHUV�RXW�RI�&'�����7KH�UHVXOWLQJ�

GLVWULFW� OLQHV� UHGXFH� WKH�PDMRULW\�PLQRULW\�FRDOLWLRQ�SHUFHQWDJH�IURP�DOPRVW�����XQGHU� WKH�ROG�
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OLQHV�WR�EDUHO\�������

���� 7;�1$$&3�0HPEHU�)¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�)�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 6'V����������������DQG����IRUP�D���GLVWULFW�FOXVWHU�HQFRPSDVVLQJ�)RUW�%HQG�&RXQW\��

%HIRUH�WKH������UHGLVWULFWLQJ��6'����ZDV�DURXQG�����PLQRULW\�FRDOLWLRQ��DQG�DIWHU�WKH�UHGLVWULFWLQJ�

WKH�GLVWULFW�EHFDPH�����PLQRULW\�FRDOLWLRQ��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�)�ZDV�

LQ�6'�����ZKLFK�DIWHU�WKH������UHGLVWULFWLQJ��EHFDPH�QHDUO\�����PDMRULW\�PLQRULW\�FRDOLWLRQ��%\�

EHLQJ�SODFHG�LQ�6'����XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�)¶V�YRWH�LV�GLOXWHG�DQG�

WKH\�DUH�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�WKDW�KDV�EHHQ�FUDFNHG��7;�1$$&3�0HPEHU�)�OLYHV�LQ�D�

FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW��SURSRVHG�6'�

�����WKDW�ZRXOG�EH�ZRXOG�EH��������%&9$3���������+&9$3��DQG��������$&9$3��:HUH�7;�

1$$&3�0HPEHU�)�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH��8QGHU�DQRWKHU�

SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW�LV��������%&9$3������+&9$3��DQG�

������$&9$3��:HUH�7;�1$$&3�0HPEHU�)�WR�EH�SODFHG�LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�

YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�

RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�

FRXOG�EH�GUDZQ� LQ� WKLV� VHQDWH�FOXVWHU�� DQG�SODFLQJ�7;�1$$&3�0HPEHU�)� LQ�DQ\�RQH�RI� WKHVH�

DOWHUQDWLYHV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�)�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��
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���� 7;�1$$&3�0HPEHU�*�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�H[DFWHG�

&'����DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�*�ZDV�LQ�&'����DQG�6'�����7;�1$$&3�0HPEHU�*�LGHQWLILHV�DV�

%ODFN���

���� 7;�1$$&3�0HPEHU�*¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�&'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������&'����LQMXUHV�7;�1$$&3�0HPEHU�*�E\�FUDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�EHWZHHQ�&'�����&'����&'����&'�����DQG�&'����DQG�VSOLWWLQJ�D�QXPEHU�RI�FLWLHV�LQ�

WKH�SURFHVV��LQFOXGLQJ�6XJDU�/DQG��0DQYHO��DQG�3HDUODQG��7KH�ERXQGDU\�OLQH�EHWZHHQ�&'����DQG�

&'����LQ�SDUWLFXODU��DSSHDUV�VXUJLFDOO\�GUDZQ�WR�SXVK�%ODFN�YRWHUV�RXW�RI�&'�����7KH�UHVXOWLQJ�

GLVWULFW� OLQHV� UHGXFH� WKH�PDMRULW\�PLQRULW\�FRDOLWLRQ�SHUFHQWDJH�IURP�DOPRVW�����XQGHU� WKH�ROG�

OLQHV�WR�EDUHO\�������

���� 7;�1$$&3�0HPEHU�*¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�*�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 6'V����������������DQG����IRUP�D���GLVWULFW�FOXVWHU�HQFRPSDVVLQJ�)RUW�%HQG�&RXQW\��

%HIRUH�WKH������UHGLVWULFWLQJ��6'����ZDV�DURXQG�����PLQRULW\�FRDOLWLRQ��DQG�DIWHU�WKH�UHGLVWULFWLQJ�

WKH�GLVWULFW�EHFDPH�����PLQRULW\�FRDOLWLRQ��%\�EHLQJ�SODFHG� LQ� WKH�6WDWH¶V�HQDFWHG�6'�����7;�

1$$&3�0HPEHU�*�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�LQ�6XJDU�/DQG�WKDW�KDV�EHHQ�FUDFNHG��7;�

1$$&3�0HPEHU�*�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�
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FRDOLWLRQ�GLVWULFW��SURSRVHG�6'������WKDW�ZRXOG�EH��������%&9$3���������+&9$3��DQG��������

$&9$3��:HUH�7;�1$$&3�0HPEHU�*�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�

ZRXOG�QRW�EH�GLOXWHG��8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW�LV�

�������%&9$3������+&9$3��DQG�������$&9$3��:HUH�7;�1$$&3�0HPEHU�*�WR�EH�SODFHG�

LQ�WKLV�VHFRQG�DOWHUQDWLYH�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�

RSSRUWXQLW\� WR�HOHFW� WKHLU�FDQGLGDWH�RI� FKRLFH�� ,Q�DGGLWLRQ��DW� OHDVW� IRXU�RWKHU�FRQILJXUDWLRQV�RI�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��3ODFLQJ�7;�1$$&3�

0HPEHU�*�LQ�DQ\�RQH�RI� WKHVH�DOWHUQDWLYHV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�*�D�UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�+�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'�����6'�����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�

GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�+�ZDV�LQ�&'�����6'�����DQG�+'�����7;�1$$&3�0HPEHU�

+�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU�+¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�&'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������&'����LQMXUHV�7;�1$$&3�0HPEHU�+�E\�FUDFNLQJ�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�EHWZHHQ�&'�����&'����&'����&'�����DQG�&'����DQG�VSOLWWLQJ�D�QXPEHU�RI�FLWLHV�LQ�

WKH�SURFHVV��LQFOXGLQJ�6XJDU�/DQG��0DQYHO��DQG�3HDUODQG��7KH�ERXQGDU\�OLQH�EHWZHHQ�&'����DQG�

&'����LQ�SDUWLFXODU��DSSHDUV�VXUJLFDOO\�GUDZQ�WR�SXVK�%ODFN�YRWHUV�RXW�RI�&'�����7KH�UHVXOWLQJ�

GLVWULFW�OLQHV�UHGXFH�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�IURP�DOPRVW�����XQGHU�WKH�ROG�OLQHV�WR�EDUHO\�

������

���� 7;�1$$&3�0HPEHU�+¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������ WKH�QHZO\�GUDZQ�6'����ZHDYHV�DURXQG�%UD]RV�&RXQW\� �LQFOXGLQJ�&ROOHJH�

6WDWLRQ�DQG�7H[DV�$	0�8QLYHUVLW\��LQ�RUGHU�WR�DYRLG�WKH�$QJOR�SRSXODWLRQ�WKDW�LV�PRVWO\�OLNHO\�

WR�FURVV�RYHU�WR�VXSSRUW�WKH�SUHIHUUHG�FDQGLGDWHV�RI�YRWHUV�RI�FRORU��$V�D�UHVXOW��WKRXJK�WKH�GLVWULFW�

LV�QHDUO\�PDGH�XS�RI�D�PDMRULW\�RI�YRWHUV�RI�FRORU��LWV�FDUHIXO�OLQH�GUDZLQJ�HQVXUHV�WKDW�WKH�GLVWULFW�

LV�VDIHO\�RXW�RI�UHDFK�IRU�YRWHUV�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�+���

���� 7;�1$$&3�0HPEHU�+¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZ�+'����LQMXUHV�7;�1$$&3�0HPEHU�+�E\�GLOXWLQJ�WKHLU�YRWH��7KH�

QHZO\�GUDZQ�+'����LQMXUHV�7;�1$$&3�0HPEHU�+�E\�GUDVWLFDOO\�UHFRQILJXULQJ�WKH�SULRU�GHFDGH¶V�

SODQ� LQ� RUGHU� WR� VKHG� PLQRULW\� SRSXODWLRQ� DQG� UHGXFH� WKH� VKDUH� RI� YRWHUV� RI� FRORU� IURP�

DSSUR[LPDWHO\�����WR������,Q�RUGHU�WR�GR�WKLV��WKH�QHZO\�GUDZQ�+'����VSOLWV�WKH�PDMRULW\�/DWLQR�

FLW\�RI�5RVHQEHUJ��WKXV�FUDFNLQJ�SHUVRQV�RI�FRORU��

���� 7;�1$$&3�0HPEHU�,�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

&'����DQG�+'������7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�,�ZDV�LQ�&'����DQG�+'������7;�1$$&3�0HPEHU�,� LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU� ,¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'� ���� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������WKH�QHZO\�GUDZQ�&'����LQMXUHV�7;�1$$&3�0HPEHU�,�E\�IUDFWXULQJ�WKH�FLWLHV�

RI�,UYLQJ��)DUPHUV�%UDQFK��DQG�&DUUROOWRQ�DQG�EUHDNLQJ�SUHFLQFWV�DORQJ�WKH�ZD\�LQ�RUGHU�WR�FRQQHFW�

SUHGRPLQDQWO\� $QJOR� FRPPXQLWLHV� LQ� 7DUUDQW� &RXQW\� ZLWK� VLPLODU� YRWHUV� LQ� QRUWKHUQ� 'DOODV�
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&RXQW\�� 7KH� UHVXOWLQJ� GLVWULFW� DYRLGV� %ODFN�� +LVSDQLF�� DQG� $VLDQ� YRWHUV�� WKHUHE\� SDFNLQJ�

QHLJKERULQJ�GLVWULFWV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�IURP�QHDUO\�����WR�MXVW�����LQ�

&'�����DQG�HQVXULQJ�YRWHUV�RI�FRORU�KDYH�OHVV�YRWLQJ�RSSRUWXQLW\�LQ�WKH�QHZ�GLVWULFW���

���� 7;�1$$&3�0HPEHU�,¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����LV�KLJKO\�QRQ�FRPSDFW��ZLWK�MDJJHG�HQGV�WKDW�

SURWUXGH�WR�WKH�HDVW�DQG�VRXWK��+'������WRJHWKHU�ZLWK�QHLJKERULQJ�+'������DUH�GUDZQ�WR�LQFOXGH�

H[WUHPHO\� $QJOR� SUHFLQFWV� LQ� QRUWKHDVW� 'DOODV� &RXQW\�� 7KH� UHVW� RI� WKH� GLVWULFW� LV� GUDZQ� WR�

LQFRUSRUDWH�KHDYLO\�$QJOR�SUHFLQFWV�ZKLOH�H[FOXGLQJ�FRPPXQLWLHV�RI�FRORU��LQMXULQJ�7;�1$$&3�

0HPEHU�,�DQG�YRWHUV�OLNH�WKHP���

���� 7;�1$$&3�0HPEHU�-�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�H[DFWHG�

&'����DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�-�ZDV�LQ�&'���DQG�6'�����7;�1$$&3�0HPEHU�-�LGHQWLILHV�DV�%ODFN���

���� 7;�1$$&3�0HPEHU� -¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�&'� ���� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�&������WKH�QHZO\�GUDZQ�&'����LQMXUHV�7;�1$$&3�0HPEHU�-�E\�FXWWLQJ�DQ�KRXUJODVV�

VKDSH�WKURXJK�+DUULV�&RXQW\�LQ�RUGHU� WR�DYRLG�DUHDV�ZLWK�ODUJHU�SRSXODWLRQV�RI�FRORU�DQG�XQLWH�

DUHDV�ZLWK�ODUJHU�$QJOR�SRSXODWLRQV�ORFDWHG�LQ�GLIIHUHQW�SDUWV�RI�WKH�&RXQW\��7KLV�UHVXOWV�LQ�YRWHUV�

RI�FRORU�EHLQJ�SDFNHG�LQWR�&'���WR�WKH�VRXWK��&'���WR�WKH�ZHVW��DQG�&'����WR�WKH�HDVW�RI�&'������

���� 7;�1$$&3�0HPEHU�-¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�-�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�
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RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 7;�1$$&3�0HPEHU�.�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�H[DFWHG�

&'����DQG�6'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�.�ZDV�LQ�&'���DQG�6'�����7;�1$$&3�0HPEHU�.�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�.¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�&'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�&'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�&'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V� SODQ� &������ WKH� QHZO\� GUDZQ� &'� ��� LQMXUHV� 7;� 1$$&3� 0HPEHU� .� E\� FXWWLQJ� DQ�

KRXUJODVV�VKDSH�WKURXJK�+DUULV�&RXQW\�LQ�RUGHU�WR�DYRLG�DUHDV�ZLWK�ODUJHU�SRSXODWLRQV�RI�FRORU�DQG�

XQLWH�PRUH�$QJOR�FRPPXQLWLHV�ORFDWHG�LQ�GLIIHUHQW�SDUWV�RI�WKH�&RXQW\��7KLV�UHVXOWV�LQ�YRWHUV�RI�

FRORU�EHLQJ�SDFNHG�LQWR�&'���WR�WKH�VRXWK��&'���WR�WKH�ZHVW��DQG�&'����WR�WKH�HDVW�RI�&'������

���� 7;�1$$&3�0HPEHU�.¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�.�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�DSSUR[LPDWHO\�������

���� 7;�1$$&3�0HPEHU�/�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'���DQG�+'������7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�/�ZDV�LQ�6'����DQG�+'������7;�1$$&3�0HPEHU�/�LGHQWLILHV�DV�

%ODFN���

���� 7;�1$$&3�0HPEHU� /¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�
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UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������WKH�QHZO\�GUDZQ�6'���SDLUV�D�QXPEHU�RI�UXUDO�FRXQWLHV�ZLWK�WZR�FKXQNV�RI�'DOODV�

&RXQW\�DQG�D�VOLYHU�RI�&ROOLQ�&RXQW\��ZLQGLQJ�WR�WRXFK�VHYHQ�FRXQWLHV�RYHUDOO��/DWLQR�YRWHUV�DUH�

FDUHIXOO\� VSOLW� DORQJ� WKH� ERUGHU� RI�6'��� DQG�6'����� 6'��� LQMXUHV�7;�1$$&3�0HPEHU�/� E\�

EULQJLQJ�WKHVH�VPDOO�JURXSV�RI�YRWHUV�RI�FRORU�LQWR�D�VHD�RI�$QJOR�UXUDO�FRXQWLHV��ZHDNHQLQJ�WKHLU�

DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�/¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����LV�RQH�RI�WKH�WKUHH�GLVWULFWV��DORQJ�ZLWK�+'����

DQG�+'������WKDW�VSOLW�FRPPXQLWLHV�RI�FRORU�LQ�*DUODQG��6DFKVH��DQG�5RZOHWW��$W�WKH�VDPH�WLPH��

+'�����FORVHO\�WUDFHV�WKH�QRUWKHDVW�RXWHU�ERXQGDU\�RI�'DOODV�&RXQW\��LQFOXGLQJ�WKH�PRVW�KHDYLO\�

$QJOR�SUHFLQFWV��$V�D�UHVXOW��WKH�QHZO\�HQDFWHG�+'�����LQMXUHV�7;�1$$&3�0HPEHU�/�E\�UHGXFLQJ�

WKH� YRWLQJ� VKDUH� RI� SHRSOH�RI� FRORU� IURP� DSSUR[LPDWHO\� ����XQGHU� WKH� SULRU�GHFDGH¶V� SODQ� WR�

DSSUR[LPDWHO\�����XQGHU�WKH�QHZO\�HQDFWHG�SODQ���

���� 7;�1$$&3�0HPEHU�0�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'���DQG�+'������7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�0�ZDV�LQ�6'���DQG�+'������7;�1$$&3�0HPEHU�0�LGHQWLILHV�DV�

%ODFN���

���� 7;�1$$&3�0HPEHU�0¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������WKH�QHZO\�GUDZQ�6'���SDLUV�D�QXPEHU�RI�UXUDO�FRXQWLHV�ZLWK�WZR�FKXQNV�RI�'DOODV�

&RXQW\�DQG�D�VOLYHU�RI�&ROOLQ�&RXQW\��ZLQGLQJ�WR�WRXFK�VHYHQ�FRXQWLHV�RYHUDOO��/DWLQR�YRWHUV�DUH�
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FDUHIXOO\� VSOLW� DORQJ� WKH�ERUGHU�RI�6'��� DQG�6'�����6'��� LQMXUHV�7;�1$$&3�0HPEHU�0�E\�

EULQJLQJ�WKHVH�VPDOO�JURXSV�RI�YRWHUV�RI�FRORU�LQWR�D�VHD�RI�$QJOR�UXUDO�FRXQWLHV��ZHDNHQLQJ�WKHLU�

DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�0¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����LV�RQH�RI�WKH�WKUHH�GLVWULFWV��DORQJ�ZLWK�+'����

DQG�+'������WKDW�VSOLW�FRPPXQLWLHV�RI�FRORU�LQ�*DUODQG��6DFKVH��DQG�5RZOHWW��$W�WKH�VDPH�WLPH��

+'�����FORVHO\�WUDFHV�WKH�QRUWKHDVW�RXWHU�ERXQGDU\�RI�'DOODV�&RXQW\��LQFOXGLQJ�WKH�PRVW�KHDYLO\�

$QJOR� SUHFLQFWV�� $V� D� UHVXOW�� WKH� QHZO\� HQDFWHG�+'� ���� LQMXUHV� 7;�1$$&3�0HPEHU�0� E\�

UHGXFLQJ�WKH�YRWLQJ�VKDUH�RI�SHRSOH�RI�FRORU�IURP�DSSUR[LPDWHO\�����XQGHU�WKH�SULRU�GHFDGH¶V�

SODQ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�QHZO\�HQDFWHG�SODQ���

���� 7;�1$$&3�0HPEHU�1�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'���DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�1�ZDV�LQ�6'���DQG�+'�����7;�1$$&3�0HPEHU�1�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU� 1¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������6'���LV�FUDPPHG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\�DQG�VSOLWV�WKH�UDFLDOO\�

GLYHUVH�FLW\�RI�)RUW�:RUWK�EHWZHHQ�6'���DQG�6'����LQ�WKH�SURFHVV��7KH�UHVXOWLQJ�VKDSH�KROGV�WKH�

SHUFHQWDJH�RI�YRWHUV�RI�FRORU�WR�MXVW�����LQ�6'����SDUHG�EDFN�IURP�QHDUO\�����XQGHU�WKH�SUHYLRXV�

GHFDGH¶V�GLVWULFW�OLQHV���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�1¶V�UHVLGHQFH�ZDV�LQ�6'�����D�
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GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��%\�EHLQJ�SODFHG�

LQ�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�1¶V�YRWH�KDV�EHHQ�GLOXWHG�EHFDXVH�LW�

KDV�EHHQ�FUDFNHG��7KH�HQDFWHG�6'���LV�����%ODFN��+LVSDQLF��DQG�$VLDQ�E\�FRDOLWLRQ�&9$3��7;�

1$$&3�0HPEHU�1�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�

GLVWULFW��SURSRVHG�6'�����WKDW�ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��

7KH�QHZ�SURSRVHG�6'����ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV��DQG�QRW�LQFOXGH�

WKH�$QJOR�HOHFWRUDWH�IURP�UXUDO�FRXQWLHV�WKDW�DUH�LQFOXGHG�LQ�WKH�6WDWH¶V�HQDFWHG�6'�����:HUH�7;�

1$$&3�0HPEHU�1� WR� EH� SODFHG� LQ� WKLV� DOWHUQDWLYH� FRDOLWLRQ� GLVWULFW�� WKHLU� YRWH�ZRXOG� QRW� EH�

GLOXWHG�� DQG� WKH\� ZRXOG� KDYH� D� UHDVRQDEOH� RSSRUWXQLW\� WR� HOHFW� WKHLU� FDQGLGDWH� RI� FKRLFH�� ,Q�

DGGLWLRQ��DW�OHDVW�WKUHH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU�

HDFK�ZLWK�D�PLQRULW\�FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�1�LQ�DQ\�

RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�1�D�UHDVRQDEOH�RSSRUWXQLW\�WR�

HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�1¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�1�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�1¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������

���� 7;�1$$&3�0HPEHU�2�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�
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6'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�2�ZDV�LQ�6'����7;�1$$&3�0HPEHU�2�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU� 2¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������6'���LV�FUDPPHG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\�DQG�VSOLWV�WKH�UDFLDOO\�

GLYHUVH�FLW\�RI�)RUW�:RUWK�EHWZHHQ�6'���DQG�6'����LQ�WKH�SURFHVV��7KH�UHVXOWLQJ�VKDSH�KROGV�WKH�

SHUFHQWDJH�RI�YRWHUV�RI�FRORU�WR�MXVW�����LQ�6'����SDUHG�EDFN�IURP�QHDUO\�����XQGHU�WKH�SUHYLRXV�

GHFDGH¶V�GLVWULFW�OLQHV���

���� 7;�1$$&3�0HPEHU�3�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'� �� DQG� LQWHQG� WR� YRWH� LQ� WKDW� GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH� SUHYLRXV� GHFDGH¶V�PDSV�� 7;�

1$$&3�0HPEHU�3�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�3�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU� 3¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ��� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'����$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�

SODQ�6������6'���LV�FUDPPHG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\�DQG�VSOLWV�WKH�UDFLDOO\�

GLYHUVH�FLW\�RI�)RUW�:RUWK�EHWZHHQ�6'���DQG�6'����LQ�WKH�SURFHVV��7KH�UHVXOWLQJ�VKDSH�KROGV�WKH�

SHUFHQWDJH�RI�YRWHUV�RI�FRORU�WR�MXVW�����LQ�6'����SDUHG�EDFN�IURP�QHDUO\�����XQGHU�WKH�SUHYLRXV�

GHFDGH¶V�GLVWULFW�OLQHV���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�3¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��%\�EHLQJ�SODFHG�

LQ�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�3¶V�YRWH�KDV�EHHQ�GLOXWHG�EHFDXVH�LW�

KDV�EHHQ�FUDFNHG��7KH�HQDFWHG�6'���LV�����%ODFN��+LVSDQLF��DQG�$VLDQ�E\�FRDOLWLRQ�&9$3��7;�
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1$$&3�0HPEHU�3�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�WR�DQ�DOWHUQDWLYH�PDMRULW\�PLQRULW\�

GLVWULFW��SURSRVHG�6'�����WKDW�ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��

7KH�QHZ�SURSRVHG�6'����ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV��DQG�QRW�LQFOXGH�

WKH�$QJOR�HOHFWRUDWH�IURP�UXUDO�FRXQWLHV�WKDW�DUH�LQFOXGHG�LQ�WKH�6WDWH¶V�HQDFWHG�6'�����:HUH�7;�

1$$&3�0HPEHU�3�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��

DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�

OHDVW�WKUHH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��HDFK�ZLWK�

D�PLQRULW\�FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�3�LQ�DQ\�RQH�RI�WKHVH�

DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�3�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�4�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�4�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�4�LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�4¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�4�E\�GHQ\LQJ�YRWHUV�RI�FRORU� OLNH�

WKHP�WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���
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���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�4¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��8QGHU�WKH�6WDWH¶V�

HQDFWHG�SODQ��6'����GLOXWHV�7;�1$$&3�0HPEHU�4¶V�YRWH�E\�SODFLQJ�7;�1$$&3�0HPEHU�4�LQ�

D� GLVWULFW�ZLWK� D� VLJQLILFDQWO\� KLJKHU� SHUFHQWDJH� RI�$QJOR� YRWHUV� IURP� UXUDO� FRXQWLHV��8QGHU� D�

SURSRVHG�DOWHUQDWLYH�GUDZLQJ�RI�WKH�6WDWH¶V�HQDFWHG�6'�����WKH�QHZ�SURSRVHG�GLVWULFW��SURSRVHG�

6'�����ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��7KH�QHZ�SURSRVHG�6'�

���ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV�DQG�QRW�LQFOXGH�WKH�$QJOR�HOHFWRUDWH�

IURP� UXUDO� FRXQWLHV� WKDW� DUH� LQFOXGHG� LQ� WKH�6WDWH¶V� HQDFWHG�6'�����8QGHU� WKLV�QHZ�DOWHUQDWLYH�

FRQILJXUDWLRQ�RI�SURSRVHG�6'�����7;�1$$&3�0HPEHU�4¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�

ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�WKUHH�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��HDFK�ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�4�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�

GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�4�D� UHDVRQDEOH�RSSRUWXQLW\� WR�HOHFW� WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�4¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�4�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�4¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������
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���� 7;�1$$&3�0HPEHU�5�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�5�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�5�LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�5¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�5�E\�GHQ\LQJ�YRWHUV�RI�FRORU� OLNH�

WKHP�WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�5¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��8QGHU�WKH�6WDWH¶V�

HQDFWHG�SODQ��6'����GLOXWHV�7;�1$$&3�0HPEHU�5¶V�YRWH�E\�SODFLQJ�7;�1$$&3�0HPEHU�5�LQ�

D� GLVWULFW�ZLWK� D� VLJQLILFDQWO\� KLJKHU� SHUFHQWDJH� RI�$QJOR� YRWHUV� IURP� UXUDO� FRXQWLHV��8QGHU� D�

SURSRVHG�DOWHUQDWLYH�GUDZLQJ�RI�WKH�6WDWH¶V�HQDFWHG�6'�����WKH�QHZ�SURSRVHG�GLVWULFW��SURSRVHG�

6'�����ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��7KH�QHZ�SURSRVHG�6'�

���ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV�DQG�QRW�LQFOXGH�WKH�$QJOR�HOHFWRUDWH�

IURP� UXUDO� FRXQWLHV� WKDW� DUH� LQFOXGHG� LQ� WKH�6WDWH¶V� HQDFWHG�6'�����8QGHU� WKLV�QHZ�DOWHUQDWLYH�

FRQILJXUDWLRQ�RI�SURSRVHG�6'�����7;�1$$&3�0HPEHU�5¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�
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ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�WKUHH�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU�HDFK��ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�5�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�

GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�5�D� UHDVRQDEOH�RSSRUWXQLW\� WR�HOHFW� WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�5¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�5�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�5¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������

���� +'����LV�D�SDUW�RI�DQ����GLVWULFW�FOXVWHU�LQ�7DUUDQW�&RXQW\�WKDW�LQFOXGHV�+'V���������

��������������������������������DQG������7;�1$$&3�0HPEHU�5�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�

LQ�$UOLQJWRQ�WKDW�KDV�EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����

DQG�7;�1$$&3�0HPEHU�5¶V�YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��%\�EHLQJ�SODFHG�LQ�+'����XQGHU�WKH�

6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�5¶V�YRWH�LV�GLOXWHG�EHFDXVH�WKH\�DUH�DPRQJ�SRSXODWLRQ�

RI�FRORU�WKDW�KDV�EHHQ�FUDFNHG��7;�1$$&3�0HPEHU�5�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH�PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG�+'����� WKDW�ZRXOG� EH� �������

%&9$3���������+&9$3��DQG�������$&9$3�DQG�ZRXOG�IDOO� LQ� WKH�FHQWUDO�HDVWHUQ�SRUWLRQ�RI�

7DUUDQW�&RXQW\��:HUH�7;�1$$&3�0HPEHU�5�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��

WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�
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RI�WKHLU�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�

LQ�WKLV�KRXVH�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�5�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�

ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�6�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�6�ZDV� LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�6� LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�6¶V� UHVLGHQFH� LV� LQ� WKH� QHZO\� HQDFWHG� 6'� ���� 7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�6�E\�GHQ\LQJ�YRWHUV�RI�FRORU�OLNH�WKHP�

WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���

���� 6'V������������������������DQG����IRUP�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�7DUUDQW�DQG�

'DOODV�&RXQWLHV��8QGHU�ODVW�GHFDGH¶V�SODQ��7;�1$$&3�0HPEHU�6¶V�UHVLGHQFH�ZDV�LQ�6'�����D�

GLVWULFW�RQ�WKH�YHUJH�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�&9$3��8QGHU�WKH�6WDWH¶V�

HQDFWHG�SODQ��6'����GLOXWHV�7;�1$$&3�0HPEHU�6¶V�YRWH�E\�SODFLQJ�7;�1$$&3�0HPEHU�6�LQ�D�

GLVWULFW� ZLWK� D� VLJQLILFDQWO\� KLJKHU� SHUFHQWDJH� RI� $QJOR� YRWHUV� IURP� UXUDO� FRXQWLHV�� 8QGHU� D�

SURSRVHG�DOWHUQDWLYH�GUDZLQJ�RI�WKH�6WDWH¶V�HQDFWHG�6'�����WKH�QHZ�SURSRVHG�GLVWULFW��SURSRVHG�

6'�����ZRXOG�EH��������%&9$3���������+&9$3��DQG�������$&9$3��7KH�QHZ�SURSRVHG�6'�
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���ZRXOG�IDOO�VTXDUHO\�ZLWKLQ�7DUUDQW�DQG�'DOODV�&RXQWLHV�DQG�QRW�LQFOXGH�WKH�$QJOR�HOHFWRUDWH�

IURP� UXUDO� FRXQWLHV� WKDW� DUH� LQFOXGHG� LQ� WKH�6WDWH¶V� HQDFWHG�6'�����8QGHU� WKLV�QHZ�DOWHUQDWLYH�

FRQILJXUDWLRQ�RI�SURSRVHG�6'�����7;�1$$&3�0HPEHU�6¶V�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�

ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�WKUHH�

DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�VHQDWH�FOXVWHU��HDFK�ZLWK�D�PLQRULW\�

FRDOLWLRQ�&9$3�RI�XSZDUGV�RI������3ODFLQJ�7;�1$$&3�0HPEHU�6�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�

GLVWULFWV�ZRXOG�DIIRUG�7;�1$$&3�0HPEHU�6� D� UHDVRQDEOH�RSSRUWXQLW\� WR�HOHFW� WKHLU�SUHIHUUHG�

FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�6¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQFOXGHV�SRUWLRQV�RI�)RUW�:RUWK��SDUW�RI�$UOLQJWRQ��

DQG� QXPEHU� RI� VPDOO�� KHDYLO\� $QJOR� VXEXUEV� VXFK� DV� 3DQWHJR�� 'DOZRUWKLQJWRQ� *DUGHQV�� DQG�

%HGIRUG��1RWDEO\��WKH�GLVWULFW�WZLVWV�DQG�WXUQV�LQ�DOO�GLUHFWLRQV�WR�GRGJH�FRQFHQWUDWHG�SRSXODWLRQV�

RI�SHUVRQV�RI�FRORU��7KH�QHZO\�HQDFWHG�+'����WKXV�LQMXUHV�7;�1$$&3�0HPEHU�6�E\�GLOXWLQJ�7;�

1$$&3�0HPEHU�6¶V�YRWH²EHFDXVH�RI�LWV�QRQ�FRPSDFW�VKDSH��WKH�GLVWULFW�LW�LV�VLJQLILFDQWO\�PRUH�

$QJOR�WKDQ�WKH�SULRU�GLVWULFW¶V�SODQ��ZLWK�PLQRULW\�FRDOLWLRQ�&9$3�FRPLQJ�LQ�DW�MXVW�XQGHU�������

���� +'����LV�D�SDUW�RI�DQ����GLVWULFW�FOXVWHU�LQ�7DUUDQW�&RXQW\�WKDW�LQFOXGHV�+'V���������

��������������������������������DQG������7;�1$$&3�0HPEHU�6�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�

LQ�$UOLQJWRQ�WKDW�KDV�EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����

DQG�7;�1$$&3�0HPEHU�6¶V�YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��%\�EHLQJ�SODFHG�LQ�+'����XQGHU�WKH�

6WDWH¶V�HQDFWHG�SODQ��7;�1$$&3�0HPEHU�6¶V�YRWH�LV�GLOXWHG�EHFDXVH�WKH\�DUH�DPRQJ�SRSXODWLRQ�

RI�FRORU�WKDW�KDV�EHHQ�FUDFNHG��7;�1$$&3�0HPEHU�6�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH�PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG�+'����� WKDW�ZRXOG� EH� �������
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%&9$3���������+&9$3��DQG�������$&9$3�DQG�ZRXOG�IDOO� LQ� WKH�FHQWUDO�HDVWHUQ�SRUWLRQ�RI�

7DUUDQW�&RXQW\��:HUH�7;�1$$&3�0HPEHU�6� WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��

WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�

RI�WKHLU�FKRLFH��,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�

LQ�WKLV�KRXVH�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�6�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�

ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

���� 7;�1$$&3�0HPEHU�7�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�

PDSV��7;�1$$&3�0HPEHU�7�ZDV� LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�7� LGHQWLILHV�DV�

%ODFN��

���� 7;�1$$&3�0HPEHU�7¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�

HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����

IURP�����XQGHU� WKH�SUHYLRXV�GHFDGH¶V�PDS� WR�����XQGHU� WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�

GLVWULFW� ERXQGDULHV� ZHUH� GUDZQ� MXVW� DV� YRWHUV� RI� FRORU� LQ� WKH� ROG� 6'� ���ZHUH� RQ� WKH� FXVS� RI�

EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�LQMXUH�7;�1$$&3�0HPEHU�7�E\�GHQ\LQJ�YRWHUV�RI�FRORU�OLNH�WKHP�

WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���

���� 7;�1$$&3�0HPEHU�7¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LQMXUHV�7;�1$$&3�0HPEHU�7�E\�GLYLGLQJ�YRWHUV�RI�

FRORU�OLNH�7;�1$$&3�0HPEHU�7�DPRQJ�GLVWULFWV�������������DQG������DOO�RI�ZKLFK�HQG�XS�ZLWK�
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VKDUHV�RI�YRWHUV�RI�FRORU�EHORZ�����RU�RYHU�������

���� 7;�1$$&3�0HPEHU�8�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�8�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�8�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�8¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LV�D�QRQ�FRPSDFW�GLVWULFW� WKDW�ZUDSV�OLNH�D�KRUVH�VKRH�DURXQG�6'����

FUDFNLQJ�YRWHUV�RI�FRORU� LQ�WKH�FLW\�RI�+RXVWRQ�EHWZHHQ�6'���DQG�6'�����7KH�GLVWULFW�FDUHIXOO\�

VSOLWV�SRSXODWLRQ�VR�WKDW�+LVSDQLF�YRWHUV�DUH�NHSW�RXW�RI�6'����DQG�SXVKHG�LQWR�6'����ZKHUH�WKH\�

DUH�SDFNHG�ZLWK�����YRWHUV�RI�FRORU��7KH�QHZO\�GUDZQ�6'����LQMXUHV�7;�1$$&3�0HPEHU�8�ZLWK�

LWV�H[FHHGLQJO\�UDFH�FRQVFLRXV�OLQHV�WKDW�GLYLGH�YRWHUV�RI�FRORU�LQ�DQG�DURXQG�+RXVWRQ���

���� 7;�1$$&3�0HPEHU�9�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����

DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�9�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�9�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�9¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�9�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 7;�1$$&3�0HPEHU�9¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����
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PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�9�E\�GLOXWLQJ�WKHLU�YRWH��

���� 7;�1$$&3�0HPEHU�:�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����

DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�:�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�:�LGHQWLILHV�DV�%ODFN��

���� 7;�1$$&3�0HPEHU�:¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�:�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

���� 7;�1$$&3�0HPEHU�:¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����

PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�:�E\�GLOXWLQJ�WKHLU�YRWH��

����� 7;�1$$&3�0HPEHU�;�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����
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DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�;�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�;�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�;¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�;�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������

����� 7;�1$$&3�0HPEHU�;¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����

PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�;�E\�GLOXWLQJ�WKHLU�YRWH��

����� 7;�1$$&3�0HPEHU�<�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�6'����

DQG�+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKRVH�GLVWULFWV�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��

7;�1$$&3�0HPEHU�<�ZDV�LQ�6'����DQG�+'�����7;�1$$&3�0HPEHU�<�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�<¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������6'����LQMXUHV�7;�1$$&3�0HPEHU�<�E\�VSOLWWLQJ�WKH�FLW\�RI�6XJDU�/DQG�DQG�

RWKHU�DUHDV�ZLWK�D�VLJQLILFDQW�VKDUH�RI�SHRSOH�RI�FRORU��WKHUHE\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�

RI�FRORU�IURP�QHDUO\�����WR�������
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����� 7;�1$$&3�0HPEHU�<¶V�UHVLGHQFH�LV�DOVR�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�

D�UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����

PDNH�XS�WKH�HQWLUH�KRXVH�FOXVWHU�LQ�%UD]RULD�&RXQW\��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�+������WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�<�E\�GLOXWLQJ�WKHLU�YRWH��

����� 7;�1$$&3�0HPEHU�=�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�=�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�=�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�=¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\� HQDFWHG�6'�����7KH\� DUH� D�

UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������ WKH�QHZO\�GUDZQ�6'����ZHDYHV�DURXQG�%UD]RV�&RXQW\� �LQFOXGLQJ�&ROOHJH�

6WDWLRQ�DQG�7H[DV�$	0�8QLYHUVLW\��LQ�RUGHU�WR�DYRLG�WKH�$QJOR�SRSXODWLRQ�WKDW�LV�PRVWO\�OLNHO\�

WR�FURVV�RYHU�WR�VXSSRUW�WKH�SUHIHUUHG�FDQGLGDWHV�RI�YRWHUV�RI�FRORU��$V�D�UHVXOW��WKRXJK�WKH�GLVWULFW�

LV�QHDUO\�PDGH�XS�RI�D�PDMRULW\�RI�YRWHUV�RI�FRORU��LWV�FDUHIXO�OLQH�GUDZLQJ�HQVXUHV�WKDW�WKH�GLVWULFW�

LV�VDIHO\�RXW�RI�UHDFK�IRU�YRWHUV�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�=���

����� 7;�1$$&3�0HPEHU�$$�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

6'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�$$�ZDV�LQ�6'�����7;�1$$&3�0HPEHU�$$�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�$$¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�6'�����7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�6'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'����LQFOXGHV�D�GHQVH��WHQWDFOH�OLNH�SURWUXVLRQ�LQ�WKH�QRUWK�

WKDW�JUDEV�XUEDQ��PRUH�GLYHUVH�SUHFLQFWV�LQ�WKH�FLW\�RI�$UOLQJWRQ�DQG�FRPELQHV�LW�ZLWK�QLQH�ORZ�

GHQVLW\��$QJOR�FRXQWLHV�WR�WKH�VRXWK��7KH�SURWUXVLRQ�LQ�$UOLQJWRQ�FRXOG�KDYH�HDVLO\�UHPDLQHG�LQ�

$UOLQJWRQ� �DQG� 6'� �����ZKHUH� FRPPXQLWLHV� RI� FRORU�ZRXOG� KDYH� KDG� D� VWURQJHU� SRVVLELOLW\� RI�

HOHFWLQJ�D�FDQGLGDWH�RI�WKHLU�FKRLFH��%\�SDLULQJ�WKH�WHQWDFOH�LQ�$UOLQJWRQ�ZLWK�WKH�ORZ�GHQVLW\�$QJOR�

FRPPXQLWLHV� WR�WKH�VRXWK�� WKH�PDS�GUDZHUV�GLOXWHG�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV� OLNH�7;�

1$$&3�0HPEHU�$$���

����� 7;�1$$&3�0HPEHU�%%�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3�DQG�WKH�3UHVLGHQW�RI�

WKH�%UD]RULD�&RXQW\�FKDSWHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV��7KH\�

DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�+'����DQG�LQWHQG�WR�YRWH�

LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�%%�ZDV�LQ�

+'�����7;�1$$&3�0HPEHU�%%�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�%%¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'����DQG�+'����PDNH�

XS� WKH� HQWLUH� KRXVH� FOXVWHU� LQ�%UD]RULD�&RXQW\��$V� HQDFWHG� XQGHU� WKH�6WDWH¶V� SODQ�+������ WKH�

GLYLGLQJ�OLQH�EHWZHHQ�WKH�WZR�GLVWULFWV�LV�GUDZQ�WR�HQVXUH�WKDW�QHLWKHU�RI�WKH�GLVWULFWV�LV�D�PDMRULW\�

PLQRULW\�GLVWULFW��7R�GR�WKLV��+'����DQG�+'����FUDFN�+LVSDQLF�DQG�%ODFN�FRPPXQLWLHV�E\�VSOLWWLQJ�

WKH�FLWLHV�RI�3HDUODQG��0DQYHO��,RZD�&RORQ\��5LFKZRRG��DQG�)UHHSRUW��7KH�QHZO\�HQDFWHG�+'����

WKXV�LQMXUHV�7;�1$$&3�0HPEHU�%%�E\�GLOXWLQJ�WKHLU�YRWH��

����� +'����LV�D�SDUW�RI�D���GLVWULFW�FOXVWHU�DURXQG�%UD]RULD�&RXQW\�WKDW�LQFOXGHV�+'V����

DQG� ����7;�1$$&3�0HPEHU�%%� LV� DPRQJ� WKH� SRSXODWLRQ� RI� FRORU� LQ� 3HDUODQG� WKDW� KDV� EHHQ�

FUDFNHG�EHWZHHQ�WKH�6WDWH¶V�HQDFWHG�+'����DQG�+'�����DQG�WKHLU�YRWLQJ�SRZHU�KDV��WKHUHIRUH��EHHQ�
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GLOXWHG��7;�1$$&3�0HPEHU� %%� OLYHV� LQ� D� FHQVXV� EORFN� WKDW� FDQ� EH� DGGHG� WR� DQ� DOWHUQDWLYH�

PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�WKDW�SURSRVHV�UHGUDZLQJ�+'����WR�LQFOXGH��������%&9$3��

�������+&9$3��DQG��������$&9$3��7KH�SURSRVHG�+'����ZRXOG�EH�ORFDWHG�DW�WKH�QRUWKZHVW�

FRUQHU�RI�%UD]RULD�&RXQW\��:HUH�7;�1$$&3�0HPEHU�%%�WR�EH�SODFHG�LQ�WKLV�SURSRVHG�DOWHUQDWLYH�

FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�

HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH��

����� 7;�1$$&3�0HPEHU�&&�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�&&�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�&&�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�&&¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� &&� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�''�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�''�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�''�LGHQWLILHV�DV�%ODFN��
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����� 7;�1$$&3�0HPEHU�''¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ''� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�((�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�((�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�((�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�((¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ((� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU���

����� 7;�1$$&3�0HPEHU�))�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�
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WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�))�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�))�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�))¶V�UHVLGHQFH�LV� LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ))� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU���

����� 7;�1$$&3�0HPEHU�**�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�**�ZDV�LQ�����7;�1$$&3�0HPEHU�**�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�**¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�
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LQMXUHV� 7;� 1$$&3� 0HPEHU� **� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�++�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�++�ZDV�LQ�����7;�1$$&3�0HPEHU�++�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�++¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����DQG�+'����PDNH�XS�DOO�RI�%HOO�&RXQW\¶V�KRXVH�FOXVWHU��

+'����HQWLUHO\�FRQVXPHV�+'����LQ�D�GRQXW�VKDSH��7KH�FRXQW\�LV�DOPRVW�����YRWHUV�RI�FRORU��EXW�

WKH� ERUGHU� RI� +'� ��� FXWV� WKURXJK� WKH� SOXUDOLW\�%ODFN� FLW\� RI� .LOOHHQ�� QHHGOHVVO\� VSOLWWLQJ� LWV�

SUHFLQFWV�� HYHQ� WKRXJK� .LOOHHQ� KDV� HQRXJK� SRSXODWLRQ� WR� DQFKRU� LWV� RZQ� KRXVH� GLVWULFW��1R�

SUHFLQFWV�DUH�VSOLW�DQ\ZKHUH�HOVH�LQ�%HOO�&RXQW\��7KLV�KLJKO\�XQFRQYHQWLRQDO��GRQXW�FRQILJXUDWLRQ�

LQMXUHV� 7;� 1$$&3� 0HPEHU� ++� E\� QHHGOHVVO\� VSOLWWLQJ� WKH� SOXUDOLW\�%ODFN� &LW\� RI� .LOOHHQ��

XQGHUPLQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU��

����� 7;�1$$&3�0HPEHU�,,�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�,,�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�,,�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU� ,,¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH� D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�RQH�RI�WKUHH�GLVWULFWV�WKDW�VSOLWV�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�FLW\�RI�/HZLVYLOOH��ZKLFK�KDV�D�PLQRULW\�FRDOLWLRQ�YRWLQJ�SRSXODWLRQ�RI������LQ�RUGHU�
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WR�SUHVHUYH�DQ�$QJOR�PDMRULW\�YRWLQJ�SRSXODWLRQ��7KLV�FRQILJXUDWLRQ�RI�+'����WKXV�LQMXUHV�7;�

1$$&3�0HPEHU�,,�E\�GLOXWLQJ�7;�1$$&3�0HPEHU�,,¶V�YRWH���

����� 7;�1$$&3�0HPEHU�--�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�--�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�--�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�--¶V� UHVLGHQFH� LV� LQ� WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH� D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�RQH�RI�WKUHH�GLVWULFWV�WKDW�VSOLWV�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�FLW\�RI�/HZLVYLOOH��ZKLFK�KDV�D�PLQRULW\�FRDOLWLRQ�YRWLQJ�SRSXODWLRQ�RI������LQ�RUGHU�

WR�SUHVHUYH�DQ�$QJOR�PDMRULW\�YRWLQJ�SRSXODWLRQ��7KLV�FRQILJXUDWLRQ�RI�+'����WKXV�LQMXUHV�7;�

1$$&3�0HPEHU�--�E\�GLOXWLQJ�7;�1$$&3�0HPEHU�--¶V�YRWH���

����� 7;�1$$&3�0HPEHU�..�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�..�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�..�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�..¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�D�QDUURZ�GLVWULFW�WKDW�VSDQV�'HQWRQ�&RXQW\�IURP�

HDVW� WR�ZHVW��7KH�GLVWULFW� LQMXUHV�7;�1$$&3�0HPEHU�..�EHFDXVH� LW� LV� D�SDUW� RI� D� WKUHH�ZD\�

FUDFNLQJ�RI�WKH�FLWLHV�RI�/HZLVYLOOH�DQG�&DUUROOWRQ�LQ�WKH�VRXWKHDVWHUQ�SDUW�RI�WKH�FRXQW\�WKDW�GURSV�

WKH�YRWLQJ�SRSXODWLRQ�RI�FRORU�E\�RYHU�WHQ�SHUFHQWDJH�SRLQWV��7KLV�FUDFNLQJ�RFFXUUHG�ULJKW�DIWHU�D�

FRDOLWLRQ�RI�PLQRULW\�YRWHUV²ZKR�PDGH�XS�DSSUR[LPDWHO\�����RI�WKH�YRWLQJ�SRSXODWLRQ�RI�WKH�
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GLVWULFW�XQGHU�WKH�SULRU�GHFDGHV�SODQ²ZHUH�DEOH�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH�LQ�������ZKR�

ZDV�QDUURZO\�UH�HOHFWHG�LQ��������

����� +'����LV�D�SDUW�RI�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�'HQWRQ�DQG�:LVH�&RXQWLHV��+'V�

����������������DQG����� IRUP�WKLV���GLVWULFW�FOXVWHU� LQ�DQG�DURXQG�'HQWRQ�DQG�:LVH��8QGHU� WKH�

6WDWH¶V�HQDFWHG�SODQ��+'����LV�DSSUR[LPDWHO\�����PLQRULW\�FRDOLWLRQ�E\�&9$3��*LYHQ�WKH�LQFUHDVH�

LQ�WKH�SRSXODWLRQ�RI�FRORU�LQ�DQG�DURXQG�:LVH�'HQWRQ�� WKH�6WDWH�FRXOG�KDYH�GUDZQ�+'����DV�D�

PLQRULW\�FRDOLWLRQ� GLVWULFW�ZLWK� �������%&9$3�� �������+&9$3�� DQG� �������$&9$3��7KLV�

DOWHUQDWLYH�FRQILJXUDWLRQ�RI�+'����ZRXOG�EH�ORFDWHG�LQ�WKH�VRXWKHDVW�FRUQHU�RI�'HQWRQ�&RXQW\��

:HUH�7;�1$$&3�0HPEHU�..�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�

QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH���

����� 7;�1$$&3�0HPEHU�//�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�//�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�//�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�//¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����LV�D�QDUURZ�GLVWULFW�WKDW�VSDQV�'HQWRQ�&RXQW\�IURP�

HDVW� WR�ZHVW��7KH� GLVWULFW� LQMXUHV�7;�1$$&3�0HPEHU�//�EHFDXVH� LW� LV� D� SDUW� RI� D� WKUHH�ZD\�

FUDFNLQJ�RI�WKH�FLWLHV�RI�/HZLVYLOOH�DQG�&DUUROOWRQ�LQ�WKH�VRXWKHDVWHUQ�SDUW�RI�WKH�FRXQW\�WKDW�GURSV�

WKH�YRWLQJ�SRSXODWLRQ�RI�FRORU�E\�RYHU�WHQ�SHUFHQWDJH�SRLQWV��7KLV�FUDFNLQJ�RFFXUUHG�ULJKW�DIWHU�D�

FRDOLWLRQ�RI�PLQRULW\�YRWHUV²ZKR�PDGH�XS�DSSUR[LPDWHO\�����RI�WKH�YRWLQJ�SRSXODWLRQ�RI�WKH�

GLVWULFW�XQGHU�WKH�SULRU�GHFDGHV�SODQ²ZHUH�DEOH�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH�LQ�������ZKR�

ZDV�QDUURZO\�UH�HOHFWHG�LQ��������
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����� +'����LV�D�SDUW�RI�D���GLVWULFW�FOXVWHU�FRPSULVLQJ�'HQWRQ�DQG�:LVH�&RXQWLHV��+'V�

����������������DQG����� IRUP�WKLV���GLVWULFW�FOXVWHU� LQ�DQG�DURXQG�'HQWRQ�DQG�:LVH��8QGHU� WKH�

6WDWH¶V�HQDFWHG�SODQ��+'����LV�DSSUR[LPDWHO\�����PLQRULW\�FRDOLWLRQ�E\�&9$3��*LYHQ�WKH�LQFUHDVH�

LQ�WKH�SRSXODWLRQ�RI�FRORU�LQ�DQG�DURXQG�:LVH�'HQWRQ�� WKH�6WDWH�FRXOG�KDYH�GUDZQ�+'����DV�D�

PLQRULW\�FRDOLWLRQ� GLVWULFW�ZLWK� �������%&9$3�� �������+&9$3�� DQG� �������$&9$3��7KLV�

DOWHUQDWLYH�FRQILJXUDWLRQ�RI�+'����ZRXOG�EH�ORFDWHG�LQ�WKH�VRXWKHDVW�FRUQHU�RI�'HQWRQ�&RXQW\��

:HUH�7;�1$$&3�0HPEHU�//�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�ZRXOG�

QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�FKRLFH���

����� 7;�1$$&3�0HPEHU�00�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�00�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�00�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�00¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�00�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�11�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�11�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�11�LGHQWLILHV�DV�%ODFN��
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����� 7;�1$$&3�0HPEHU�11¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�11�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�22�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�22�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�22�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�22¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�22�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�33�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����7KH\�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�33�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�33�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�33¶V�UHVLGHQFH�LV� LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����+'V����DQG�+'����XVHG�

WR�EH�FRPSDFW��QHLJKERULQJ�GLVWULFWV�LQ�WKH�VRXWKZHVWHUQ�FRUQHU�RI�&ROOLQ�&RXQW\��$V�HQDFWHG�XQGHU�

WKH�6WDWH¶V�SODQ�+������ WKH\�DUH�VSUDZOLQJ�WHQWDFOHV� WKDW�H[WHQG�WKURXJKRXW� WKH�FRXQW\�DQG�DUH�

XVHG�WR�VSOLW�WKH�FRPPXQLWLHV�RI�FRORU�LQ�WKH�FLWLHV�RI�3ODQR��)ULVFR��DQG�$OOHQ��$V�D�UHVXOW��SHUVRQV�

RI�FRORU�OLNH�7;�1$$&3�0HPEHU�33�DUH�LQMXUHG�LQ�+'����EHFDXVH�WKHLU�YRWLQJ�SRZHU�LV�GLOXWHG�

WKURXJK�WKH�FDUHIXO�FUDFNLQJ�RI�WKH�%ODFN��/DWLQR��DQG�$VLDQ�SRSXODWLRQ�LQ�&ROOLQ�&RXQW\��

����� 7;�1$$&3�0HPEHU�44�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�44�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�44�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�44¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'�����7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'�����7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'����FUDFNV�SHUVRQV�RI�FRORU�E\�FDUYLQJ�FRPPXQLWLHV�RI�

FRORU�RXW�RI� WKH�GLVWULFW�� LQFOXGLQJ�D�FOXVWHU�RI�PDMRULW\�PLQRULW\�SUHFLQFWV� LQ�WKH�:HVWHUQ�+LOOV�

QHLJKERUKRRG�RI�)RUW�:RUWK�WKDW�ZHUH�LQFOXGHG�LQ�WKH�SULRU�GHFDGH¶V�+'�����$V�D�UHVXOW��WKH�QHZO\�

GUDZQ�+'����LQMXUHV�7;�1$$&3�0HPEHU�44�E\�UHGXFLQJ�WKH�VKDUH�RI�YRWHUV�RI�FRORU�LQ�WKH�

GLVWULFW�E\�DSSUR[LPDWHO\���SHUFHQWDJH�SRLQWV���

����� 7;�1$$&3�0HPEHU�55�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3�DQG�LV�WKH�3UHVLGHQW�

RI�WKH�7H[DV�1$$&3¶V�6DQ�$QWRQLR�EUDQFK��7KH\�DUH�D�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�

WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�

GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�55�ZDV�LQ�+'������

7;�1$$&3�0HPEHU�55�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�55¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�
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UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�GLVWULFW�VKDUHV�D�MDJJHG�ERUGHU�ZLWK�+'�����WR�WKH�VRXWKZHVW��

ZKLFK�LV�ORFDWHG�ZLWKLQ�WKH�FLW\�RI�6DQ�$QWRQLR��7KH�GLVWULFW�SUHFLVHO\�FDUYHV�RXW�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�1RUWKHDVW�3DUN�QHLJKERUKRRG��FORVH�WR�WKH�DLUSRUW��DQG�SUHFLVHO\�LQFOXGHV�WKH�KHDYLO\�

$QJOR�VXEXUEV�RI�7HUUHOO�+LOOV��$ODPR�+HLJKWV��DQG�2OPRV�SDUN��$V�D�UHVXOW��WKH�QHZO\�HQDFWHG�

+'�����LQMXUHV�7;�1$$&3�0HPEHU�55�E\�UHGXFLQJ�WKH�VKDUH�RI�YRWHUV�RI�FRORU�IURP�WKH�ODVW�

GHFDGH¶V�SODQ�WR�MXVW�������

����� 7;�1$$&3�0HPEHU�66�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3�DQG�LV�WKH�3UHVLGHQW�

RI�WKH�7H[DV�1$$&3¶V�6DQ�$QWRQLR�EUDQFK��7KH\�DUH�D�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�

WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�

GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�1$$&3�0HPEHU�66�ZDV�LQ�+'������

7;�1$$&3�0HPEHU�66�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�66¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�GLVWULFW�VKDUHV�D�MDJJHG�ERUGHU�ZLWK�+'�����WR�WKH�VRXWKZHVW��

ZKLFK�LV�ORFDWHG�ZLWKLQ�WKH�FLW\�RI�6DQ�$QWRQLR��7KH�GLVWULFW�SUHFLVHO\�FDUYHV�RXW�FRPPXQLWLHV�RI�

FRORU�LQ�WKH�1RUWKHDVW�3DUN�QHLJKERUKRRG��FORVH�WR�WKH�DLUSRUW��DQG�SUHFLVHO\�LQFOXGHV�WKH�KHDYLO\�

$QJOR�VXEXUEV�RI�7HUUHOO�+LOOV��$ODPR�+HLJKWV��DQG�2OPRV�SDUN��$V�D�UHVXOW��WKH�QHZO\�HQDFWHG�

+'�����LQMXUHV�7;�1$$&3�0HPEHU�66�E\�UHGXFLQJ�WKH�VKDUH�RI�YRWHUV�RI�FRORU�IURP�WKH�ODVW�

GHFDGH¶V�SODQ�WR�MXVW�������

����� 7;�1$$&3�0HPEHU�77�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�RI�

WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�
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1$$&3�0HPEHU�77�ZDV�LQ�+'������7;�1$$&3�0HPEHU�77�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�77¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�+������WKH�QHZO\�GUDZQ�+'�����FUDFNV�SHRSOH�RI�FRORU�LQWR�WKH�QHLJKERULQJ�GLVWULFWV�

RI�+'�����DQG�+'������ZKLFK�HDFK�DUH�FRPSRVHG�RI�PLQRULW\�VKDUHV�RI�YRWHU�RI�FRORU�RI�EHWZHHQ�

����DQG������7KLV�FUDFNLQJ�GLOXWHV�WKH�YRWHV�RI�SHRSOH�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�77�E\�

GURSSLQJ�+'����¶V�PLQRULW\� VKDUH�RI�YRWHUV�RI�FRORU� IURP�DSSUR[LPDWHO\�����XQGHU� WKH�SULRU�

GHFDGH¶V�SODQ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�QHZ�SODQ��$V�D�UHVXOW��7;�1$$&3�0HPEHU�77��

DQG�RWKHU�YRWHUV�RI�FRORU��KDYH�GLPLQLVKHG�RSSRUWXQLW\�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���

����� 7;�1$$&3�0HPEHU�88�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'�����DQG�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�88�ZDV�LQ�+'������7;�1$$&3�0HPEHU�88�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�88¶V�UHVLGHQFH�LV�LQ�WKH�QHZO\�HQDFWHG�+'������7KH\�DUH�D�

UHJLVWHUHG�YRWHU�LQ�+'������7KH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'������7KH�QHZO\�GUDZQ�+'�

����LQMXUHV�7;�1$$&3�0HPEHU�88�E\�FUDFNLQJ�WKH�SRSXODWLRQ�RI�FRORU��UHPRYLQJ�VLJQLILFDQW�

FRQFHQWUDWLRQV�RI�%ODFN�DQG�/DWLQR�7H[DQV�IURP�+'�����WR�QHLJKERULQJ�GLVWULFWV�����DQG������$V�

D�UHVXOW��+'�����LV�RYHU�SDFNHG�ZLWK�YRWHUV�RI�FRORU�DQG�+'�����LV�OHIW�ZLWK�D�VKDUH�RI�YRWHUV�RI�

FRORU�RI�MXVW������GRZQ�IURP�DERXW�����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�SODQ��

����� 7;�1$$&3�0HPEHU�99�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�99�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�99�LGHQWLILHV�DV�%ODFN��
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����� 7;�1$$&3�0HPEHU�99¶V�UHVLGHQFH�LV�LQ�+'����XQGHU�WKH�6WDWH
V�HQDFWHG�SODQ�

+������ ZKLFK� LV� D� SDUW� RI� D� ��GLVWULFW� FOXVWHU� LQ� DQG� DURXQG� /XEERFN� &RXQW\�� 7KH� FOXVWHU� LV�

FRPSRVHG�RI�+'V����DQG�����7;�1$$&3�0HPEHU�99�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�WKDW�KDV�

EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����DQG�DV�D�UHVXOW��WKHLU�

YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��7;�1$$&3�0HPEHU�99�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH� PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG� +'� ���� WKDW� ZRXOG� EH� ������

%&9$3���������+&9$3��DQG�������$&9$3�DQG�ODUJHO\�FRYHULQJ�WKH�VDPH�DUHD�DV�HQDFWHG�+'�

����:HUH�7;�1$$&3�0HPEHU�99�WR�EH�SODFHG� LQ� WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW�� WKHLU�YRWH�

ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�PRUH�RI�DQ�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�

FKRLFH�� ,Q� DGGLWLRQ��DW� OHDVW� RQH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFW� FRXOG�EH�GUDZQ� LQ� WKLV�

KRXVH�FOXVWHU��DQG�SODFLQJ�7;�1$$&3�0HPEHU�99�LQ�WKLV�DOWHUQDWLYH�ZRXOG�DIIRUG�7;�1$$&3�

0HPEHU�99�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

����� 7;�1$$&3�0HPEHU�::�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG� LQWHQG� WR�YRWH� LQ� WKDW�GLVWULFW� LQ� WKH� IXWXUH��8QGHU� WKH�SUHYLRXV�GHFDGH¶V�PDSV��7;�

1$$&3�0HPEHU�::�ZDV�LQ�+'�����7;�1$$&3�0HPEHU�::�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�::¶V�UHVLGHQFH�LV�LQ�+'����XQGHU�WKH�6WDWH
V�HQDFWHG�SODQ�

+������ ZKLFK� LV� D� SDUW� RI� D� ��GLVWULFW� FOXVWHU� LQ� DQG� DURXQG� /XEERFN� &RXQW\�� 7KH� FOXVWHU� LV�

FRPSRVHG�RI�+'V����DQG�����7;�1$$&3�0HPEHU�::�LV�DPRQJ�WKH�SRSXODWLRQ�RI�FRORU�WKDW�KDV�

EHHQ�FUDFNHG�E\�WKH�UHFRQILJXUHG�KRXVH�FOXVWHU�DQG�E\�WKH�HQDFWHG�+'�����DQG�DV�D�UHVXOW��WKHLU�

YRWLQJ�SRZHU�KDV�EHHQ�GLOXWHG��7;�1$$&3�0HPEHU�::�OLYHV�LQ�D�FHQVXV�EORFN�WKDW�FDQ�EH�DGGHG�

WR� DQ� DOWHUQDWLYH� PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFW� �SURSRVHG� +'� ���� WKDW� ZRXOG� EH� ������

%&9$3���������+&9$3��DQG�������$&9$3�DQG�ODUJHO\�FRYHULQJ�WKH�VDPH�DUHD�DV�HQDFWHG�+'�
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����:HUH�7;�1$$&3�0HPEHU�::�WR�EH�SODFHG�LQ�WKLV�DOWHUQDWLYH�FRDOLWLRQ�GLVWULFW��WKHLU�YRWH�

ZRXOG�QRW�EH�GLOXWHG��DQG�WKH\�ZRXOG�KDYH�PRUH�RI�DQ�RSSRUWXQLW\�WR�HOHFW�D�FDQGLGDWH�RI�WKHLU�

FKRLFH�� ,Q� DGGLWLRQ��DW� OHDVW� RQH�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFW� FRXOG�EH�GUDZQ� LQ� WKLV�

KRXVH� FOXVWHU�� DQG� SODFLQJ� 7;�1$$&3�0HPEHU�::� LQ� LQ� WKLV� DOWHUQDWLYH� ZRXOG� DIIRUG� 7;�

1$$&3�0HPEHU�::�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

����� 7;�1$$&3�0HPEHU�;;�LV�D�PHPEHU�RI�WKH�7H[DV�1$$&3��7KH\�DUH�D�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV��7KH\�DUH�RYHU�WKH�DJH�RI�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�WKH�QHZO\�HQDFWHG�

+'����DQG�LQWHQG�WR�YRWH�LQ�WKDW�GLVWULFW�LQ�WKH�IXWXUH��8QGHU�WKH�SULRU�GHFDGH¶V�PDSV��WKH\�ZHUH�LQ�

+'�����7H[DV�1$$&3�0HPEHU�;;�LGHQWLILHV�DV�%ODFN��

����� 7;�1$$&3�0HPEHU�;;¶V�UHVLGHQFH�LV�LQ�+'�����7KH\�DUH�D�UHJLVWHUHG�YRWHU�LQ�

+'�����$V�VXFK��WKH\�SODQ�WR�YRWH�LQ�IXWXUH�HOHFWLRQV�LQ�+'�����7KH�QHZO\�GUDZQ�+'����LQMXULHV�

7;�1$$&3�0HPEHU�;;�EHFDXVH�LW�ZDV�GUDZQ�DV�D�EDUEHOO�VKDSHG�GLVWULFW�WR�DYRLG�WKH�FLW\�RI�

'HQWRQ��7KH�QHZO\�HQDFWHG�+'����VSOLWV�FRPPXQLWLHV�RI�FRORU�LQ�VRXWKHDVW�'HQWRQ�&RXQW\�DQG�

GLOXWHV�WKH�YRWLQJ�SRZHU�RI�SHUVRQV�RI�FRORU�OLNH�7;�1$$&3�0HPEHU�;;��

��������� 'HIHQGDQW�*5(*�$%%277� LV� WKH�*RYHUQRU� RI� 7H[DV� DQG�� SXUVXDQW� WR�

$UWLFOH�,9��6HFWLRQ�,�RI�WKH�7H[DV�&RQVWLWXWLRQ��LV�WKH�FKLHI�H[HFXWLYH�RIILFHU�RI�WKH�6WDWH�RI�7H[DV��

*RYHUQRU�$EERWW�LV�VXHG�LQ�KLV�RIILFLDO�FDSDFLW\��

��������� 'HIHQGDQW�-2+1�6&277�LV�WKH�6HFUHWDU\�RI�6WDWH�RI�7H[DV��3XUVXDQW�WR�

$UWLFOH�,9��6HFWLRQ����RI�WKH�7H[DV�&RQVWLWXWLRQ��WKH�6HFUHWDU\�LV�WKH�³FKLHI�HOHFWLRQ�RIILFHU´�RI�WKH�

6WDWH�DQG�LV�UHVSRQVLEOH�IRU�³DVVLVW>LQJ@�DQG�DGYLV>LQJ@�DOO�HOHFWLRQ�DXWKRULWLHV�ZLWK�UHJDUG�WR�WKH�

DSSOLFDWLRQ��RSHUDWLRQ��DQG�LQWHUSUHWDWLRQ�RI�WKLV�FRGH�DQG�RI�WKH�HOHFWLRQ�ODZV�RXWVLGH�RI�WKLV�FRGH�´�

7H[�� (OHF�� &RGH� ��� �������D��� �������D��� 7KH� 6HFUHWDU\� DOVR� RYHUVHHV� WKH� 7H[DV� (OHFWLRQV�

'LYLVLRQ��ZKLFK�LV�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�WKH�7H[DV�(OHFWLRQ�&RGH�DQG�DSSO\LQJ�LW�YRWHUV��
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HOHFWLRQV��YRWLQJ�V\VWHPV��FDQGLGDWHV��DQG�SROLWLFDO�SDUWLHV��,G��DW����������E���6FRWW�LV�VXHG�LQ�KLV�

RIILFLDO�FDSDFLW\��

63(&,),&�)$&78$/�$//(*$7,216�

$�� 6WDWHZLGH�GHPRJUDSKLF�VKLIWV�

��������� ,Q�WKH�ODVW�GHFDGH��7H[DV�DGGHG�����������UHVLGHQWV��WKH�PRVW�RI�DQ\�VWDWH�LQ�

WKH�FRXQWU\��7KLV�JURZWK�PDGH�LW�WKH�RQO\�VWDWH�LQ�WKH�QDWLRQ�WKDW�ZDV�DSSRUWLRQHG�WZR�DGGLWLRQDO�

VHDWV�LQ�WKH�8�6��+RXVH�RI�5HSUHVHQWDWLYHV���

��������� 7KH�UHVXOWV�RI�WKH������&HQVXV�LQFUHDVHG�WKH�LGHDO�SRSXODWLRQV�LQ�7H[DV¶V�

GLVWULFWV�WR���������IRU�D�VWDWH�KRXVH�GLVWULFW����������IRU�D�VWDWH�VHQDWH�GLVWULFW��DQG���������IRU�D�

FRQJUHVVLRQDO�GLVWULFW��

��������� 3HRSOH� RI� FRORU� �³32&´�²PHDQLQJ� DOO� 7H[DQV� RWKHU� WKDQ� $QJOR�� QRQ�

+LVSDQLF�SHRSOH²PDGH�XS�PRUH�WKDQ�����RI�WKH�JURZWK�LQ�7H[DV�LQ�WKH�ODVW�GHFDGH��GHVSLWH�WKH�

ZHOO�GRFXPHQWHG�XQGHUFRXQWLQJ�RI�UDFLDO�DQG�HWKQLF�PLQRULWLHV�LQ�WKH������&HQVXV��7KRVH�SHRSOH�

ZKR�LGHQWLILHG�WKHPVHOYHV�DV�%ODFN�LQ�WKH������&HQVXV�DFFRXQWHG�IRU�����RI�WKH�WRWDO�JURZWK�DQG�

WKRVH�SHRSOH�ZKR�LGHQWLILHG�WKHPVHOYHV�DV�DQ\�SDUW�%ODFN�LQ�WKH������&HQVXV�PDGH�XS�QHDUO\�����

RI�WKH�JURZWK��+LVSDQLF�SHRSOH�DFFRXQWHG�IRU�DSSUR[LPDWHO\�����RI�WKH�JURZWK�VLQFH�������DQG�

$VLDQ�SHRSOH�DFFRXQWHG�IRU�����RI�WKH�JURZWK���

��������� %DVHG�RQ�WKH�PRVW�UHFHQW�YRWLQJ�FLWL]HQVKLS�GDWD�DYDLODEOH�IURP�WKH������

$PHULFDQ�&RPPXQLW\�6XUYH\��32&�FXUUHQWO\�PDNH�XS�������RI�WKH�FLWL]HQ�YRWLQJ�DJH�SRSXODWLRQ�

�³&9$3´��RI�7H[DV��ZLWK�������%ODFN�&9$3��³%&9$3´���������+LVSDQLF�&9$3��³+&9$3´���

DQG� ����� $VLDQ� &9$3� �³$&9$3´��� $QJOR� QRQ�+LVSDQLF� SHRSOH� PDNH� XS� ������ &9$3�

�³:&9$3´���

��������� 7KLV�PDNHV�7H[DV�RQH�RI�WKH�PRVW�UDFLDOO\�DQG�HWKQLFDOO\�GLYHUVH�VWDWHV�LQ�
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WKH�FRXQWU\��ZLWK�WKH�ODUJHVW�QXPEHU�RI�%ODFN�$PHULFDQV��WKH�VHFRQG�ODUJHVW�QXPEHU�RI�+LVSDQLF�

$PHULFDQV��DQG�WKH�WKLUG�ODUJHVW�QXPEHU�RI�$VLDQ�$PHULFDQV�RI�DQ\�VWDWH�LQ�WKH�QDWLRQ���

��������� 7H[DV¶V� JURZWK� LQ� SRSXODWLRQ� KDV� EHHQ� FRQFHQWUDWHG� LQ� DQG� DURXQG� WKH�

VWDWH¶V�XUEDQ�FRXQWLHV²IRU�H[DPSOH��LQ�%UD]RULD��)RUW�%HQG��DQG�+DUULV�&RXQWLHV�DURXQG�+RXVWRQ��

DQG�LQ�'HQWRQ��'DOODV��7DUUDQW��DQG�:LVH�&RXQWLHV�DURXQG�'DOODV���

��������� 7KHVH� KDYH� ORQJ� EHHQ� VRPH� RI� WKH� PRVW� UDFLDOO\� DQG� HWKQLFDOO\� GLYHUVH�

FRXQWLHV� LQ� WKH� VWDWH�� DQG� WKLV� KDV� EHFRPH� HYHQ�PRUH� WUXH�RYHU� WKH�SDVW� WHQ� \HDUV� DV� WKH�32&�

SRSXODWLRQ�KDV�JURZQ���

WĞƌĐĞŶƚ�ŽĨ�ŐƌŽǁƚŚ�ďǇ��s�W�ŝŶ�ĐŽƵŶƚŝĞƐ�ĂƚƚƌŝďƵƚĂďůĞ�ƚŽ�ĚŝĨĨĞƌĞŶƚ�ƌĂĐŝĂů�ĂŶĚ�ĞƚŚŶŝĐ�ŐƌŽƵƉƐ�ŝŶ�ƚŚĞ�ůĂƐƚ�ĚĞĐĂĚĞ�
;ϮϬϭϬʹϮϬϭϵͿ�

&RXQW\� :&9$3�3HUFHQW�
6KDUH�RI�*URZWK��

32&�&9$3�
3HUFHQW�6KDUH�RI�

*URZWK�

%&9$3��
3HUFHQW�6KDUH�RI�

*URZWK�

+&9$3�3HUFHQW�
6KDUH�RI�*URZWK�

$&9$3��
3HUFHQW�6KDUH�RI�

*URZWK�
%UD]RULD� ������ ������ ������ ������ ������
'DOODV� ������� ������� ������ ������ ������
'HQWRQ� ������ ������ ������ ������ ������

)RUW�%HQG� ������ ������ ������ ������ ������
+DUULV� ����� ������ ������ ������ ������
/XEERFN� ������ ������ ����� ������ �����
7DUUDQW� ������ ������ ������ ������ �����
:LVH� ������ ������ ����� ������ �����

�
��������� 7KRVH�LQ�WKH�SROLWLFDO�SDUW\�IDYRUHG�E\�$QJOR�7H[DQV�DQG�FXUUHQWO\�LQ�SRZHU�

LQ�WKH�7H[DV�OHJLVODWXUH��ZKR�ZHUH�UHVSRQVLEOH�IRU�GHFLVLRQ�PDNLQJ�RQ�WKH�QHZ�PDSV��ZHUH�DZDUH�

RI�WKHVH�FKDQJLQJ�GHPRJUDSKLF�G\QDPLFV�LQ�7H[DV�GXULQJ�WKH�PDS�GUDZLQJ�DQG�DSSURYDO�SURFHVV���

��������� $QG� \HW� WKH� QHZ� KRXVH�� VHQDWH�� DQG� FRQJUHVVLRQDO� SODQV� DGRSWHG� E\� WKH�

OHJLVODWXUH�GR�QRW�DFFXUDWHO\�UHIOHFW�WKH�VWDWH¶V�QHZ�GHPRJUDSKLFV�EDVHG�RQ�WKH�SRSXODWLRQ�JURZWK�

RI�WKH�SDVW�WHQ�\HDUV��

��������� ,QVWHDG�� WKH�PDS�GUDZHUV� FUHDWHG�QHZ�SODQV� WKDW� LQFOXGH� IHZHU�PDMRULW\�

PLQRULW\�GLVWULFWV�WKDQ�WKH�ROG�SODQV��$V�D�UHVXOW��XQGHU�WKH�QHZ�SODQV��SHRSOH�RI�FRORU�KDYH�OHVV�

UHODWLYH�RSSRUWXQLW\�WKDQ�$QJOR�SHRSOH�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���
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%�� +LVWRU\�RI�YRWLQJ�GLVFULPLQDWLRQ�LQ�7H[DV�

��������� 7H[DV� KDV� D� ORQJ� DQG� XQEURNHQ� KLVWRU\� RI� GLVFULPLQDWLQJ� DJDLQVW� %ODFN�

SHRSOH�DQG�RWKHU�YRWHUV�RI�FRORU���

��������� ,PPHGLDWHO\� IROORZLQJ� WKH� &LYLO� :DU�� 7H[DV� FUHDWHG� XQRIILFLDO� EDUULHUV�

GHVLJQHG�WR�SUHYHQW�%ODFN�YRWHUV�DQG�RWKHU�YRWHUV�RI�FRORU�IURP�FDVWLQJ�EDOORWV��%HJLQQLQJ�LQ�WKH�

ODWH�����V�DQG�ODVWLQJ�WKURXJK�WKH�HDUO\�����V��7H[DV�LPSOHPHQWHG�D�ZKLWH�SULPDU\�V\VWHP�WKDW�

GLVHQIUDQFKLVHG�%ODFN�YRWHUV�E\�GHQ\LQJ�WKHP�SDUWLFLSDWLRQ�LQ�SULPDULHV��UDWLILHG�D�FRQVWLWXWLRQDO�

DPHQGPHQW�UHTXLULQJ�YRWHUV�WR�SD\�D�������SROO�WD[�DV�D�SUHUHTXLVLWH�IRU�YRWLQJ��DQG�SURKLELWHG�

YRWHUV�IURP�EULQJLQJ�D�SHUVRQ�WR�DVVLVW�WKHP�LQ�UHDGLQJ��PDUNLQJ��DQG�VXEPLWWLQJ�WKHLU�EDOORWV�DW�

WKH�SROOV��

��������� %HWZHHQ������DQG�������7H[DV�ZHQW�WR�WKH�8�6��6XSUHPH�&RXUW�DW�OHDVW�IRXU�

WLPHV� WR� PDLQWDLQ� LWV� UDFLDOO\� GLVFULPLQDWRU\� YRWLQJ� SROLFLHV� DJDLQVW� %ODFN� YRWHUV�� 1L[RQ� Y��

+HUQGRQ������8�6��������������1L[RQ�Y��&RQGRQ������8�6�������������6PLWK�Y��$OOZULJKW������8�6��

������������7HUU\�Y��$GDPV������8�6���������������

��������� 2YHU�WKH�\HDUV��QXPHURXV�FRXUWV�KDYH�UHFRJQL]HG�7H[DV¶V�ORQJ�KLVWRU\�DQG�

SUHVHQW�GD\�OHJDF\�RI�HQDFWLQJ�UDFLDOO\�GLVFULPLQDWRU\�YRWLQJ�ODZV�WKDW�GLVHQIUDQFKLVH�YRWHUV�RQ�

DFFRXQW�RI�UDFH���

භ� *UDYHV� Y�� %DUQHV�� ���� )�� 6XSS�� ����� ���±��� �:�'�� 7H[�� ������ �³7KHUH� H[LVW�

LQQXPHUDEOH�LQVWDQFHV��FRYHULQJ�YLUWXDOO\�WKH�HQWLUH�JDPXW�RI�KXPDQ�UHODWLRQVKLSV��

LQ� ZKLFK� WKH� 6WDWH� KDV� DGRSWHG� DQG� PDLQWDLQHG� DQ� RIILFLDO� SROLF\� RI� UDFLDO�

GLVFULPLQDWLRQ� DJDLQVW� WKH�1HJUR�� ,QGHHG�� HYHQ� WKH�1HJUR
V� ULJKW� WR� YRWH� DQG� WR�

SDUWLFLSDWH� LQ� WKH� HOHFWRUDO� SURFHVV� KDV� QRW� UHPDLQHG� XQWRXFKHG� E\� WKH� 6WDWH
V�

SROLF\�´����
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භ� /HDJXH�RI�8QLWHG�/DWLQ�$P��&LWL]HQV�Y��&OHPHQWV������)��G������������WK�&LU��������

�³7H[DV
�ORQJ�KLVWRU\�RI�GLVFULPLQDWLRQ�DJDLQVW�LWV�>%@ODFN�DQG�+LVSDQLF�FLWL]HQV�LQ�

DOO�DUHDV�RI�SXEOLF�OLIH�LV�QRW�WKH�VXEMHFW�RI�GLVSXWH�DPRQJ�WKH�SDUWLHV�´���

භ� 9HUD�Y��5LFKDUGV������)��6XSS��������������6�'��7H[���������³7H[DV�KDV�D�ORQJ��

ZHOO�GRFXPHQWHG� KLVWRU\� RI� GLVFULPLQDWLRQ� WKDW� KDV� WRXFKHG� XSRQ� WKH� ULJKWV� RI�

$IULFDQ�$PHULFDQV�DQG�+LVSDQLFV�WR�UHJLVWHU��WR�YRWH��RU�WR�SDUWLFLSDWH�RWKHUZLVH�LQ�

WKH�HOHFWRUDO�SURFHVV��'HYLFHV�VXFK�DV�WKH�SROO�WD[��DQ�DOO�ZKLWH�SULPDU\�V\VWHP��DQG�

UHVWULFWLYH� YRWHU� UHJLVWUDWLRQ� WLPH� SHULRGV� DUH� DQ� XQIRUWXQDWH� SDUW� RI� WKLV� 6WDWH
V�

PLQRULW\�YRWLQJ�ULJKWV�KLVWRU\�´����

භ� 9HDVH\� Y�� 3HUU\�� ��� )�� 6XSS�� �G� ����� ���� �6�'�� 7H[�� ������ �³7KH� FDUHIXO� DQG�

PHWLFXORXV� VFUXWLQ\� RI� DOOHJHG� LQIULQJHPHQW� RI� WKH� ULJKW� WR� YRWH� �� �� �� LQFOXGHV�

XQGHUVWDQGLQJ� WKH� KLVWRU\� RI� LPSDLUPHQWV� WKDW� KDYH� SODJXHG� WKH� ULJKW� WR� YRWH� LQ�

7H[DV�� WKH� UDFLDOO\� GLVFULPLQDWRU\� PRWLYDWLRQV� DQG� HIIHFWV� RI� EXUGHQVRPH�

TXDOLILFDWLRQV�RQ�WKH�ULJKW�WR�YRWH��DQG�WKHLU�XQGHQLDEOH�OHJDF\�ZLWK�UHVSHFW�WR�WKH�

6WDWH
V�PLQRULW\�SRSXODWLRQ�´����

��������� 7KLV�KLVWRU\�RI�RIILFLDO�GLVFULPLQDWLRQ�DJDLQVW�YRWHUV�RI�FRORU�LQ�7H[DV�OHG�

WR�WKH�LQFOXVLRQ�RI�WKH�VWDWH�DV�D�FRYHUHG�MXULVGLFWLRQ�XQGHU�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�

�³95$´����

��������� :KLOH�LQ�HIIHFW��WKH�6HFWLRQ���SUHFOHDUDQFH�SURFHVV�KHOSHG�WR�EORFN�PDQ\�

GLVFULPLQDWRU\�SUDFWLFHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKH�VWDWH¶V�UDFLDOO\�GLVFULPLQDWRU\�SURSHUW\�

RZQHUVKLS�TXDOLILFDWLRQV�IRU�FDQGLGDWHV���������WKH�VWDWH¶V�SODQ�IRU�WKH�VWDWH�KRXVH�WKDW�ZRXOG�KDYH�

OHG� WR� UHWURJUHVVLRQ� LQ� WKUHH� PDMRULW\�PLQRULW\� KRXVH� GLVWULFWV� �������� WKH� VWDWH¶V� SURRI� RI�

FLWL]HQVKLS� UHTXLUHPHQWV� IRU� YRWHU� UHJLVWUDWLRQ� �������� DQG� WKH� VWDWH¶V� LQDGHTXDWH� ELOLQJXDO�
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DVVLVWDQFH�SURJUDPV�WKDW�KDG�WKH�HIIHFW�RI�GLOXWLQJ�WKH�YRWLQJ�VWUHQJWK�RI�PLQRULW\�YRWHUV����������

��������� %HWZHHQ������DQG�������WKH�8�6��'HSDUWPHQW�RI�-XVWLFH�REMHFWHG�WR�PRUH�

WKDQ�����SURSRVHG�YRWLQJ�FKDQJHV�LQ�7H[DV��PRUH�WKDQ�LQ�DQ\�RWKHU�VWDWH�LQ�WKH�FRXQWU\�GXULQJ�WKLV�

SHULRG��7KHVH�REMHFWLRQV²ZKLFK�IRXQG�WKDW�GHFLVLRQPDNHUV�LQ�7H[DV�KDG�SXUSRVHIXOO\�LQWHQGHG�

WR�GLVFULPLQDWH�RQ�WKH�EDVLV�RI�UDFH�RU�WKDW�WKH�SURSRVHG�FKDQJHV�KDG�D�UHWURJUHVVLYH�HIIHFW�RQ�WKH�

DELOLW\�RI�PLQRULW\�YRWHUV�WR�SDUWLFLSDWH�HTXDOO\�LQ�WKH�SROLWLFDO�SURFHVV²FRYHUHG�D�ZLGH�UDQJH�RI�

GLVFULPLQDWRU\�YRWLQJ�UXOHV��VXFK�DV�ODVW�PLQXWH�SROOLQJ�SODFH�FRQVROLGDWLRQV�DQG�GLVFULPLQDWRU\�

UHGLVWULFWLQJ�SODQV�WKDW�UHVXOWHG�LQ�WKH�UHWURJUHVVLRQ�RI�GLVWULFWV�LQ�ZKLFK�%ODFN�YRWHUV�DQG�RWKHU�

YRWHUV�RI�FRORU�FRXOG�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH��1RWDEO\��WKHVH�REMHFWLRQV�DOO�DURVH�GXULQJ�

SHULRGV�ZKHQ�$QJOR�YRWHUV�PDLQWDLQHG�FRQWURO�LQ�7H[DV��EXW�'HPRFUDWV�DQG�5HSXEOLFDQV�ERWK�KHOG�

SRZHU�GXULQJ�WKLV�SHULRG��

��������� 6L[W\�RQH�RI�WKRVH�����WRWDO�REMHFWLRQV�LVVXHG�E\�'2-�DGGUHVVHG�SURSRVHG�

FRQJUHVVLRQDO�� VWDWH� OHJLVODWLYH�� FRXQW\�� FLW\�� VFKRRO� GLVWULFW�� RU� FRPPXQLW\� FROOHJH� GLVWULFW�

UHGLVWULFWLQJ�SODQV���

��������� %HWZHHQ������ DQG������� WKH�8QLWHG�6WDWHV� ILOHG� WHQ� ODZVXLWV� DJDLQVW� WHQ�

VHSDUDWH�ORFDO�MXULVGLFWLRQV�IRU�YLRODWLRQV�RI�6HFWLRQ�����RI�WKH�95$�EHFDXVH�WKHVH�MXULVGLFWLRQV�

ZHUH�FRYHUHG�IRU�6SDQLVK�VSHDNLQJ��OLPLWHG�(QJOLVK�SURILFLHQW�YRWHUV��7KHVH�ODZVXLWV�UHVXOWHG�LQ�

WKH� UHVSHFWLYH� MXULVGLFWLRQV� HQWHULQJ� LQWR� FRQVHQW� GHFUHHV� WKDW� WKHQ� OHG� WR� WKH� MXULVGLFWLRQV�

LPSOHPHQWLQJ�WKH�6SDQLVK�ODQJXDJH�DVVLVWDQFH�SURJUDPV�UHTXLUHG�XQGHU�6HFWLRQ�������

��������� $IWHU� WKH� 6XSUHPH� &RXUW� LQYDOLGDWHG� 6HFWLRQ� �¶V� SUHFOHDUDQFH� FRYHUDJH�

IRUPXOD�LQ�������7H[DV�LPPHGLDWHO\�EHJDQ�HQIRUFLQJ�6HQDWH�%LOO�����ZKLFK�KDG�SUHYLRXVO\�IDLOHG�

WR�UHFHLYH�SUHFOHDUDQFH��6%����FUHDWHG�RQH�RI�WKH�PRVW�UHVWULFWLYH�SKRWR�,'�UHJLPHV�LQ�WKH�ILIW\�

VWDWHV��$�IHGHUDO�GLVWULFW�FRXUW�DQG�WKH�)LIWK�&LUFXLW�QRWHG�WKDW�YRWHUV�RI�FRORU�GLVSURSRUWLRQDWHO\�
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ODFNHG�WKH�W\SHV�RI�SKRWR�,'V�WKDW�6%����UHTXLUHG�IRU�YRWHUV�WR�FDVW�WKHLU�EDOORWV��$IWHU�\HDUV�RI�

SURWUDFWHG� OLWLJDWLRQ�� WKH� )LIWK� &LUFXLW� HQ� EDQF� SDQHO� IRXQG� WKDW� 6%� ��� LPSHUPLVVLEO\� GHQLHG�

PLQRULW\�YRWHUV�WKH�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�WKH�SROLWLFDO�SURFHVV�DQG��WKXV��YLRODWHG�WKH�HIIHFWV�

SURQJ�RI�6HFWLRQ����9HDVH\�Y��$EERWW������)��G�������������

&�� +LVWRU\�RI�UHGLVWULFWLQJ�LQ�7H[DV�

��������� 2YHU� WKH� ODVW� ILYH� GHFDGHV�� 7H[DV� KDV� IUHTXHQWO\� EHHQ� JURXQG� ]HUR� IRU�

UHGLVWULFWLQJ�EDWWOHV��,Q�HYHU\�GHFDGH�VLQFH�������FRXUWV�KDYH�VWUXFN�GRZQ�RU�EORFNHG�DW�OHDVW�RQH�

RI�7H[DV¶V�VWDWHZLGH�UHGLVWULFWLQJ�SODQV�RQ�WKH�EDVLV�WKDW�WKH�SODQV�YLRODWHG�WKH�9RWLQJ�5LJKWV�$FW�

DQG�RU�WKH�8�6��&RQVWLWXWLRQ���

��������� )ROORZLQJ� WKH� ������ ������ DQG� ����� FHQVXVHV�� IHGHUDO� FRXUWV� IRXQG� WKDW�

7H[DV¶V� UHGLVWULFWLQJ� SODQV� ZHUH� LQWHQWLRQDOO\� GLVFULPLQDWRU\� RU� ERUH� WKH� PDUN� RI� LQWHQWLRQDO�

GLVFULPLQDWLRQ�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�8�6��&RQVWLWXWLRQ��

:KLWH�Y��5HJHVWHU������8�6��������������/HDJXH�RI�8QLWHG�/DWLQ�$P��&LWL]HQV�Y��3HUU\������8�6��

������������7H[DV�Y��8QLWHG�6WDWHV������)��6XSS���G������'�'�&���������YDFDWHG�DQG�UHPDQGHG�RQ�

RWKHU�JURXQGV������8�6��������������$EERWW�Y��3HUH]������6��&W���������������)ROORZLQJ�WKH������

FHQVXV�� WKH�$WWRUQH\�*HQHUDO� REMHFWHG� WR� WKH� VWDWH¶V� GUDZLQJ� RI� WZR� FRQWLJXRXV� FRQJUHVVLRQDO�

GLVWULFWV�RQ�WKH�*XOI�&RDVW�XQGHU�6HFWLRQ����SRLQWLQJ�VSHFLILFDOO\�WR�WKH�SDFNLQJ�RI�WKHVH�GLVWULFWV�

ZLWK�PRUH�WKDQ�����+LVSDQLF�SRSXODWLRQ��PRUH�WKDQ�UHTXLUHG�IRU�+LVSDQLFV�WR�HOHFW�FDQGLGDWHV�RI�

WKHLU�FKRLFH��7KH�WKUHH�MXGJH�FRXUW�IRXQG�WKDW�WKHVH�GLVWULFWV�ZHUH�³LQYLGLRXVO\�GLVFULPLQDWRU\´�DQG�

GLOXWHG�WKH�VWUHQJWK�RI�PLQRULW\�YRWHUV�DQG�RUGHUHG�WKHVH�GLVWULFWV�UHGUDZQ��6HDPRQ�Y��8SKDP������

)��6XSS�����������±����(�'��7H[���������UHY¶G�RQ�RWKHU�JURXQGV�LQ�8SKDP�Y��6HDPRQ������8�6��

�����������

��������� $IWHU�WKH������FHQVXV��D�WKUHH�MXGJH�SDQHO�IRXQG��DQG�WKH�6XSUHPH�&RXUW�

ODWHU� DIILUPHG�� WKDW� VHYHUDO� RGGO\� VKDSHG� FRQJUHVVLRQDO� GLVWULFWV� WKDW� GLG� QRW� PHHW� WUDGLWLRQDO�
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GLVWULFWLQJ� SULQFLSOHV�� VXFK� DV� FRPSDFWQHVV�� ZHUH� UDFLDO� JHUU\PDQGHUV� XQGHU� WKH� )RXUWHHQWK�

$PHQGPHQW�EHFDXVH�UDFH�ZDV�WKH�SUHGRPLQDQW�IDFWRU�LQ�WKH�VWDWH¶V�GUDZLQJ�RI�WKRVH�GLVWULFWV��6HH�

9HUD�Y��5LFKDUGV������)��6XSS������������±����6�'��7H[���������DII¶G�LQ�%XVK�Y��9HUD������8�6������

���������

��������� $V�UHFHQWO\�DV������ZKHQ�WKH�VWDWH�ZDV�FRYHUHG�XQGHU�6HFWLRQ����RQH�IHGHUDO�

FRXUW�GHQLHG�7H[DV¶V�UHTXHVW�WR�SUHFOHDU�VWDWH�KRXVH�DQG�FRQJUHVVLRQDO�UHGLVWULFWLQJ�SODQV²ILUVW��

RQ�WKH�JURXQGV�WKH�SODQV�KDG�EHHQ�HQDFWHG�ZLWK�D�GLVFULPLQDWRU\�SXUSRVH��DQG�VHFRQG��RQ�WKH�EDVLV�

WKDW�WKH�SODQV�KDG�D�UHWURJUHVVLYH�HIIHFW�RQ�WKH�VWUHQJWK�RI�PLQRULW\�YRWHUV�DQG�WKDW�WKH�HYLGHQFH�

VKRZHG�WKDW�WKH�UHWURJUHVVLRQ�PD\�QRW�KDYH�EHHQ�³DFFLGHQWDO´�RQ�WKH�OHJLVODWXUH¶V�SDUW��7H[DV�Y��

8QLWHG�6WDWHV������)��6XSS���G�����������'�'�&����������

��������� $V�7H[DV¶V�SUHFOHDUDQFH�SURFHVV�FRQWLQXHG�WR�EH�OLWLJDWHG�LQ�WKH�'LVWULFW�RI�

&ROXPELD�LQ�7H[DV�Y��8QLWHG�6WDWHV��D�WKUHH�MXGJH�SDQHO�LQ�7H[DV�GUHZ�DQ�LQWHULP�SODQ�WR�EH�XVHG�

WR�HOHFW�PHPEHUV�WR�WKH�7H[DV�KRXVH�IRU�WKH������SULPDU\�DQG�JHQHUDO�HOHFWLRQV�LQ�7H[DV��3RLQWLQJ�

WR� RQH� GLVWULFW� LQ� +LGDOJR� &RXQW\�� WKH� GLVWULFW� FRXUW� UHDVRQHG� ³WKDW� WKH� GHFLVLRQPDNHUV� ZHUH�

LPSHUPLVVLEO\�IRFXVHG�RQ�UDFH�LQ�WU\LQJ�WR�PDNH�WKH�GLVWULFW�PRUH�5HSXEOLFDQ´�ZKHQ�GUDZLQJ�WKH�

�����7H[DV�KRXVH�SODQ��3HUH]�Y��7H[DV�������:/�����������DW����:�'��7H[��0DU������������

�UHGUDZLQJ�7H[DV
V�KRXVH�SODQ�DIWHU�WKH�6XSUHPH�&RXUW��LQ�3HUU\�Y��3HUH]������8�6��������������

LQYDOLGDWHG�WKH�LQWHULP�SODQV�GUDZQ�E\�WKH�GLVWULFW�FRXUW�LQ������IRU�IDLOLQJ�WR�GHIHU�WR�WKH�VWDWH�

OHJLVODWXUH¶V�HQDFWHG�SODQ�DQG�WKHQ�UHPDQGHG�WR�WKH�GLVWULFW�FRXUW�WR�GUDZ�LQWHULP�SODQV�WKDW�RQO\�

DOWHUHG�³OHJDOO\�GHIHFWLYH´�GLVWULFWV�LQ�ZKLFK�WKH�SODLQWLIIV�KDG�VKRZQ�D�SUREDELOLW\�RI�VXFFHHGLQJ�

RQ�WKH�PHULWV���

'�� 7KH�GHYHORSPHQW�DQG�SDVVDJH�RI�UHGLVWULFWLQJ�SODQV�6������+������DQG�&�����

��������� 2Q�6HSWHPEHU����*RYHUQRU�$EERWW�LVVXHG�D�SURFODPDWLRQ�VHWWLQJ�WKH�WKLUG�
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VSHFLDO�VHVVLRQ�RI�WKH���WK�7H[DV�OHJLVODWXUH�IRU�6HSWHPEHU������

��������� 7KH�ILUVW�LWHP�RQ�WKH�DJHQGD�ZDV�³OHJLVODWLRQ�UHODWLQJ�WR�WKH�DSSRUWLRQPHQW�

RI�WKH�6WDWH�RI�7H[DV�LQWR�GLVWULFWV�XVHG�WR�HOHFW�PHPEHUV�RI�WKH�7H[DV�+RXVH�RI�5HSUHVHQWDWLYHV��

WKH�7H[DV�6HQDWH��WKH�6WDWH�%RDUG�RI�(GXFDWLRQ��DQG�WKH�8QLWHG�6WDWHV�+RXVH�RI�5HSUHVHQWDWLYHV�´�

��������� $�VSHFLDO�VHVVLRQ�FDQQRW�ODVW�IRU�PRUH�WKDQ����GD\V�XQGHU�$UWLFOH���������RI�

WKH�7H[DV�&RQVWLWXWLRQ��WKRXJK�WKH�&RQVWLWXWLRQ�GRHV�QRW�OLPLW�WKH�QXPEHU�RI�VSHFLDO�VHVVLRQV�WKDW�

WKH�*RYHUQRU�PD\�FDOO��

��������� �,Q�WKHVH�WKLUW\�GD\V��WKH�OHJLVODWXUH�SURSRVHG��FRQVLGHUHG��DQG�SDVVHG�IRXU�

VWDWHZLGH�SODQV�WKDW�ZLOO�UHPDLQ�LQ�SODFH�IRU�WKH�QH[W�GHFDGH��*RYHUQRU�$EERWW�VLJQHG�DOO�IRXU�SODQV�

RQ�2FWREHU�����

��������� 6LQFH�WKHLU�LQWURGXFWLRQ�LQ�ODWH�6HSWHPEHU��WKH�VWDWH�KRXVH��VWDWH�VHQDWH��DQG�

FRQJUHVVLRQDO� SODQV�ZHUH� UXVKHG� WKURXJK�D� OHJLVODWLYH�SURFHVV� GHILQHG�E\� LUUHJXODU�SURFHGXUHV��

GHOD\HG�GLVFORVXUH�RI�SURSRVHG�SODQV��LQDGHTXDWH�SXEOLF�LQSXW��DQG�KXUULHG�GHOLEHUDWLRQV���

��������� (YHQ�SULRU�WR�WKHLU�LQWURGXFWLRQ��WKH�OHJLVODWXUH�ZDV�IRFXVHG�RQ�SDVVLQJ�RWKHU�

ODZV� GHVSLWH� YRFLIHURXV� RSSRVLWLRQ� IURP� FLYLO� ULJKWV� JURXSV�� )RU� H[DPSOH�� WKH� VWDWH¶V� RPQLEXV�

HOHFWLRQ�UHODWHG� ELOO�� 6%� ��� ZDV� SDVVHG� GHVSLWH� QHDU�FRQVWDQW� ZDUQLQJV� IURP� 3ODLQWLII� 7H[DV�

1$$&3�DQG�RWKHU�FLYLO�ULJKWV�JURXSV�WKDW�WKH�ELOO�GLVFULPLQDWHG�DJDLQVW�YRWHUV�RI�FRORU���

��������� 7KH�OHJLVODWXUH�DOVR�VFKHGXOHG�DQG�WKHQ�FDQFHOOHG�PXOWLSOH�SXEOLF�KHDULQJV�

RQ�UHGLVWULFWLQJ��ZKLFK�KLQGHUHG��GHOD\HG��DQG��LQ�VRPH�FDVHV��HOLPLQDWHG�SXEOLF�SDUWLFLSDWLRQ��)RU�

PDQ\�RI�WKHVH�KHDULQJV��QRWLFH�ZDV�LQDGHTXDWH�DQG�ZKHWKHU�WHVWLPRQ\�FRXOG�EH�JLYHQ�LQ�SHUVRQ�

DQG�RU�RQOLQH�ZDV�XQFOHDU���

��������� 2QFH� WKH� PDSV� ZHUH� LQWURGXFHG�� FLYLO� ULJKWV� JURXSV�� QRQ�SDUWLVDQ�

UHGLVWULFWLQJ�H[SHUWV��DQG�PHPEHUV�RI�WKH�SXEOLF�UHSHDWHGO\�XUJHG�5HSXEOLFDQ�ODZPDNHUV�WR�WZHDN�
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WKHLU�PDSV�WR�DGGUHVV�WKH�GLOXWLYH�HIIHFW�RI�WKH�PDSV�RQ�WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�FRORU��)RU�

H[DPSOH��LQ�WKH�LQLWLDO�FRQJUHVVLRQDO�PDS��WKH�PDS�GUDZHUV�SODFHG�5HSUHVHQWDWLYHV�6KHLOD�-DFNVRQ�

/HH��&'�����DQG�$O�*UHHQ�LQ�WKH�VDPH�GLVWULFW��&'�����ZKLFK�PHDQW�WKDW�WKH�WZR�ZRXOG�KDYH�WR�

UXQ� DJDLQVW� HDFK� RWKHU� LQ� WKH� QH[W� HOHFWLRQ�� 7KH� OHJLVODWXUH� GLG� QRW� QHHG� WR� PDQLSXODWH� WKHVH�

GLVWULFWV��DV�&RQJUHVVZRPDQ�/HH¶V�GLVWULFW�ZDV��������SHRSOH�DERYH�RSWLPXP�VL]H�IRU�D�GLVWULFW�

IROORZLQJ�WKH�FHQVXV�FRXQW�DQG�&RQJUHVVPDQ�*UHHQ¶V�GLVWULFW�ZDV�MXVW�������DERYH�WKH�RSWLPXP�

VL]H��$IWHU�VLJQLILFDQW�SXEOLF�SUHVVXUH�DQG�VFUXWLQ\�IURP�OHJLVODWRUV��PHPEHUV�RI�WKH�SXEOLF��DQG�

3ODLQWLII�7H[DV�1$$&3��WKH�PDS�GUDZHUV�FKDQJHG�WKLV�FRQILJXUDWLRQ�E\�SODFLQJ�/HH�DQG�*UHHQ�

EDFN�LQ�WKHLU�UHVSHFWLYH�GLVWULFWV�DQG�UHVWRULQJ�VRPH�RI�WKH�ORVW�YRWHUV�DQG�WHUULWRU\���

��������� %XW�PDS�GUDZHUV� VWLOO� LJQRUHG�PDQ\�RWKHU�DPHQGPHQWV�RIIHUHG�E\�%ODFN�

OHJLVODWRUV��ZKR�ZHUH�DFWLYHO\�ILJKWLQJ�DJDLQVW�SDFNLQJ��FUDFNLQJ��DQG� WKH�IDLOXUH� WR�FUHDWH�QHZ�

RSSRUWXQLW\�GLVWULFWV�RU�UHFRJQL]H�WKRVH�DOUHDG\�LQ�H[LVWHQFH��2YHUDOO��WKH�WKUHH�SODQV�GR�QRW�UHIOHFW�

WKH�YRLFHV�RI�%ODFN�OHJLVODWRUV�RU�WKH�YRLFHV�RI�7H[DV�1$$&3¶V�PHPEHUV�DQG�FRQVWLWXHQWV���

��������� �)XUWKHUPRUH�� DV� WKH� OHJLVODWXUH�PRYHG� VZLIWO\� WR� DGRSW� WKHVH� SODQV�� WKH�

SURFHVV�ZDV�PDUUHG�E\�GHSDUWXUHV�IURP�QRUPDO�SURFHGXUHV���

��������� (YHQ� WKRXJK� PDQ\� FRQVWLWXHQWV� DQG� PHPEHUV� RI� WKH� KRXVH� DQG� VHQDWH�

UHTXHVWHG� DGGLWLRQDO� WLPH� WR� UHYLHZ� SURSRVHG� FKDQJHV� WR� WKH�PDSV²LQFOXGLQJ� WKH� ODVW�PLQXWH�

DGRSWLRQ�RI�DPHQGPHQWV²5HSXEOLFDQ�OHJLVODWRUV�SXVKHG�DOO�WKUHH�SURSRVDOV�WKURXJK�WKH�SURFHVV�

WR�PHHW�WKH�WLJKW�WKLUW\�GD\�GHDGOLQH���

��������� )URP� VXVSHQGLQJ� WKH� ³UHJXODU� RUGHU� RI� EXVLQHVV�´� L�H��� RYHUORRNLQJ�

HVWDEOLVKHG� OHJLVODWLYH� SURFHGXUHV� VXFK� DV� ELOO� OD\RXWV� �ZKHQ� VSRQVRUV� H[SODLQ� D� ELOO� DQG� WKH�

UHDVRQLQJ�EHKLQG�LW���WR�VNLSSLQJ�WKH�SULQWLQJ�UXOH��ZKHQ�ELOOV�DUH�SULQWHG�DQG�SODFHG�RQ�OHJLVODWRUV¶�

GHVNV�SULRU�WR�D�YRWH���WR�UHTXLULQJ�VSHFLDO�SURFHGXUHV�IRU�OHJLVODWRUV�WR�LQWURGXFH�DPHQGPHQWV�WR�
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WKH�ELOOV��WR�UXVKLQJ�PLGGOH�RI�WKH�QLJKW�YRWHV�� WR�QDPH�D�IHZ��WKH�5HSXEOLFDQ�OHDGHUVKLS�RI�WKH�

OHJLVODWXUH�JDYH�VKRUW�VKULIW�WR�ZHOO�HVWDEOLVKHG�DQG�DGKHUHG�WR�OHJLVODWLYH�SURFHGXUHV��

L�� /HJLVODWLYH�EDFNJURXQG�RQ�WKH�7H[DV�KRXVH�SODQ�

��������� 5HSUHVHQWDWLYH�7RGG�+XQWHU��FKDLU�RI�WKH�+RXVH�5HGLVWULFWLQJ�&RPPLWWHH��

ILOHG�+RXVH�%LOO����³+%��´�²WKH�UHGLVWULFWLQJ�SODQ�IRU�WKH�7H[DV�VWDWH�KRXVH²RQ�6HSWHPEHU�����

�������

��������� 7KH�KRXVH�FRPPLWWHH�KHOG� LWV� ILUVW�SXEOLF�KHDULQJ�RQ�+%���UHJDUGLQJ� WKH�

FRPSRVLWLRQ� RI� GLVWULFWV� IRU� WKH� HOHFWLRQ� RI�PHPEHUV� RI� WKH�7H[DV� KRXVH� RQ�2FWREHU� ��� ,W� KDG�

VFKHGXOHG�KHDULQJV� HDUOLHU� IURP� -XQH� WKURXJK�$XJXVW� WR� VROLFLW� LQSXW� IURP� WKH�PHPEHUV�RI� WKH�

SXEOLF�RQ�FRPPXQLWLHV�RI�LQWHUHVW��EXW�PDQ\�RI�WKHVH�KHDULQJV�ZHUH�FDQFHOOHG�DV�WKH�OHJLVODWXUH�

IRFXVHG�LWV�HIIRUWV�RQ�SDVVLQJ�RWKHU�SLHFHV�RI�OHJLVODWLRQ�LQ�WKH�ILUVW�DQG�VHFRQG�VSHFLDO�VHVVLRQV��

��������� 7KH�KRXVH�KDV� D� FXVWRP�RI� DOORZLQJ�XUEDQ� FRXQWLHV� WR� VXEPLW� WKHLU� RZQ�

SODQV�WR�EH�LQFOXGHG�LQ�WKH�RYHUDOO�PDS�WKDW�WKH�KRXVH�YRWHV�RQ��6HYHUDO�RI�WKH�GHOHJDWLRQV�VXEPLWWHG�

SODQV�WKDW�ZHUH�UHMHFWHG�LQ�ZKROH�RU�LQ�SDUW��DQG�VXEVWLWXWLRQV�DQG�FKDQJHV�ZHUH�PDGH�WKDW�ZHUH�

KDUPIXO�LQ�PDQ\�ZD\V�WR�PLQRULW\�YRWHUV���

��������� 'XULQJ�WKH�KRXVH�FRPPLWWHH¶V�ILUVW�SXEOLF�KHDULQJ�RQ�+%����5HSUHVHQWDWLYH�

+XQWHU�GHFOLQHG�WR�DOORZ�DQ\�LQYLWHG�WHVWLPRQ\�IURP�H[SHUWV�LQ�WKH�ILHOG��SUHYHQWLQJ�OHJLVODWRUV�DQG�

WKH�SXEOLF�IURP�KHDULQJ�H[SHUWV¶�RSLQLRQV�RQ�WKH�SURSRVHG�PDSV��+H�DOVR�OLPLWHG�KLV�ELOO�OD\RXW�IRU�

+%���WR�RQH�KRXU�DQG�UHIXVHG�WR�DOORZ�FRPPLWWHH�PHPEHUV�WR�DVN�KLP�TXHVWLRQV�GXULQJ�WKH�OD\RXW���

��������� 5HSUHVHQWDWLYH�+XQWHU�NLFNHG�RII�WKH�KHDULQJ�E\�H[SODLQLQJ�WKDW�WKH�KRXVH�

FRPPLWWHH�ZRXOG�YRWH�WKH�ELOO�RXW�DW� WKH�HQG�RI� WKH�KHDULQJ��HIIHFWLYHO\�DQQRXQFLQJ�WKDW�SXEOLF�

LQSXW�ZRXOG�KDYH�QR�HIIHFW�RQ�WKH�SURSRVHG�SODQ���

��������� $V�WKH�KHDULQJ�FDUULHG�LQWR�WKH�PRUQLQJ�RI�2FWREHU����5HSUHVHQWDWLYH�+XQWHU�
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GHFOLQHG�FRPPLWWHH�PHPEHUV¶�UHTXHVWV�WR�DGMRXUQ�WKH�PHHWLQJ�GXH�WR�WKH�ODWH�KRXU�DQG�WR�KDYH�

PRUH�WLPH�WR�UHYLHZ�SURSRVHG�FKDQJHV�WR�WKH�GUDIW�PDSV��&KDLU�+XQWHU�DOVR�UHMHFWHG�D�QXPEHU�RI�

SURSRVHG�DPHQGPHQWV�DQG�LQGLFDWHG�WKDW�WKH\�FRXOG�EH�PDGH�RQ�WKH�+RXVH�)ORRU�LQVWHDG��

��������� 2Q�2FWREHU����WKH�KRXVH�FRPPLWWHH�YRWHG�RXW�D�FRPPLWWHH�VXEVWLWXWH�RQ�+%�

���ZKLFK�LPSOHPHQWHG�VLJQLILFDQW�FKDQJHV�WR�WKH�KRXVH�SODQ��GHVSLWH�WKH�IDFW�WKDW�WKH�FRPPLWWHH�

KDG�QRW�\HW�KHOG�D�SXEOLF�KHDULQJ�RQ�WKH�VXEVWLWXWH��3XEOLF�WHVWLPRQ\�ZDV�WKXV�QHYHU�KHDUG�RQ�WKH�

FRPPLWWHH�VXEVWLWXWH��7KH�KRXVH�FRPPLWWHH�YRWHG�RXW�WKH�VXEVWLWXWH�ELOO�DIWHU�MXVW����PLQXWHV�RI�

FRQVLGHUDWLRQ���

��������� 2Q�2FWREHU�����WKH�KRXVH�SDVVHG�+%����7KH�KRXVH�VHQW�WKH�ELOO�WR�WKH�VHQDWH�

WKDW�VDPH�GD\��DQG�WKH�OLHXWHQDQW�JRYHUQRU�UHIHUUHG�WKH�ELOO�WR�WKH�6HQDWH�6SHFLDO�&RPPLWWHH�RQ�

5HGLVWULFWLQJ���

��������� 2Q�2FWREHU�����WKH�6HQDWH�6SHFLDO�&RPPLWWHH�RQ�5HGLVWULFWLQJ�KHOG�D�SXEOLF�

KHDULQJ�RQ�+%����7KH�KHDULQJ�ODVWHG�OHVV�WKDQ�RQH�KRXU��DQG�WKH�VHQDWH�FRPPLWWHH�YRWHG�RXW�WKH�

ELOO�DW�WKH�HQG�RI�WKH�KHDULQJ��

��������� 7KH� IXOO� VHQDWH� WKHQ� VXVSHQGHG� D� UXOH� IRU� WKH� UHJXODU� RUGHU� RI� EXVLQHVV��

YRWLQJ�RXW�+%���RQ�2FWREHU�����WKH�VDPH�GD\��+%���ZDV�WKHQ�VHQW�WR�WKH�*RYHUQRU�$EERWW¶V�GHVN��

��������� 2Q�2FWREHU�����*RYHUQRU�$EERWW�VLJQHG�+%����WKH�7H[DV�VWDWH�KRXVH�SODQ��

LQWR�ODZ��

LL��/HJLVODWLYH�EDFNJURXQG�RQ�WKH�7H[DV�VHQDWH�SODQ�

��������� 6HQDWRU� -RDQ� +XIIPDQ�� FKDLU� RI� WKH� 6HQDWH� 6SHFLDO� &RPPLWWHH� RQ�

5HGLVWULFWLQJ�� ILOHG�6HQDWH�%LOO��� �³6%��´�²D�UHGLVWULFWLQJ�SODQ� IRU� WKH�7H[DV� VWDWH� VHQDWH²RQ�

6HSWHPEHU�����������%HIRUH�WKH�ELOO�ZDV�LQWURGXFHG��WKH�VHQDWH�FRPPLWWHH�KDG�VFKHGXOHG�SXEOLF�

KHDULQJV�RQ�FRPPXQLWLHV�RI�LQWHUHVW�LQ�-XO\�DQG�$XJXVW�RI�������7KRVH�KHDULQJV�ZHUH�FDQFHOOHG�
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EHFDXVH�VHQDWRUV�ZHUH�SUHRFFXSLHG�ZLWK�WKH�RWKHU�OHJLVODWLYH�DJHQGD�LWHPV�VHW�E\�*RYHUQRU�$EERWW�

GXULQJ�WKH�ILUVW�DQG�VHFRQG�VSHFLDO�VHVVLRQV��

��������� 2Q�6HSWHPEHU�����WKH�VHQDWH�FRPPLWWHH�LVVXHG�D�KHDULQJ�QRWLFH�IRU�6%����

VHWWLQJ�D�KHDULQJ�RQ�WKH�ELOO�IRU�6HSWHPEHU������

��������� 2Q�6HSWHPEHU����DQG�����WKH�VHQDWH�FRPPLWWHH�KHOG�SXEOLF�KHDULQJV�RQ�6%�

����

��������� 6HQDWRU�+XIIPDQ�GHFOLQHG�UHTXHVWV�IURP�IHOORZ�OHJLVODWRUV�WR�VSHFLI\�ZKDW�

PHDVXUHV�ZHUH�XVHG�WR�HQVXUH�WKH�PDSV�FRPSOLHG�ZLWK�WKH�95$��6HQDWRU�+XIIPDQ�WROG�ODZPDNHUV�

DQG�WKH�SXEOLF�WKDW�WKH�PDSV�ZHUH�³GUDZQ�EOLQG�WR�UDFH�´�GHVSLWH�WKH�IDFW�WKDW�VRPH�FRQVLGHUDWLRQ�

RI�UDFH�LV�QHFHVVDU\�IRU�FRPSOLDQFH�ZLWK�WKH�95$��7KDW�FODLP�E\�+XIIPDQ�ZDV�DOVR�VXUSULVLQJ�

FRQVLGHULQJ�WKDW�PDQ\�RI�WKH�QHZ�GLVWULFWV�FRPELQHG�NQRZQ�PDMRULW\�PLQRULW\�XUEDQ�DUHDV�ZLWK�

PDMRULW\�$QJOR�UXUDO�DUHDV�WR�FUHDWH�VDIH�$QJOR�GLVWULFWV�DQG�GLOXWH�WKH�YRWHV�RI�PLQRULWLHV���

��������� 7KH�VHQDWH�FRPPLWWHH�YRWHG�RXW�WKH�ELOO�RQ�6HSWHPEHU�����

��������� 2Q�2FWREHU����WKH�IXOO�VHQDWH�YRWHG�WR�VXVSHQG�WKH�SULQWLQJ�UXOH�IRU�6%����

7KH� SULQWLQJ� UXOH� UHTXLUHV� WKDW� D� KDUG� FRS\� RI� WKH� ELOO� XQGHU� FRQVLGHUDWLRQ� EH� SODFHG� RQ� HDFK�

VHQDWRU¶V�GHVN�EHIRUH�D�YRWH��7KLV�LV�WR�HQVXUH�WKDW�HYHU\�VHQDWRU�KDV�WKH�RSSRUWXQLW\�WR�UHYLHZ�D�

ELOO��:LWK�WKH�SULQWLQJ�UXOH�VXVSHQGHG��WKDW�VDPH�GD\��WKH�VHQDWH�SDVVHG�WKH�ELOO�RQ�LWV�WKLUG�UHDGLQJ��

��������� 2Q�2FWREHU�����WKH�+RXVH�5HGLVWULFWLQJ�&RPPLWWHH�KHOG�D�SXEOLF�KHDULQJ�

RQ�WKH�VHQDWH¶V�QHZO\�DSSURYHG�6%����2QFH�DJDLQ��WKH�KRXVH�FRPPLWWHH�GLG�QRW�DOORZ�IRU�LQYLWHG�

WHVWLPRQ\�RQ�WKH�ELOO�GXULQJ�WKH�KHDULQJ��6HQDWRU�+XIIPDQ�OLPLWHG�WKH�ELOO�OD\RXW�WLPH�IRU�HDFK�ELOO�

WR����PLQXWHV��

��������� 5HSUHVHQWDWLYH�+XQWHU� DOVR� DQQRXQFHG� GXULQJ� WKH� KHDULQJ� WKDW� WKH� KRXVH�

FRPPLWWHH�ZRXOG�YRWH�RXW�6%���DW�WKH�HQG�RI�WKH�KHDULQJ��DORQJ�ZLWK�DQ\�LQWURGXFHG�DPHQGPHQWV���
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��������� +RXVH�&RPPLWWHH�PHPEHUV�DQG�PHPEHUV�RI� WKH�SXEOLF�KDG� OLWWOH� WLPH� WR�

UHYLHZ�WKH�DPHQGPHQWV�EHIRUH�YRWLQJ�RQ�WKH�ELOO��DQG�WKH�SXEOLF�GLG�QRW�KDYH�DGHTXDWH�WLPH�WR�

UHYLHZ�RU�SURYLGH�IHHGEDFN�RQ�WKH�FKDQJHV��7KDW�VDPH�GD\��WKH�KRXVH�FRPPLWWHH�YRWHG�RXW�6%����

��������� $OO�PHPEHUV�RI�WKH�KRXVH�YRWHG�RXW�6%���RQ�2FWREHU������

��������� *RYHUQRU�$EERWW� VLJQHG� LQWR� ODZ� 6%� ��� WKH� 7H[DV� VWDWH� VHQDWH� SODQ�� RQ�

2FWREHU�����

LLL��/HJLVODWLYH�EDFNJURXQG�RQ�WKH�FRQJUHVVLRQDO�SODQ�

��������� 6HQDWRU� +XIIPDQ� DOVR� ILOHG� 6%� �� �³6%� �´�²D� UHGLVWULFWLQJ� SODQ� IRU�

FRQJUHVVLRQDO�GLVWULFWV²RQ�6HSWHPEHU������������

��������� 2Q�2FWREHU����WKH�6HQDWH�6SHFLDO�&RPPLWWHH�RQ�5HGLVWULFWLQJ�KHOG�SXEOLF�

KHDULQJV�RQ�6%�����

��������� ,Q�WKRVH�KHDULQJV��WKH�VHQDWH�FRPPLWWHH�DGRSWHG�D�QRYHO�UXOH�UHTXLULQJ�WKDW��

EHIRUH�DQ�DPHQGPHQW�FRXOG�EH�ILOHG��DQ\�FRQJUHVVLRQDO�UHSUHVHQWDWLYH�ZKR�ZRXOG�EH�LPSDFWHG�E\�

WKH� DPHQGPHQW� KDG� WR� FRQVHQW� WR� WKH� FKDQJH�� 7KLV� ZDV� DQ� LUUHJXODU�PRYH� WKDW�PDGH� RIIHULQJ�

DPHQGPHQWV�FXPEHUVRPH�DQG�WLPH�FRQVXPLQJ���

��������� :KHQ�DVNHG�ZK\�D�QHZ�RSSRUWXQLW\�GLVWULFW�KDG�QRW�EHHQ�FUHDWHG�IRU�YRWHUV�

RI�FRORU��6HQDWRU�+XIIPDQ�VDLG�KHU�WHDP�KDG�VHHQ�³QR�VWURQJ�EDVLV�LQ�HYLGHQFH´�WR�FUHDWH�VXFK�D�

GLVWULFW��

��������� 2Q�2FWREHU����WKH�IXOO�VHQDWH�YRWHG�WR�VXVSHQG�WKH�SULQWLQJ�UXOH�IRU�6%����

7KDW�VDPH�GD\��WKH�VHQDWH�SDVVHG�6%���RQ�WKH�WKLUG�UHDGLQJ��

��������� 7KH�+RXVH�5HGLVWULFWLQJ�&RPPLWWHH�JDYH�RQO\����KRXU�KHDULQJ�QRWLFH�WR�WKH�

SXEOLF��LVVXLQJ�D�QRWLFH�IRU�D�SXEOLF�KHDULQJ�RQ�6%���RQ�2FWREHU�����DQG�VHWWLQJ�WKH�KHDULQJ�IRU�WKH�

YHU\�QH[W�GD\��7KH�KRXVH�FRPPLWWHH�DOVR�SURYLGHG�RQO\����KRXUV�IRU�WKH�SXEOLF�WR�UHJLVWHU�WR�JLYH�
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YLUWXDO�WHVWLPRQ\�DW�WKH�KHDULQJ��

��������� $W�WKH�SXEOLF�KHDULQJ�RQ�2FWREHU�����6WDWH�5HSUHVHQWDWLYH�+XQWHU�OLPLWHG�

WKH� ELOO� OD\RXW� WR� MXVW� RQH� KRXU��$W� WKH� EHJLQQLQJ� RI� WKH� KHDULQJ�� 6WDWH� 5HSUHVHQWDWLYH�+XQWHU�

DQQRXQFHG�WKDW�WKH�&RPPLWWHH�ZRXOG�YRWH�RXW�WKH�ELOO�DW�WKH�HQG�RI�WKH�KHDULQJ�DQG�WKDW�LW�ZRXOG�

QRW�FRQVLGHU�FRPPLWWHH�DPHQGPHQWV�XQWLO�DIWHU�SXEOLF� WHVWLPRQ\��7KH�FRPPLWWHH�GLG�QRW�DOORZ�

LQYLWHG�WHVWLPRQ\��7KDW�VDPH�GD\��WKH�FRPPLWWHH�YRWHG�RXW�6%����

��������� 2Q�2FWREHU�����WKH�+RXVH�DGRSWHG�VHYHUDO�DPHQGPHQWV�WR�6%���DQG�SDVVHG�

LW�RXW�RQ�VHFRQG�UHDGLQJ��7KHUH�ZDV�QR�RSSRUWXQLW\�IRU�SXEOLF�LQSXW�RQ�DQ\�RI�WKHVH�DPHQGPHQWV���

��������� 7KHUH�ZHUH�VRPH�GLIIHUHQFHV�EHWZHHQ�WKH�YHUVLRQ�RI�6%���WKDW�WKH�VHQDWH�

KDG� SDVVHG� DQG� WKH� YHUVLRQ� RI� 6%� �� WKDW� WKH� KRXVH� SDVVHG�� 7KLV� UHTXLUHG� WKH� FRQYHQLQJ� RI� D�

FRQIHUHQFH�FRPPLWWHH�EHWZHHQ���PHPEHUV�DSSRLQWHG�IURP�WKH�KRXVH�DQG���PHPEHUV�DSSRLQWHG�

IURP� WKH� VHQDWH�� 7KH� FRQIHUHQFH� FRPPLWWHH� LQFOXGHG� �� $QJOR� 5HSXEOLFDQ� VHQDWRUV� DQG� ��

5HSXEOLFDQ� UHSUHVHQWDWLYHV�� 2QH� RI� WKH� FRQIHUHQFH� FRPPLWWHH� UHSUHVHQWDWLYHV� ZDV� D� %ODFN�

'HPRFUDW��

��������� 7KH�FRQIHUHQFH�FRPPLWWHH�PHW�RQ�2FWREHU�����D�6XQGD\�� WR�KDVK�RXW� WKH�

GLIIHUHQFHV�LQ�WKH�WZR�YHUVLRQV�RI�ELOO�DQG�SDVVHG��IRU�ILQDO�FRQVLGHUDWLRQ��D�QHZ�UHFRQFLOHG�YHUVLRQ�

RI�6%����7KH�SURFHVV�WRRN�OHVV�WKDQ�WZHQW\�IRXU�KRXUV��5HSUHVHQWDWLYH�6HQIURQLD�7KRPSVRQ��WKH�

RQO\�%ODFN�PHPEHU�DQG�WKH�RQO\�'HPRFUDWLF�PHPEHU�RI�WKH�FRQIHUHQFH�FRPPLWWHH��GLG�QRW�VLJQ�

WKH�FRPPLWWHH�UHSRUW��

��������� 7KH� UHFRQFLOHG�ELOO� WKHQ�ZHQW� WR� WKH� WZR�FKDPEHUV� WKH�YHU\�QH[W�GD\�RQ�

2FWREHU�����ZLWK�ERWK�FKDPEHUV�WKHQ�YRWLQJ�WR�SDVV�WKH�ELOO��/HJLVODWRUV�KDG�OLWWOH�WLPH�WR�H[DPLQH�

WKH�ILQDO�YHUVLRQ�RI�6%����

��������� *RYHUQRU�$EERWW�WKHQ�VLJQHG�LQWR�ODZ�6%����WKH�7H[DV�FRQJUHVVLRQDO�SODQ��
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RQ�2FWREHU�����

(�� $QDO\VLV�RI�7H[DV¶V�QHZ�SODQV�6������+������DQG�&�����

��������� 7KH�YDVW�PDMRULW\�RI�YRWHUV�RI�FRORU�LQ�7H[DV�YRWH�FRKHVLYHO\�IRU�WKH�VDPH�

FDQGLGDWHV��7KLV�KROGV�WUXH�IRU�PRVW�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��

��������� ,Q� DOO� SDUWV� RI� WKH� VWDWH�� %ODFN� YRWHUV� YRWH� FRKHVLYHO\� IRU� 'HPRFUDWLF�

FDQGLGDWHV�DQG�$QJOR�YRWHUV�XVXDOO\�YRWH�DV�D�EORF�WR�GHIHDW�WKRVH�FDQGLGDWHV��$QG�LQ�PRVW�SDUWV�

RI� WKH� VWDWH��%ODFN��+LVSDQLF�� DQG�$VLDQ�YRWHUV�YRWH�FRKHVLYHO\� IRU�'HPRFUDWLF� FDQGLGDWHV� DQG�

$QJOR�YRWHUV�XVXDOO\�YRWH�DV�D�EORF�WR�GHIHDW�WKRVH�FDQGLGDWHV��WRR��9RWLQJ�LV�WKXV�UDFLDOO\�SRODUL]HG�

LQ�7H[DV�DQG�KDV�EHHQ�IRU�GHFDGHV���

��������� 7KRVH� LQ� WKH� 5HSXEOLFDQ� OHDGHUVKLS� RI� WKH� 7H[DV� OHJLVODWXUH�� ZKR� ZHUH�

UHVSRQVLEOH� IRU� GHFLVLRQ�PDNLQJ� RQ� WKH� QHZ�PDSV�� DUH� DZDUH� WKDW� YRWLQJ� LQ� 7H[DV� LV� UDFLDOO\�

SRODUL]HG��7KHVH�OHJLVODWRUV�DQG�WKHLU�PDS�PDNHUV�XVHG�WKLV�NQRZOHGJH�WR�GUDZ�PDSV�LQ�ZKLFK�WKH\�

SODFHG�VLJQLILFDQW�QXPEHUV�RI�YRWHUV�ZLWKLQ�RU�ZLWKRXW�GLVWULFWV�SUHGRPLQDQWO\�EHFDXVH�RI� WKHLU�

UDFH���

��������� 7KH� PDS� GUDZHUV� SULRULWL]HG� UDFLDO� FRQVLGHUDWLRQV� DERYH� WUDGLWLRQDO�

UHGLVWULFWLQJ� SULQFLSOHV�� 7KH� UHVXOWLQJ� SODQV� WKXV� GR� QRW� SUHVHUYH� FRPPXQLWLHV� RI� LQWHUHVW�

DGHTXDWHO\��QRU�GR�WKH�SODQV�IROORZ�WUDGLWLRQDO�GLVWULFWLQJ�SULQFLSOHV�E\�LQFOXGLQJ�GLVWULFWV�WKDW�DUH�

FRPSDFW��,QVWHDG��WKHVH�SODQV�LPSHUPLVVLEO\�PDQLSXODWH�SRSXODWLRQV��LQFOXGLQJ�%ODFN�SRSXODWLRQV��

��������� 2QH�ZD\�WKRVH�UHVSRQVLEOH�IRU�WKH�GUDZLQJ�DQG�WKH�DSSURYDO�RI�WKH�SODQV�

PDQLSXODWHG�SRSXODWLRQV�E\�UDFH�LV�E\�UHVKDSLQJ�GLVWULFWV�LQ�ZKLFK�5HSXEOLFDQ�LQFXPEHQWV�ZRQ�RU�

ORVW�E\�QDUURZ�PDUJLQV�LQ�WKH�ODVW�HOHFWLRQ��7KHVH�GLVWULFWV�ZHUH�SULPDULO\�DUHDV�ZKHUH�GHPRJUDSKLF�

FKDQJH�PHDQW�YRWHUV�RI�FRORU�ZHUH�SRLVHG�WR�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH���

��������� 7R�PDQ\�RI� WKHVH�GLVWULFWV�� WKH�PDS�GUDZHUV�DGGHG�PRUH�$QJOR�YRWHUV�DW�
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OHYHOV� VLPLODU� WR� LI� QRW� VOLJKWO\�JUHDWHU� WKDQ� WKRVH� WKDW�ZHUH�GUDZQ�DW� WKH�EHJLQQLQJ�RI� WKH� ODVW�

UHGLVWULFWLQJ�F\FOH��DQG�UHGXFHG�32&�YRWHUV�WR�OHYHOV�VLPLODU�WR�LI�QRW�VOLJKWO\�ORZHU�WKDQ�WKRVH�WKDW�

ZHUH�GUDZQ�DW�WKH�EHJLQQLQJ�RI�WKH�ODVW�UHGLVWULFWLQJ�F\FOH���

��������� 7KHVH�DGMXVWPHQWV�ZLOO�KDYH�WKH�HIIHFW�RI�GLOXWLQJ�32&�YRWLQJ�VWUHQJWK�LQ�

WKHVH�GLVWULFWV�DQG�VWDWHZLGH�RYHU�WKH�QH[W�GHFDGH�XQWLO�WKH�QH[W�UHGLVWULFWLQJ�F\FOH�LQ��������

��������� $QRWKHU�ZD\�WKRVH�UHVSRQVLEOH�IRU�WKH�GUDZLQJ�DQG�WKH�DSSURYDO�RI�WKH�SODQV�

PDQLSXODWHG�SRSXODWLRQV�E\�UDFH�LV�E\�UHVKDSLQJ�WKRVH�GLVWULFWV�LQ�XUEDQ�DUHDV�DQG�WKHLU�DGMDFHQW�

VXEXUEV²DUHDV�WKDW�KDYH�ZLWQHVVHG�VRPH�RI�WKH�KLJKHVW�JURZWK�LQ�YRWHUV�RI�FRORU���

��������� ,Q� WKHVH� GLVWULFWV�� WKH� PDS� GUDZHUV� SDFNHG� YRWHUV� RI� FRORU� LQWR� XUEDQ�

HSLFHQWHUV��EURXJKW�$QJOR�YRWHUV� IURP�PRUH� UXUDO�SDUWV�RI� WKH� VWDWH� LQWR� WKH�GLVWULFWV�ERUGHULQJ�

XUEDQ�HSLFHQWHUV�ZKHUH�32&�KDYH�EHHQ�WKH�GULYHUV�RI�JURZWK��DQG�VSUHDG�YRWHUV�RI�FRORU�RXW�LQWR�

PRUH�VSUDZOLQJ�GLVWULFWV���

��������� 7RJHWKHU�� WKHVH� PDQHXYHUV�� ZKLFK� LQFOXGH� WKH� UDFLDO� PDQLSXODWLRQ� RI�

FRPSHWLWLYH� 'HPRFUDWLF� DQG� 5HSXEOLFDQ� GLVWULFWV� DQG� WKH� IORXWLQJ� RI� WUDGLWLRQDO� UHGLVWULFWLQJ�

SULQFLSOHV��ZLOO�KDYH�WKH�HIIHFW�RI�GLOXWLQJ�32&�YRWLQJ�VWUHQJWK�LQ�VSHFLILF�GLVWULFWV�DQG�VWDWHZLGH��

$GGLWLRQDOO\�� DV� LQ� WKH�SDVW�� WKH�PDSV�GUDZQ�E\� WKH� OHJLVODWXUH� DQG� LWV�PDS�GUDZHUV� FRQVWLWXWH�

VHULRXV�UHWURJUHVVLRQ�DV�WR�H[LVWLQJ�PLQRULW\�YRWLQJ�VWUHQJWK�LQ�7H[DV���

L��6WDWH�VHQDWH�SODQ��6������

��������� 7KH�VWDWH�VHQDWH�LV�FRPSRVHG�RI����PHPEHUV���

��������� 2QO\���VWDWH�VHQDWRUV�DUH�%ODFN��%RWK�DUH�'HPRFUDWV�DQG�ZHUH�HOHFWHG�IURP�

VWDWH�VHQDWH�GLVWULFWV�WKDW�KDG�DERYH�����32&�&9$3�DQG�DERYH�����%&9$3�XQGHU�WKH�ROG�SODQ���

��������� 2QO\���VWDWH�VHQDWRUV�DUH�+LVSDQLF��$OO���DUH�'HPRFUDWV�DQG�ZHUH�HOHFWHG�

IURP�VWDWH�VHQDWH�GLVWULFWV��6'V�������������������DQG�����WKDW�KDG�DERYH�����32&�&9$3�DV�RI�
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�����XQGHU�WKH�ROG�SODQ�DQG�KDG�DERYH�����+&9$3�DV�RI������XQGHU�WKH�ROG�SODQ���

��������� 7ZHQW\�WKUHH�VHQDWRUV�DUH�$QJOR��2I�WKH�$QJOR�VHQDWRUV�����DUH�5HSXEOLFDQ�

DQG�ZHUH�HOHFWHG�IURP�PDMRULW\�$QJOR�&9$3�GLVWULFWV�ZKLFK�ZHUH�DOO�DERYH�����LQ�$QJOR�&9$3�

XQGHU�WKH�ROG�SODQ��7KHUH�DUH�QR�5HSXEOLFDQ�VHQDWRUV�RI�FRORU�LQ�WKH�VWDWH�VHQDWH��

��������� 2I�WKH����$QJOR�VHQDWRUV��WKHUH�DUH���$QJOR�'HPRFUDWLF�VHQDWRUV��$OO�ZHUH�

HOHFWHG� IURP�VHQDWH� GLVWULFWV� WKDW� KDG� VLJQLILFDQW� SRSXODWLRQV� RI� YRWHUV� RI� FRORU� ZKR� YRWHG�

FRKHVLYHO\�EHKLQG�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH��DORQJ�ZLWK�$QJOR�FURVVRYHU�YRWHUV�ZKR�

MRLQHG�WKHP�WR�HOHFW�32&�SUHIHUUHG�FDQGLGDWHV��8QGHU�WKH�ROG�SODQ����RI�WKHVH�GLVWULFWV��6'V����DQG�

����KDG�D�32&�&9$3�DERYH�����DQG���GLVWULFW��6'�����KDG�D�32&�&9$3�DURXQG������FORVH�WR�

PDMRULW\�� ,Q� WKH� UHPDLQLQJ� GLVWULFWV� �6'V� ��� DQG� ����� WKH�32&�&9$3� XQGHU� WKH� ROG� SODQ�ZDV�

VLJQLILFDQW²FORVH�WR�����32&�&9$3�LQ�HDFK�GLVWULFW��

��������� 8QGHU� WKH�ROG�SODQ�� �� VHQDWH�GLVWULFWV�KDG�EHWZHHQ�����DQG�����$QJOR�

&9$3��2I�WKRVH���VHQDWH�GLVWULFWV����RI�WKRVH�GLVWULFWV��6'V�����������������������DQG�����HOHFWHG�

$QJOR�5HSXEOLFDQV�DQG���RI�WKRVH�GLVWULFWV��6'V����DQG�����HOHFWHG�$QJOR�'HPRFUDWV���

��������� 8QGHU�WKH�QHZ�SODQ��NQRZQ�DV�6������PDS�GUDZHUV�VLJQLILFDQWO\�LQFUHDVHG�

WKH�$QJOR�&9$3�DQG�FRQFRPLWDQWO\�GHFUHDVHG�WKH�32&�&9$3�LQ�PRVW�RI�WKH�GLVWULFWV�WKDW�HOHFWHG�

$QJOR�FDQGLGDWHV�WR�WKH�VWDWH�VHQDWH��ZLWK�WKH�H[FHSWLRQ�RI�6'�����ZKLFK�SDFNV�YRWHUV�RI�FRORU�LQWR�

D�³VDIH´�'HPRFUDWLF�GLVWULFW���

��������� 6RPH�RI�WKHVH�PDQLSXODWHG�GLVWULFWV�LQFRUSRUDWH�SDUWV�RI�WKH�WZR�VXEXUEDQ�

FRXQWLHV�RI�7DUUDQW�DQG�)RUW�%HQG��ZKRVH�JURZWK�RYHU�WKH�SDVW�GHFDGH�ZDV�GULYHQ�SULPDULO\�E\�

32&��6RPH�PDQLSXODWHG� GLVWULFWV� DUH� LQ�'DOODV�&RXQW\��ZKLFK�ZLWQHVVHG� D�GHFOLQH� LQ� WKH� WRWDO�

QXPEHU�RI�$QJOR�SHRSOH��DWWULEXWLQJ�DOO�RI�LWV�JURZWK�WR�32&���

��������� 8QGHU�WKH�QHZ�PDS��WKH�PDS�GUDZHUV�ZHUH�DEOH�WR�HYDGH�WKH�JURZWK�RI�32&�
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DQG�XOWLPDWHO\�GUDZ�IHZHU�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV� WKDW�FRXOG�KDYH�JLYHQ�YRWHUV�RI�

FRORU� WKH� RSSRUWXQLW\� WR� HOHFW� FDQGLGDWHV� RI� FKRLFH�� 7KH� PDS� DV� D� ZKROH� DOVR� UHVXOWV� LQ� WKH�

UHWURJUHVVLRQ�RI�PLQRULW\�YRWLQJ�VWUHQJWK���

D�� 7DUUDQW�'DOODV�VHQDWH�GLVWULFWV�

��������� 7DUUDQW�&RXQW\�LV�ORFDWHG�LQ�QRUWK�FHQWUDO�7H[DV�DQG�HQFRPSDVVHV�WKH�FLW\�

RI�)RUW�:RUWK�� WKH� FRXQW\� VHDW�� ,Q� WKH�SDVW� GHFDGH�� DSSUR[LPDWHO\�����RI� WKH� FRXQW\¶V�&9$3�

JURZWK�FDQ�EH�DWWULEXWHG�WR�32&��ZLWK�%&9$3�FRPSULVLQJ������+&9$3�FRPSULVLQJ�QHDUO\������

DQG�$&9$3�FRPSULVLQJ����RI�WKH�RYHUDOO�&9$3�JURZWK�LQ�7DUUDQW�&RXQW\���

��������� 8QGHU� WKH� QHZ� SODQ�� 6'V� ��� ���� ���� ���� ���� ���� DQG� ��� PDNH� XS� WKH�

7DUUDQW�'DOODV�&RXQW\�VHQDWH�GLVWULFW�JURXSLQJ��8QGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�

WZR�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�E\�&9$3��$Q�DGGLWLRQDO�PDMRULW\�PLQRULW\�GLVWULFW�FRXOG�

KDYH�EHHQ�GUDZQ�LQ�WKLV�FOXVWHU�E\�PDNLQJ�6'����LQWR�D�PDMRULW\�FRDOLWLRQ�GLVWULFW�E\�EULQJLQJ�

YRWHUV�RI�FRORU�IURP�6'���LQWR�6'�����ZKLOH�PDLQWDLQLQJ�WKH�6WDWH
V�WZR�PDMRULW\�PLQRULW\�GLVWULFWV��

� �
dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ƐĞŶĂƚĞ�ƉůĂŶ� dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ƐĞŶĂƚĞ�ƉůĂŶ�

�
��������� 8QGHU�WKH�ROG�VHQDWH�SODQ��WKHVH�GLVWULFWV�ZHUH�FRPSDFW�DQG�GUDZQ�WR�NHHS�

7DUUDQW�&RXQW\�DQG�LWV�LPPHGLDWH�QHLJKERUV�WRJHWKHU���
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��������� 7KH� QHZ� 7DUUDQW� &RXQW\� JURXSLQJ� LV� LUUHJXODU� LQ� VKDSH� DQG� PXFK� OHVV�

FRPSDFW� FRPSDUHG� WR� WKH�JURXSLQJ�XQGHU� WKH�ROG� VHQDWH�SODQ�� ,Q� IDFW��PDQ\�RI� LWV� GLVWULFWV� DUH�

JHRJUDSKLFDOO\�VSUDZOLQJ��6'����VWUHWFKHV�IXUWKHU�ZHVW�DQG�VRXWK��VSOLWWLQJ�7DUUDQW�&RXQW\�OLQHV�

WR�GLVSHUVH�YRWHUV�RI�FRORU�LQWR�UXUDO�GLVWULFWV��$V�HQDFWHG�XQGHU�WKH�6WDWH¶V�SODQ�6������WKH�QHZO\�

GUDZQ�6'���²IRUPHUO\�FRQWDLQHG�HQWLUHO\�LQ�7DUUDQW�&RXQW\²QRZ�HQFRPSDVVHV�VHYHQ�DGGLWLRQDO�

UXUDO�FRXQWLHV��UHGXFLQJ�WKH�SHUFHQWDJH�RI�YRWHUV�RI�FRORU�LQ�6'����IURP�����XQGHU�WKH�SUHYLRXV�

GHFDGH¶V�PDS�WR�����XQGHU�WKH�QHZO\�HQDFWHG�PDS��7KHVH�QHZ�GLVWULFW�ERXQGDULHV�ZHUH�GUDZQ�

MXVW�DV�YRWHUV�RI�FRORU�LQ�WKH�ROG�6'����ZHUH�RQ�WKH�FXVS�RI�EHFRPLQJ�WKH�PDMRULW\�DQG�WKXV�GLPLQLVK�

WKH�RSSRUWXQLW\�RI�YRWHUV�RI�FRORU�WR�HOHFW�UHSUHVHQWDWLYHV�RI�FKRLFH���

��������� 6'����VLPLODUO\�UHDFKHV�LQWR�WKH�KHDUW�RI�7DUUDQW�&RXQW\�WR�EULQJ�LQ�YRWHUV�

RI�FRORU�LQWR�WKH�PRUH�$QJOR��PRUH�UXUDO�GLVWULFWV�WKDW�DUH�D�SDUW�RI�6'�����$V�HQDFWHG�XQGHU�WKH�

6WDWH¶V�SODQ�6������WKH�QHZO\�GUDZQ�6'����LQFOXGHV�D�GHQVH��WHQWDFOH�OLNH�SURWUXVLRQ�LQ�WKH�QRUWK�

WKDW�JUDEV�XUEDQ��PRUH�GLYHUVH�SUHFLQFWV�LQ�WKH�FLW\�RI�$UOLQJWRQ�DQG�FRPELQHV�LW�ZLWK�QLQH�ORZ�

GHQVLW\��$QJOR�FRXQWLHV�WR�WKH�VRXWK��7KH�SURWUXVLRQ�LQ�$UOLQJWRQ�FRXOG�KDYH�HDVLO\�UHPDLQHG�LQ�

$UOLQJWRQ� �DQG� 6'� �����ZKHUH� FRPPXQLWLHV� RI� FRORU�ZRXOG� KDYH� KDG� D� VWURQJHU� SRVVLELOLW\� RI�

HOHFWLQJ�D�FDQGLGDWH�RI�WKHLU�FKRLFH��%\�SDLULQJ�WKH�WHQWDFOH�LQ�$UOLQJWRQ�ZLWK�WKH�ORZ�GHQVLW\�$QJOR�

FRPPXQLWLHV�WR�WKH�VRXWK��WKH�PDS�GUDZHUV�GLOXWHG�WKH�YRWLQJ�VWUHQJWK�RI�%ODFN�YRWHUV��

��������� 6'���KDV�QRZ�EHHQ�VTXHH]HG�LQWR�WKH�QRUWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\��

ZKHUH� OHJLVODWRUV� NQHZ� WKHUH�ZHUH� YHU\� IHZ�32&� UHVLGHQWV� DV� FRPSDUHG� WR� WKH� GLVWULFW¶V� SULRU�

FRQILJXUDWLRQ���

��������� 7KH�QHZ�6'����KDV�DQ�$QJOR�&9$3�SHUFHQWDJH�RI�DSSUR[LPDWHO\�����DQG�

UHDFKHV�LQWR�7DUUDQW�&RXQW\�WR�SLFN�XS�PLQRULW\�SRSXODWLRQV���

��������� 0HDQZKLOH�LQ�6'����WKH�PDS�GUDZHUV�LQFUHDVHG�WKH�$QJOR�&9$3�IURP�����
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XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��6LPLODUO\��WKH�32&�&9$3�LQ�WKH�QHZ�6'���ZHQW�

IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��,Q�WKH�ODVW�HOHFWLRQ��6'���HOHFWHG�DQ�$QJOR�

5HSXEOLFDQ�E\�DERXW���SHUFHQWDJH�SRLQWV��IHZHU�WKDQ��������YRWHV���7KDW�FDQGLGDWH�ZDV�QRW�WKH�

SUHIHUUHG�FDQGLGDWH�RI�FKRLFH�RI�YRWHUV�RI�FRORU��%\�DGGLQJ�PRUH�ZKLWH�YRWHUV�DQG�GHFUHDVLQJ�32&�

YRWHUV��WKH�QHZ�SODQ�RIIHUV�OHVV�RSSRUWXQLW\�IRU�YRWHUV�RI�FRORU�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH���

��������� ,Q�6'�����WKH�$QJOR�&9$3�LQFUHDVHG�IURP�����XQGHU�WKH�ROG�SODQ�WR�����

XQGHU�WKH�QHZ�SODQ��0HDQZKLOH��WKH�32&�&9$3�VLJQLILFDQWO\�GHFUHDVHG�IURP�����XQGHU�WKH�ROG�

SODQ� WR�����XQGHU� WKH�QHZ�SODQ��6'���� LV�FXUUHQWO\� UHSUHVHQWHG�E\�%HYHUO\�3RZHOO�� DQ�$QJOR�

'HPRFUDW��ZKR�IOLSSHG�WKH�GLVWULFW�LQ�D�FORVH�UDFH�LQ������ZKHQ�VKH�EHDW�.RQQL�%XUWRQ��DQ�$QJOR�

5HSXEOLFDQ��E\�DERXW���SHUFHQWDJH�SRLQWV��IHZHU�WKDQ��������YRWHV���%\�H[WUDFWLQJ�YRWHUV�RI�FRORU�

IURP�WKH�GLVWULFW�DQG�UHSODFLQJ�WKHP�ZLWK�$QJOR�YRWHUV�IURP�3DUNHU��-RKQVRQ��6KDFNHOIRUG��DQG�

&DOODKDQ�&RXQWLHV��DPRQJ�RWKHUV��WKH�QHZ�SODQ�VLJQLILFDQWO\�UHGXFHV�WKH�SROLWLFDO�VWUHQJWK�RI�YRWHUV�

RI�FRORU�LQ�6'������

��������� 8QGHU�WKLV�UHFRQILJXUDWLRQ�RI�WKH�GLVWULFW��WKH�YDVW�PDMRULW\�RI�YRWHUV�RI�FRORU�

ZKR�YRWHG�FRKHVLYHO\�EHKLQG�3RZHOO�ZLOO�EH�GHQLHG�WKH�RSSRUWXQLW\�WR�HOHFW�UHSUHVHQWDWLYHV�RI�WKHLU�

FKRLFH��5HFRJQL]LQJ�WKH�GHPRJUDSKLF�VKLIWV�LQ�WKLV�DUHD��WKH�PDS�GUDZHUV�VLJQLILFDQWO\�UHVKDSHG�

6'V���DQG����E\�EULQJLQJ�LQ�PRUH�$QJOR�YRWHUV�IURP�VXUURXQGLQJ�UXUDO�FRXQWLHV�DQG�PRYLQJ�YRWHUV�

RI�FRORU�IURP�WKHVH�FRPSHWLWLYH�GLVWULFWV�LQWR�PRUH�UXUDO��PRUH�$QJOR�GLVWULFWV�FRQVLGHUHG�³VDIH´�

5HSXEOLFDQ�VHDWV��H�J���6'V����DQG�������

��������� 2YHU�WKH�ODVW����\HDUV��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�LQ�6'����

XQGHU�WKH�SUHYLRXV�

��������� 'XULQJ� WKLV�VDPH�WLPH�SHULRG��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF� LQ� WKH�

JHRJUDSKLF�DUHD�FRYHUHG�E\�6'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�
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YRWHUV��)RU�H[DPSOH��LQ�WKH������SUHVLGHQWLDO�HOHFWLRQ��WKH�$QJOR�EORF�ZDV�HVWLPDWHG�DW������ZKLFK�

ZDV�HQRXJK�WR�GHIHDW�WKH�FRDOLWLRQ�FDQGLGDWH��

��������� 7KH�6WDWH¶V�HQDFWHG�SODQ�GLOXWHV� WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�

YRWHUV� LQ� 6'� ��� E\� SODFLQJ� WKHP� LQ� D� GLVWULFW� ZKHUH� WKHLU� FDQGLGDWHV� RI� FKRLFH� KDYH� EHHQ�

FRQVLVWHQWO\�GHIHDWHG�E\�$QJOR�YRWHUV��

��������� 2QH� SRVVLEOH� UHFRQILJXUDWLRQ� RI� WKH� 7DUUDQW�'DOODV� FOXVWHU� SURSRVHV� DQ�

DOWHUQDWLYH�GUDZLQJ�RI�6'���WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�DUH�LQ�WKH�HQDFWHG�

6'���WR�6'�����VXFK�WKDW�6'����ZLOO�EH�PDMRULW\�FRDOLWLRQ�ZLWK��������%&9$3���������+&9$3��

DQG� ������$&9$3�� 8QGHU� WKLV� DOWHUQDWLYH� FRQILJXUDWLRQ�� YRWHUV� RI� FRORU� LQ� 6'� ���ZLOO� KDYH�

UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH��JLYHQ�WKH�SRODUL]DWLRQ�GLVFXVVHG�DERYH�

DQG�WKH�VSHFLILF�HOHFWRUDO�KLVWRU\�LQ�WKH�SUHFLQFWV�PDNLQJ�XS�WKH�GLVWULFW��

��������� 9RWHUV�RI�FRORU�DUH�FRKHVLYH�LQ�WKLV�DOWHUQDWLYH�GUDZLQJ�RI�6'�����ZKLFK��LQ�

SDUW��LQFOXGHV�WKRVH�YRWHUV�ZKR�ZHUH�FUDFNHG�DQG�SODFHG�LQ�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��

%DVHG�RQ�SDVW�HOHFWRUDO�KLVWRU\�LQ�WKH�SUHFLQFWV�WKDW�ZHUH�LQ�6'����XQGHU�WKH�SUHYLRXV�GHFDGH¶V�

SODQ�DQG�KDYH�VLQFH�EHHQ�DGGHG�WR�6'���XQGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��FRDOLWLRQ�YRWHUV�W\SLFDOO\�

VXSSRUW�WKH�VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ��(DFK�VXEJURXS�RI�WKH�FRDOLWLRQ�DOVR�

YRWHG�FRKHVLYHO\�GXULQJ�WKLV�SHULRG��%DVHG�RQ�WKH�HOHFWRUDO�KLVWRU\�RYHU�WKH�SDVW�WHQ�\HDUV��WKLV�QHZ�

FRQILJXUDWLRQ�RI�GLVWULFWV�KDV�DW�OHDVW�WKUHH�KLJKO\�HIIHFWLYH�GLVWULFWV�IRU�%ODFN��+LVSDQLF��DQG�$VLDQ�

YRWHUV���

��������� 1RWDEO\�� LQ� WKH� ODVW� UHGLVWULFWLQJ� F\FOH��6'����ZDV� WKH� VXEMHFW�RI� VLPLODU�

UDFLDO�PDQLSXODWLRQ� WKDW� UHVXOWHG� LQ�%ODFN� DQG�+LVSDQLF� YRWHUV� EHLQJ� FUDFNHG� LQWR� VXUURXQGLQJ�

GLVWULFWV��7H[DV�Y��8QLWHG�6WDWHV������)��6XSS���G������UHY¶G�VXE�QRP������8�6��������������YDFDWLQJ�

DQG�UHPDQGLQJ�LQ�OLJKW�RI�6KHOE\�&RXQW\�Y��+ROGHU�GHFLVLRQ�EXW�OHDYLQJ�XQGLVWXUEHG�WKH�PHULWV�RI�
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WKH� WKUHH�MXGJH� SDQHO¶V� GHFLVLRQ��� 7KH� WKUHH�MXGJH� SDQHO� GLG� QRW� SUHFOHDU� 7H[DV¶V� VHQDWH� SODQ��

SDUWLFXODUO\�QRWLQJ�ZLWK�UHVSHFW� WR�6'����WKDW�³>W@KH�GHPROLWLRQ�RI�'LVWULFW����ZDV�DFKLHYHG�E\�

FUDFNLQJ�WKH�$IULFDQ�$PHULFDQ�DQG�+LVSDQLF�YRWHUV�LQWR�WKUHH�RWKHU�GLVWULFWV�WKDW�VKDUH�IHZ��LI�DQ\��

FRPPRQ�LQWHUHVWV�ZLWK�WKH�H[LVWLQJ�'LVWULFW
V�PLQRULW\�FRDOLWLRQ��7KH�$IULFDQ�$PHULFDQ�FRPPXQLW\�

LQ�)RUW�:RUWK�LV�³H[SRUWHG´�LQWR�UXUDO�'LVWULFW���²DQ�$QJOR�FRQWUROOHG�'LVWULFW�WKDW�VWUHWFKHV�RYHU�

����PLOHV�VRXWK�WR�)DOOV�>&RXQW\@��7KH�+LVSDQLF�)W��:RUWK�1RUWK�6LGH�FRPPXQLW\�LV�SODFHG�LQ�

$QJOR� VXEXUEDQ�'LVWULFW� ���� EDVHG� LQ�'HQWRQ�&RXQW\��ZKLOH� WKH� JURZLQJ� 6RXWK� VLGH�+LVSDQLF�

SRSXODWLRQ�UHPDLQV�LQ�WKH�UHFRQILJXUHG�PDMRULW\�$QJOR�'LVWULFW����´�6HH�LG��DW����±�����

��������� 6LPLODU�WR�LWV�WZLQ�LQ�WKH�PHWURSOH[��'DOODV�&RXQW\�JUHZ�FRQVLGHUDEO\�LQ�WKH�

ODVW�GHFDGH��ZLWK�DQ���SHUFHQWDJH�SRLQW�LQFUHDVH�LQ�WRWDO�&9$3�IURP������WR�������2YHUDOO��WKH�

FRXQW\�ORVW�$QJOR�SHRSOH��VR�PRUH�WKDQ������RI�LWV�JURZWK�RYHU�WKH�ODVW�WHQ�\HDUV�LV�DWWULEXWHG�WR�

32&�SRSXODWLRQV��%ODFN� YRWHUV� FRQWULEXWHG� WR� ����RI� WKH�&9$3� JURZWK� LQ� WKH� FRXQW\��ZKLOH�

+LVSDQLF�YRWHUV�PDGH�XS�����RI�LW�DQG�$VLDQ�YRWHUV�PDGH�XS�����RI�LW���

��������� 8QGHU� WKH� QHZ� SODQ�� 6'V� ���� ���� ���� DQG� �� LQFRUSRUDWH�PRVW� RI� 'DOODV�

&RXQW\���

� �
�ĂůůĂƐ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ƐĞŶĂƚĞ�ƉůĂŶ� �ĂůůĂƐ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ƐĞŶĂƚĞ�ƉůĂŶ�

�
��������� /LNH�WKH�QHZ�7DUUDQW�&RXQW\�JURXSLQJ��WKH�QHZ�'DOODV�&RXQW\�FOXVWHU�LV�IDU�

OHVV�FRPSDFW�WKDQ�LW�ZDV�XQGHU�WKH�ROG�SODQ��6'����IRU�H[DPSOH��LV�DQ�HQRUPRXV�GLVWULFW�WKDW�QRZ�
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HQFRPSDVVHV�PDQ\�UXUDO�FRXQWLHV�DQG�UHDFKHV�LQWR�QRUWK�'DOODV�&RXQW\��8QGHU�WKH�ROG�SODQ��6'���

ZDV�PRUH�FRPSDFW��8QGHU�WKH�QHZ�SODQ��WKH�GLVWULFW�LV�VSUDZOLQJ��$GGLWLRQDOO\��XQGHU�WKH�QHZ�SODQ��

��RI�WKH�'DOODV�&RXQW\�GLVWULFWV��6'V����DQG�����KDYH�32&�&9$3V�DERYH������

��������� $V�HQDFWHG�XQGHU� WKH�6WDWH¶V�SODQ�6������ WKH�QHZO\�GUDZQ�6'���SDLUV� D�

QXPEHU�RI�UXUDO�FRXQWLHV�ZLWK�WZR�FKXQNV�RI�'DOODV�&RXQW\�DQG�D�VOLYHU�RI�&ROOLQ�&RXQW\��ZLQGLQJ�

WR�WRXFK�VHYHQ�FRXQWLHV�RYHUDOO��/DWLQR�YRWHUV�DUH�FDUHIXOO\�VSOLW�DORQJ�WKH�ERUGHU�RI�6'���DQG�6'�

����6'���EULQJV�WKHVH�VPDOO�JURXSV�RI�YRWHUV�RI�FRORU�LQWR�D�VHD�RI�$QJOR�UXUDO�FRXQWLHV��ZHDNHQLQJ�

WKHLU�DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH��

E�� )RUW�%HQG�&RXQW\�DQG�DGMDFHQW�VHQDWH�GLVWULFWV�

��������� )RUW�%HQG�&RXQW\�LV�D�VXEXUEDQ�FRXQW\�ORFDWHG�WR�WKH�VRXWK�DQG�WR�WKH�ZHVW�

RI�+DUULV�&RXQW\��)RUW�%HQG��RYHU�WKH�SDVW�GHFDGH��KDV�EHFRPH�LQFUHDVLQJO\�GLYHUVH��RZLQJ�PRVW�

RI�LWV�JURZWK�WR�32&��,Q�IDFW������RI�WKH�&9$3�JURZWK�LQ�WKH�FRXQW\�FDPH�IURP�32&��ZLWK�%ODFN��

+LVSDQLF�� DQG� $VLDQ� SHRSOH� GULYLQJ� ����� ����� DQG� ���� RI� WKH� WRWDO� 32&� &9$3� JURZWK��

UHVSHFWLYHO\���

��������� 6'V����������������DQG����DUH�SDUW�RI�WKH�)RUW�%HQG�VHQDWH�FOXVWHU��8QGHU�WKH�

6WDWH
V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�WKUHH�PDMRULW\�PLQRULW\�GLVWULFWV��$Q�DGGLWLRQDO�PDMRULW\�

PLQRULW\�GLVWULFW�FRXOG�KDYH�EHHQ�GUDZQ�LQ�WKLV�FOXVWHU�E\�PDNLQJ�6'����LQWR�D�PDMRULW\�FRDOLWLRQ�

GLVWULFW��
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� �
&Žƌƚ��ĞŶĚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ƐĞŶĂƚĞ�ƉůĂŶ� &Žƌƚ��ĞŶĚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ƐĞŶĂƚĞ�ƉůĂŶ�

�
��������� 7KH� )RUW�%HQG�&RXQW\� GLVWULFWV� DUH� IDU� OHVV� FRPSDFW� LQ� WKH� QHZ� SODQ� DV�

FRPSDUHG�WR�WKH�ROG�SODQ��6'����KDV�DQ�LUUHJXODU�VKDSH�ZLWK�PXOWLSOH�ILQJHUV�WKDW�UHDFK�LQWR�)RUW�

%HQG�DQG�ZUDS�DURXQG�6'V��������DQG�����0HDQZKLOH��6'����LV�OHVV�JHRJUDSKLFDOO\�FRPSDFW�XQGHU�

WKH�QHZ�SODQ��DV�ZHOO��3DUW�RI�6'����UHDFKHV�LQWR�WKH�FRXQWLHV�WKDW�XVHG�WR�EH�D�SDUW�RI�6'�����$QG�

6'�����LQ�WKH�KHDUW�RI�+DUULV�&RXQW\��QRZ�ZUDSV�OLNH�D�KRUVH�VKRH�DURXQG�6'��²WKH�VRXWKZHVWHUQ�

WLS�RI�WKH�GLVWULFW�SXOOV�LQ�UHVLGHQWV�WKDW�XVHG�WR�IDOO�LQWR�6'�����DQG�WKH�VRXWKHDVWHUQ�WLS�QRZ�FXUYHV�

LQZDUG�LQ�D�VNLQQ\��MDJJHG�OLQH��2YHUDOO��WKLV�FOXVWHU�QRZ�LQFRUSRUDWHV�PXOWLSOH�FRXQW\�VSOLWV�WKDW�

KDYH�WKH�RYHUDOO�HIIHFW�RI�FUDFNLQJ�YRWHUV�RI�FRORU��

��������� 8QGHU� WKH� QHZ�PDS��PDS� GUDZHUV� FUDFNHG�PRVW� RI� )RUW� %HQG�&RXQW\¶V�

SRSXODWLRQ�RI�FRORU�LQWR�6'����RU�SDFNHG�LW�LQWR�6'�����,Q�VR�GRLQJ��WKH�PDS�GUDZHUV�LQFUHDVHG�WKH�

$QJOR�&9$3�LQ�6'����IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��6LPLODUO\��WKH�

32&�&9$3�LQ�6'����GHFUHDVHG��IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��,Q�WKH�

ODVW�HOHFWLRQ�LQ�6'�����WKH�$QJOR�5HSXEOLFDQ�FDQGLGDWH²ZKR�ZDV�QRW�WKH�SUHIHUUHG�FDQGLGDWH�RI�

FKRLFH�RI�YRWHUV�RI�FRORU²ZRQ�E\�MXVW�����SHUFHQWDJH�SRLQWV���

��������� 7KH�PDS� GUDZHUV� UHPDGH� WKH� GHPRJUDSKLFV� RI� 6'� ��� E\� UHGUDZLQJ� WKH�
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GLVWULFW¶V�ZHVWHUQ�DQG�QRUWKHUQ�ERXQGDULHV� WR�EULQJ� LQ�PRUH�$QJOR�SRSXODWLRQV� IURP�&RORUDGR��

-DFNVRQ��0DWDJRUGD��DQG�:KDUWRQ�&RXQWLHV²DOO�SUHYLRXVO\�SDUW�RI�6'���²DQG�QHZ�SRUWLRQV�RI�

:DOOHU�&RXQW\��ZKLOH�DOVR�SDFNLQJ�PRUH�YRWHUV�RI�FRORU�LQWR�QHLJKERULQJ�6'�����DQ�DOUHDG\�UHOLDEOH�

'HPRFUDWLF�VHDW�KHOG�E\�D�%ODFN�VWDWH�VHQDWRU���

��������� %\�PDQLSXODWLQJ�WKH�GLVWULFW�ERXQGDULHV�WR�LQFOXGH�PRUH�$QJOR�YRWHUV�IURP�

UXUDO�FRXQWLHV�DQG�H[FOXGH�YRWHUV�RI�FRORU�LQ�)RUW�%HQG�&RXQW\��WKH�QHZ�SODQ�IRU�6'����RQFH�DJDLQ�

GLPLQLVKHV�WKH�RSSRUWXQLW\�IRU�YRWHUV�RI�FRORU�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH���

��������� 8QGHU�WKH�QHZ�PDS��32&�YRWHUV�ZHUH�WDNHQ�RXW�RI�6'�����DQG�DV�D�UHVXOW�

WKH�32&�&9$3�IHOO�IURP�DSSUR[LPDWHO\�����XQGHU�WKH�ROG�SODQ�WR�DSSUR[LPDWHO\�����XQGHU�WKH�

QHZ�SODQ���

��������� 2YHU�WKH�ODVW����\HDUV��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�LQ�6'����

KDV�FRQVLVWHQWO\�VXSSRUWHG�WKHLU�FDQGLGDWHV�RI�FKRLFH�ZLWK�DW�OHDVW�����FRKHVLRQ��)RU�H[DPSOH��LQ�

WKH������SUHVLGHQWLDO� HOHFWLRQ�� WKH�%ODFN��+LVSDQLF�� DQG�$VLDQ� FRDOLWLRQ�KDG�DQ� HVWLPDWHG�����

VXSSRUW�IRU�WKH�VDPH�FDQGLGDWH�RI�FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW�

WHQ�\HDUV��HDFK�VXEJURXS�YRWHG�FRKHVLYHO\� WR�VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�

SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�6'�����

��������� 2YHU�WKH�ODVW�WHQ�\HDUV��$QJORV�KDYH�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�DUHD�

FRYHUHG�E\�6'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��,Q�WKH�

�����SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DW�DQ�HVWLPDWHG������DQG�WKH�FDQGLGDWH�RI�FKRLFH�

RI�YRWHUV�RI�FRORU�ORVW�E\�D�PDUJLQ�RI����SHUFHQWDJH�SRLQWV���

��������� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�

6'� ��� E\� SODFLQJ� WKHP� LQ� D� GLVWULFW� ZKHUH� WKHLU� FDQGLGDWHV� RI� FKRLFH� KDYH� EHHQ� FRQVLVWHQWO\�

GHIHDWHG�E\�$QJOR�YRWHUV��
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��������� 2QH� SURSRVHG�UHFRQILJXUDWLRQ� RI� WKH� )RUW� %HQG� FOXVWHU� SURSRVHV� DQ�

DOWHUQDWLYH�GUDZLQJ�RI�6'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�ZHUH�LQ�6'V��������

DQG���� LQWR�6'����� VXFK� WKDW�6'����ZLOO� EH�PDMRULW\�FRDOLWLRQ�ZLWK��������%&9$3���������

+&9$3��DQG��������$&9$3��7KLV�UHFRQILJXUDWLRQ�RI�6'����ZLOO�SURYLGH�FRDOLWLRQ�YRWHUV�LQ�WKH�

GLVWULFW�ZLWK�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��EDVHG�RQ�WKH�SRODUL]DWLRQ�

HVWLPDWHV�DQG�WKH�HOHFWRUDO�KLVWRU\�RI�WKH�SUHFLQFWV�LQ�WKH�GLVWULFW�WKDW�VKRZV�WKDW�WKH�YRWHUV�RI�FRORU�

ZKR�DUH�DGGHG�WR�WKH�SURSRVHG�GLVWULFW�YRWH�FRKHVLYHO\���

��������� 8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW� LV�

�������%&9$3������+&9$3��DQG�������$&9$3��,Q�DGGLWLRQ��DW�OHDVW�IRXU�RWKHU�FRQILJXUDWLRQV�

RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKH�)RUW�%HQG�VHQDWH�FOXVWHU��DQG�

SODFLQJ�YRWHUV�RI�FRORU�ZKR�ZHUH�FUDFNHG�RXW�RI�6'����DQG�SODFHG�LQWR�DQRWKHU�GLVWULFW�DQG�SODFLQJ�

WKHP�LQWR�6'����ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�

FKRLFH��7KHVH�DOWHUQDWLYHV�ZRXOG�KDYH�UHVSHFWHG�WKH�FRPPXQLWLHV�RI�LQWHUHVW�LQ�)RUW�%HQG�&RXQW\�

E\�DOORZLQJ�PRVW�RI�WKH�FRXQW\��H[FHSW�IRU�ZKDW�LV�LQ�6'�����WR�EH�LQFRUSRUDWHG�LQWR�RQH�GLVWULFW��

,W� ZRXOG� KDYH� DOVR� JLYHQ� YRWHUV� RI� FRORU� LQ� )RUW� %HQG� &RXQW\� WKH� RSSRUWXQLW\� WR� HOHFW� WKHLU�

FDQGLGDWH�RI�FKRLFH��

LL��6WDWH�KRXVH�SODQ��+������

��������� 7KH�VWDWH�KRXVH�LV�FRPSRVHG�RI�����PHPEHUV���

��������� 7HQ� \HDUV� DJR�� ��� KRXVH� GLVWULFWV� KDG� PDMRULW\�� $QJOR� &9$3V� DQG� ���

GLVWULFWV� KDG�PDMRULW\�PLQRULW\� &9$3V�� 2YHU� WKH� SDVW� GHFDGH�� WKH� 32&� SRSXODWLRQ� LQFUHDVHG��

UHGXFLQJ� WKH� QXPEHU� RI� PDMRULW\�� $QJOR� &9$3� GLVWULFWV� WR� ��� DQG� LQFUHDVLQJ� WKH� QXPEHU� RI�

PDMRULW\�PLQRULW\�&9$3�GLVWULFWV�WR�����2I�WKH����PDMRULW\�PLQRULW\�GLVWULFWV�XQGHU�WKH�ROG�PDS��

��ZRXOG�KDYH�KDG�%ODFN�&9$3V�DERYH�������
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��������� 7KH�QHZ�SODQ��NQRZQ�DV�+������UHFRQILJXUHV�WKH�ROG�VWDWH�KRXVH�GLVWULFWV��

FUHDWLQJ�IHZHU�GLVWULFWV�ZLWK�32&�&9$3�PDMRULWLHV�WKDQ�WKHUH�ZRXOG�KDYH�EHHQ�KDG�WKH�ROG�KRXVH�

SODQ�VWLOO�EHHQ�LQ�SODFH��8QGHU�WKH�QHZ�SODQ�����KRXVH�GLVWULFWV�KDYH�$QJOR�&9$3V�DERYH�����DQG�

MXVW����KRXVH�GLVWULFWV�KDYH�32&�&9$3V�DERYH�������

$V�RI�����«�

��

$V�RI�����«�

��

8QGHU�WKH������
SURSRVHG�SODQ«�

භ� ϵϲ�ĚŝƐƚƌŝĐƚƐ�ŚĂĚ�Ă�
ŵĂũŽƌŝƚǇ��ŶŐůŽ�
�s�W͘�

භ� ϴϰ�ĚŝƐƚƌŝĐƚƐ�ŚĂǀĞ�
Ă�ŵĂũŽƌŝƚǇ��ŶŐůŽ�
�s�W͘�

භ� ϴϵ�ĚŝƐƚƌŝĐƚƐ�ǁŝůů�
ŚĂǀĞ�Ă�ŵĂũŽƌŝƚǇ�
�ŶŐůŽ��s�W͘�

භ� ϱϰ�ĚŝƐƚƌŝĐƚƐ�ŚĂĚ�Ă�
ŵĂũŽƌŝƚǇͲŵŝŶŽƌŝƚǇ�
�s�W͘�

භ� ϲϲ�ĚŝƐƚƌŝĐƚƐ�ŚĂǀĞ�
Ă�ŵĂũŽƌŝƚǇͲ
ŵŝŶŽƌŝƚǇ��s�W͘�

භ� ϲϭ�ĚŝƐƚƌŝĐƚƐ�ǁŝůů�
ŚĂǀĞ�Ă�ŵĂũŽƌŝƚǇͲ
ŵŝŶŽƌŝƚǇ��s�W͘�

&RPSDULVRQ�RI�PDMRULW\�PLQRULW\�YHUVXV�PDMRULW\�$QJOR�GLVWULFWV�LQ�WKH�VWDWH�KRXVH�VLQFH��������
�

��������� %\�UHGUDZLQJ�WKH�ROG�GLVWULFWV��RYHUDOO��WKH�QXPEHU�RI�PDMRULW\�%ODFN�&9$3�

GLVWULFWV� GHFUHDVHG�� 7KH� GHFUHDVH� LQ� WKH� RYHUDOO� QXPEHU� RI� PDMRULW\� %ODFN� &9$3� GLVWULFWV� LV�

UHWURJUHVVLYH�DV�WR�WKH�ULJKWV�RI�%ODFN�YRWHUV��+DG�WKH�ROG�SODQ�EHHQ�NHSW�LQ�SODFH����GLVWULFWV�ZRXOG�

KDYH�KDG�PDMRULW\�%ODFN�&9$3V��+'V������������������������������DQG�������8QGHU�WKH�QHZ�SODQ��

RQO\���GLVWULFWV�KDYH�PDMRULW\�%ODFN�&9$3V��+'V��������������������������DQG��������

��������� 8QGHU�WKH�QHZ�SODQ��PDS�GUDZHUV�DOVR�GHFUHDVHG�WKH�QXPEHU�RI�GLVWULFWV�WKDW�

ZRXOG�KDYH�KDG�PDMRULW\�+LVSDQLF�&9$3V�DV�FRPSDUHG�WR�WKH�ROG�SODQ��7KHUH�ZRXOG�KDYH�EHHQ�

���PDMRULW\�+&9$3�GLVWULFWV�XQGHU�WKH�ROG�SODQ��%XW�XQGHU�WKH�QHZ�SODQ��WKHUH�DUH�MXVW����PDMRULW\�

+&9$3�GLVWULFWV���

��������� 7KH� SODQ� GUDZHUV� WKXV� DFKLHYHG� D� QHW� UHGXFWLRQ� LQ� PDMRULW\�PLQRULW\�

GLVWULFWV��LQFOXGLQJ�ERWK�PDMRULW\�%ODFN�DQG�PDMRULW\�+LVSDQLF�GLVWULFWV��E\�PRYLQJ�YRWHUV�RI�FRORU�

RXW�RI�FRPSHWLWLYH�GLVWULFWV�WKDW�HOHFWHG�5HSXEOLFDQV�E\�D�VPDOO�PDUJLQ�DQG�E\�PRYLQJ�PRUH�$QJOR�

YRWHUV�LQWR�WKRVH�GLVWULFWV��

��������� �8QGHU�WKH�ROG�SODQ��WKHUH�ZHUH����KRXVH�GLVWULFWV�LQ�ZKLFK�5HSXEOLFDQV�ZRQ�
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E\�IHZHU�WKDQ����SHUFHQWDJH�SRLQWV�LQ�WKH�ODVW�HOHFWLRQ��0DS�GUDZHUV�UHFRQILJXUHG�PDQ\�RI�WKRVH�

GLVWULFWV��+'V���������������������������������������������������������DQG������E\�UHGUDZLQJ�GLVWULFW�

ERXQGDULHV�WR�DGG�PRUH�$QJOR�YRWHUV��,Q�GRLQJ�VR��WKH\�UHGXFHG�WKH�DELOLW\�RI�YRWHUV�RI�FRORU�WR�

HOHFW�FDQGLGDWHV�RI�FKRLFH�LQ�WKRVH�GLVWULFWV�ZKHUH�WKH\�ZHUH�RQ�WKH�FXVS�RI�EHLQJ�DEOH�WR�HOHFW�WKHLU�

SUHIHUUHG�FDQGLGDWHV���

+RXVH�'LVWULFW�

5HSXEOLFDQ�0DUJLQ�
RI�9LFWRU\�LQ�WKH������
*HQHUDO�(OHFWLRQ�
�SHUFHQWDJH�SRLQWV��

32&�&9$3��������
XQGHU�WKH�2OG�+RXVH�

3ODQ�

32&�&9$3��������
XQGHU�WKH�2OG�+RXVH�

3ODQ�

32&�&9$3��������
XQGHU�WKH�1HZ�+RXVH�

3ODQ�

+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'���� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������
+'����� ���� ������ ������ ������

&KDUW�VKRZLQJ�32&�&9$3�SHUFHQWDJHV�LQ�FRPSHWLWLYH�GLVWULFWV�XQGHU�ROG�DQG�QHZ�PDSV��
�

��������� :KLOH� WKH� ODFN�RI� FRPSDFWQHVV�RI�+'V��������� ���� DQG����DUH�GLVFXVVHG�

EHORZ�DV�D�SDUW�RI�WKH�7DUUDQW�&RXQW\�JURXSLQJ�RI�KRXVH�GLVWULFWV��WKH�UHVW�RI�WKH�7DUUDQW�&RXQW\�

FOXVWHU�GLVWULFWV�DOVR�YLRODWH�WUDGLWLRQDO�UHGLVWULFWLQJ�SULQFLSOHV��
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,�Ɛ�Ϯϲ͕�ϭϯϮ͕�ĂŶĚ�ϭϮϲ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,�Ɛ�Ϯϲ͕�ϭϯϮ͕�ĂŶĚ�ϭϮϲ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ�

�

��������� +'����LV�OHVV�FRPSDFW�WKDQ�LW�ZDV�XQGHU�WKH�ROG�SODQ��:KHUHDV�SUHYLRXVO\�

WKH�GLVWULFW�ZDV�QHVWOHG�LQ�D�VPDOO�QRUWKHDVW�VHJPHQW�RI�)RUW�%HQG�&RXQW\��LW�QRZ�FDUYHV�D�SDWK�

IURP�WKH�PRVW�QRUWKHUQ�WLS�RI�WKH�FRXQW\�GRZQ�WR�WKH�FHQWHU�RI�WKH�FRXQW\���

��������� +'�����UHPDLQV�SODQWHG�DORQJ�WKH�ERUGHU�RI�+DUULV�&RXQW\�XQGHU�WKH�QHZ�

PDS��EXW�LW�LV�OHVV�FRPSDFW�WKDQ�LW�ZDV�XQGHU�WKH�ROG�SODQ��,W�QRZ�ZUDSV�RQH�ILQJHU�DURXQG�WKH�WRS�

RI�+'�����DQG�DQRWKHU�DURXQG�WKH�VLGH�RI�+'������

��������� +'�����LV�DOVR�OHVV�FRPSDFW�XQGHU�WKH�QHZ�PDS�WKDQ�LW�ZDV�XQGHU�WKH�ROG�

PDS��7KH�QHZ�GLVWULFW�KDV�WZR�DUPV�SRLQWLQJ�RXWZDUG��RQH�WRZDUG�WKH�VRXWKZHVW�DQG�RQH�WRZDUG�

WKH�QRUWKHDVW��EULQJLQJ�PRUH�RI�+DUULV�&RXQW\¶V�$QJOR�YRWHUV�ZLWKLQ�WKH�GLVWULFW��:KHUHDV�XQGHU�

WKH�ROG�SODQ�+'�����ZRXOG�KDYH�KDG�D�32&�&9$3�RI������XQGHU�WKH�QHZ�GLVWULFW�LW�KDV�D�32&�

&9$3�RI�MXVW�������
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,�Ɛ�ϲϲ͕�ϲϳ͕�ĂŶĚ�ϭϭϮ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,�Ɛ�ϲϲ͕�ϲϳ͕�ĂŶĚ�ϭϭϮ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�
�

��������� +'V����DQG�����LQ�&ROOLQ�&RXQW\��DUH�DOVR�OHVV�FRPSDFW�XQGHU�WKH�QHZ�SODQ�

WKDQ�WKH\�ZHUH�XQGHU�WKH�ROG�SODQ��8QGHU�WKH�QHZ�SODQ��+'����H[WHQGV�IXUWKHU�QRUWK��WUDFLQJ�DOPRVW�

WKH�HQWLUH�ZHVWHUQ�ERUGHU�RI�WKH�FRXQW\��DQG�SURWUXGHV�LQWR�WKH�FRXQW\�DW�YDULRXV�SRLQWV��+'����KDV�

DOVR�EHHQ�PRYHG�IURP�WKH�VRXWKZHVW�FRUQHU�RI�WKH�FRXQW\�WR�WKH�QRUWKHDVW�FRUQHU�RI�WKH�FRXQW\��

DQG�DOVR�LQFOXGHV�D�VSLQGO\�DUP�WKDW�SURWUXGHV�LQWR�WKH�VRXWKZHVW�FRUQHU���

��������� 6LPLODUO\��+'�����LQ�'DOODV�&RXQW\�LV�PXFK�OHVV�FRPSDFW�XQGHU�WKH�QHZ�

PDS�WKDQ�LW�ZDV�XQGHU�WKH�ROG�PDS��3UHYLRXVO\��WKH�GLVWULFW�ZDV�GUDZQ�LQ�WKH�QRUWKHDVW�FRUQHU�RI�

WKH� FRXQW\�� ERUGHULQJ�&ROOLQ� &RXQW\�� ,Q� ������ LW� LQFOXGHG� D� VLJQLILFDQW� 32&� SRSXODWLRQ��0DS�

GUDZHUV�UHGUHZ�WKH�GLVWULFW�LQ�DQ�LUUHJXODU�VKDSH�WR�ZUDS�DURXQG�WKH�ERUGHU�RI�'DOODV�&RXQW\�LQ�D�

ULJKW�DQJOH�VKDSH��UHGXFLQJ�WKH�32&�&9$3�IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�

SODQ���
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,��ϭϬϴ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,��ϭϬϴ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�
�

��������� +'�����LV�DOVR�LQ�WKH�'DOODV�&RXQW\�UHJLRQ��,WV�32&�&9$3�ZDV�GHFUHDVHG�

XQGHU�WKH�QHZ�PDS��IURP�����32&�&9$3�WR������$QG�LW�LV�DOVR�OHVV�FRPSDFW�WKDQ�LW�ZDV�XQGHU�

WKH�ROG�PDS��,W�QRZ�KDV���WHQWDFOHV�UHDFKLQJ�XS�LQWR�PRUH�$QJOR�DUHDV�WR�WKH�QRUWK��VRXWK��DQG�HDVW�

WR�EULQJ�LQ�PRUH�$QJOR�UHVLGHQWV���

� �

,��ϱϰ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,��ϱϰ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
��������� +'����LQ�%HOO�&RXQW\�LV�DOVR�OHVV�FRPSDFW�DQG�EL]DUUHO\�VLWXDWHG�XQGHU�WKH�

QHZ�SODQ��7KH�GLVWULFW�QRZ�KDV�D�GRQXW�VKDSHG�KROH�LQ�WKH�PLGGOH�ZKHUH�+'����LV�GUDZQ���
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� �
,��ϭϮϭ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� ,��ϭϮϭ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
��������� +'������ORFDWHG�LQ�%H[DU�&RXQW\��LV�OHVV�FRPSDFW�XQGHU�WKH�QHZ�SODQ��WRR��

+'�����KDV� WHQWDFOHV� WKDW�UHDFK�XSZDUG�LQWR�PRUH�$QJOR�VXEXUEV� WR�EULQJ�LQ�DGGLWLRQDO�$QJOR�

SRSXODWLRQ��

D�� 7DUUDQW�&RXQW\�KRXVH�GLVWULFW�LUUHJXODULWLHV�DQG�SRWHQWLDO�PDMRULW\�PLQRULW\�
FRDOLWLRQV��

�
��������� 7KH�7DUUDQW�&RXQW\�KRXVH�GLVWULFWV��+'V�������������������������������������

���� ����� KLJKOLJKW� WKH�ZD\V� WKDW�PDS� GUDZHUV� XVHG� UDFLDO�PDQLSXODWLRQ� WR� GLPLQLVK� WKH� YRWLQJ�

VWUHQJWK�RI�YRWHUV�RI�FRORU�DQG�LOOXVWUDWH�WKHLU�IDLOXUH�WR�GUDZ�DGGLWLRQDO�PDMRULW\�PLQRULW\�FRDOLWLRQ�

VHDWV�WKDW�FRXOG�KDYH�OHG�WR�D�QHW�LQFUHDVH�LQ�PDMRULW\�32&�&9$3�KRXVH�GLVWULFWV��

� �
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dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� dĂƌƌĂŶƚ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�
�

��������� 0DQ\� RI� WKH� KRXVH� GLVWULFWV� XQGHU� WKH� QHZ� SODQ� DUH� OHVV� FRPSDFW�� KDYH�

LUUHJXODU�VKDSHV��DQG�VSOLW�FRPPXQLWLHV�RI�LQWHUHVW�DSDUW�DV�FRPSDUHG�WR�WKH�ROG�SODQ��+'����KDV�

VHYHUDO�DUPV�WKDW�UHDFK�LQWR�VXUURXQGLQJ�GLVWULFWV�LQ�QHDUO\�HYHU\�GLUHFWLRQ��DQG�WKH�WRS�SRUWLRQ�RI�

+'����QRZ�UHDFKHV�IXUWKHU�QRUWK�WR�FDSWXUH�32&�FRPPXQLWLHV�IURP�7DUUDQW�&RXQW\��+'�����DOVR�

UHDFKHV�XS�IXUWKHU�QRUWK�XQGHU�WKH�QHZ�SODQ��

��������� 7KH�QHZO\�GUDZQ�+'�����ORFDWHG�LQ�WKH�VRXWKZHVW�FRUQHU�RI�7DUUDQW�&RXQW\��

ZLWQHVVHG�D�GURS�LQ�32&�&9$3�E\�DERXW���SHUFHQWDJH�SRLQWV�XQGHU�WKH�QHZ�OLQHV�DV�FRPSDUHG�WR�

ZKDW� WKH� 32&� SRSXODWLRQ� SHUFHQWDJH�ZRXOG� KDYH� EHHQ� KDG� WKH� ROG� ERXQGDULHV� UHPDLQHG�� 7KH�

ERXQGDULHV�RI�WKH�GLVWULFW�ZHUH�UHGUDZQ�LQWR�D�OHVV�FRPSDFW�VKDSH�WR�LQFOXGH�ORZHU�32&�&9$3�

SHUFHQWDJHV�DQG�KLJKHU�$QJOR�&9$3�SHUFHQWDJHV��GLPLQLVKLQJ�WKH�RSSRUWXQLWLHV�IRU�YRWHUV�RI�FRORU�

WR�HOHFW�FDQGLGDWHV�RI�WKHLU�SUHIHUHQFH��

��������� 7KH�QHZO\�GUDZQ�+'V����DQG����LQ�7DUUDQW�&RXQW\�VHUYH�DV�H[DPSOHV�RI�

WKH�VWUDWHJLHV�WKH�PDS�GUDZHUV�SXUSRVHIXOO\�XVHG�WR�HYDGH�32&�JURZWK�LQ�NH\�FRXQWLHV���

��������� 'XULQJ� WKH� ODVW� HOHFWLRQV� KHOG� LQ� HDFK� RI� WKHVH� GLVWULFWV�� 5HSXEOLFDQ�

FDQGLGDWHV� ZRQ� E\� PDUJLQV� RI� OHVV� WKDQ� ��� SHUFHQWDJH� SRLQWV� LQ� WKHLU� UHVSHFWLYH� GLVWULFWV�� ,Q�

UHVSRQVH��PDS�GUDZHUV�UHGUHZ�WKHVH�GLVWULFWV��UHPRYLQJ�32&�YRWHUV�DQG�UHSODFLQJ�WKHP�ZLWK�$QJOR�

YRWHUV��

��������� ,Q�+'�����IRU�H[DPSOH��DQ�$QJOR�5HSXEOLFDQ�FDQGLGDWH�ZRQ�UH�HOHFWLRQ�LQ�

����� E\� UHFHLYLQJ� ���� RI� WKH� YRWH�� 2YHU� WKH� ODVW� WHQ� \HDUV� XQGHU� WKH� ROG� SODQ�� WKH� GLVWULFW¶V�

GHPRJUDSKLFV�FKDQJHG�IURP�����32&�&9$3�WR�����32&�&9$3��%XW�XQGHU�WKH�QHZ�SODQ��WKH�

PDS�GUDZHUV�EURXJKW�WKH�32&�&9$3�EDFN�GRZQ���SHUFHQWDJH�SRLQWV�WR����²GUDZLQJ�WKH�GLVWULFW�

PXFK�IDUWKHU�QRUWK��ZLWK�WZR�DUPV�UHDFKLQJ�HDVWZDUG�WR�FDSWXUH�PRUH�$QJOR�YRWHUV���
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��������� ,Q�+'�����DQ�$QJOR�5HSXEOLFDQ�FDQGLGDWH�ZRQ�WKH�HOHFWLRQ�LQ������ZLWK�

������RI�WKH�YRWH��%HIRUH�WKDW��DQ�$QJOR�5HSXEOLFDQ�LQFXPEHQW�KDG�UHSUHVHQWHG�WKH�GLVWULFW�VLQFH�

DW� OHDVW� ������8QGHU� WKH� ROG� SODQ�� WKH� GLVWULFW¶V� 32&�GHPRJUDSKLFV� LQFUHDVHG� IURP� ����32&�

&9$3�LQ������WR�����32&�&9$3�LQ�������8QGHU�WKH�QHZ�SODQ�� WKH�PDS�GUDZHUV� UHGUHZ�WKH�

GLVWULFW�WR�KDYH�D�32&�&9$3�RI��������SHUFHQWDJH�SRLQWV�OHVV�WKDQ�ZKDW�LW�ZRXOG�KDYH�EHHQ�XQGHU�

WKH�ROG�SODQ��

��������� 8QGHU�WKH�QHZ�SODQ��7DUUDQW�&RXQW\¶V����VHDW�JURXSLQJ�FRQWDLQV���PDMRULW\�

PLQRULW\�&9$3�VHDWV��+'V�������������DQG�������8QGHU�WKH�ROG�SODQ��+'����KDG�HOHFWHG�DQ�$QJOR�

5HSXEOLFDQ�FDQGLGDWH�ZKR�UHFHLYHG�������RI�WKH�YRWH�LQ�������,Q�������+'����KDG�D�32&�&9$3�

RI�����XQGHU�WKH�ROG�SODQ�DQG�DQ�$QJOR�&9$3�RI������8QGHU�WKH�QHZ�SODQ��PDS�GUDZHUV�KDG�WR�

FRQFHGH�+'�����PDNLQJ�LW�LQWR�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�VHDW�ZLWK�����32&�&9$3�DQG�����

$QJOR�&9$3��LQ�RUGHU�WR�SURWHFW�WKH���PDMRULW\�$QJOR�&9$3�GLVWULFWV��+'V���������������������

����DQG�����LQ�7DUUDQW�&RXQW\��

��������� 7R�SURWHFW�WKHVH���PDMRULW\�$QJOR�&9$3�GLVWULFWV��WKH�QHZ�PDS�FUDFNHG�WKH�

32&� SRSXODWLRQV� LQ� DW� OHDVW� WZR� GLVWULFWV� �+'V� ��� DQG� ���� DQG� LQFRUSRUDWHG� WKHP� LQWR� WKH�

VXUURXQGLQJ�32&�KHDY\�GLVWULFWV��+DG�WKH�PDS�GUDZHUV�QRW�FUDFNHG�WKH�32&�SRSXODWLRQV�LQ�WKHVH�

WZR�GLVWULFWV�WR�SURWHFW�WKH�JURXSLQJ�RI���PDMRULW\�$QJOR�9$3�VHDWV�LQ�7DUUDQW�&RXQW\��WKH\�FRXOG�

KDYH�GUDZQ�WZR�PRUH�FRDOLWLRQ�GLVWULFWV�ZLWK�VL]HDEOH�%ODFN�FRQWLQJHQWV��7KLV�FRXOG�KDYH�EHHQ�

GRQH�E\�FUHDWLQJ�RQH�GLVWULFW� LQ� WKH� FLWLHV�RI�$UOLQJWRQ�DQG�*UDQG�3UDLULH� DQG�FUHDWLQJ� DQRWKHU�

GLVWULFW�LQ�WKH�FLW\�RI�)RUW�:RUWK���
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+RXVH�'LVWULFW��
����VHDW�7DUUDQW�&RXQW\�
&OXVWHU�XQGHU�WKH�1HZ�

3ODQ��

5HSXEOLFDQ�0DUJLQ�RI�
9LFWRU\�LQ������*HQHUDO��
�LQ�SHUFHQWDJH�SRLQWV��

:KLWH�&9$3�XQGHU�WKH�
2OG�+RXVH�3ODQ��������

:KLWH�&9$3�XQGHU�WKH�
1HZ�+RXVH�3ODQ��������

+'���� ������� ������ ������
+'���� ���� ������ ������
+'���� �������XQRSSRVHG�'�� ������ ������
+'����� �������XQRSSRVHG�'�� ������ ������
+'���� ����� ������ ������
+'���� �� ������ ������
+'���� ���� ������ ������
+'���� ���� ������ ������
+'���� ���� ������ ������
+'���� ����� ������ ������
+'���� �����XQRSSRVHG�5�� ������ ������

&RPSDULVRQ�RI�ZKLWH�YRWLQJ�DJH�SRSXODWLRQ�LQ�7DUUDQW�&RXQW\�KRXVH�GLVWULFWV�XQGHU�ROG�DQG�QHZ�PDSV��
�

��������� 8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�IRXU�PDMRULW\�PLQRULW\�GLVWULFWV��

2QH�DOWHUQDWLYH�PDSSLQJ�VKRZV�WKDW�+'����FRXOG�KDYH�DOVR�EHHQ�PDGH�LQWR�D�PDMRULW\�PLQRULW\�

GLVWULFW�E\�PRYLQJ�LQ�YRWHUV�RI�FRORU�IURP�+'������

��������� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�+'����

RYHU�WKH�ODVW����\HDUV��7KH�OHYHOV�RI�FRKHVLRQ�KDYH�LQFUHDVHG�RYHU�WKH�SDVW����\HDUV��ZLWK�YRWHUV�RI�

FRORU� JHQHUDOO\� VXSSRUWLQJ� WKH� VDPH� FDQGLGDWH� ZLWK� XSZDUGV� RI� ���� FRKHVLRQ�� ,Q� WKH� �����

SUHVLGHQWLDO�HOHFWLRQ��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�����VXSSRUW�IRU�

WKH�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW� WHQ�

\HDUV�� HDFK� VXEJURXS� YRWHG� FRKHVLYHO\� WR� VXSSRUW� WKHLU� SUHIHUUHG� FDQGLGDWHV� RI� FKRLFH� LQ� WKH�

SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�+'������

��������� 2YHU�WKH�ODVW����\HDUV��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�JHRJUDSKLF�DUHD�

FRYHUHG�E\�+'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV��,Q�WKH�

�����SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�HVWLPDWHG�DW������DQG�WKH�FDQGLGDWH�RI�FKRLFH�

RI�YRWHUV�RI�FRORU�ORVW�E\�D�PDUJLQ�RI�QLQH�SHUFHQWDJH�SRLQWV��
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��������� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�+'����

E\�SODFLQJ�WKHP�LQ�D�GLVWULFW�ZKHUH�WKHLU�FDQGLGDWHV�RI�FKRLFH�KDYH�EHHQ�FRQVLVWHQWO\�GHIHDWHG�E\�

$QJOR�YRWHUV��

��������� 2QH�SRVVLEOH�UHFRQILJXUDWLRQ�RI�WKH�7DUUDQW�KRXVH�FOXVWHU�SURSRVHV�DQ�DOWHUQDWLYH�

GUDZLQJ�RI�+'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�DUH�LQ�QHLJKERULQJ�GLVWULFWV�

LQFOXGLQJ�+'����WR�D�QHZ�SURSRVHG�FRQILJXUDWLRQ�RI�+'�����8QGHU�WKLV�FRQILJXUDWLRQ��+'����ZLOO�

EH� PDMRULW\�FRDOLWLRQ� ZLWK� ������� %&9$3�� ������� +&9$3�� DQG� ������ $&9$3�� 7KLV�

UHFRQILJXUDWLRQ�RI�+'����ZLOO�DOORZ�FRDOLWLRQ�YRWHUV�LQ�WKH�GLVWULFW�WKH�RSSRUWXQLW\�WR�HOHFW�WKHLU�

FDQGLGDWH�RI�FKRLFH��EDVHG�RQ�WKH�SRODUL]DWLRQ�GHVFULEHG�DERYH�DQG�WKH�VSHFLILF�HOHFWRUDO�KLVWRU\�RI�

WKH�SUHFLQFWV���3DVW�HOHFWLRQ�UHVXOWV�LQ�WKH�SUHFLQFWV�FRYHUHG�E\�+'����DQG�WKH�SURSRVHG�SUHFLQFWV�

WR�EH�DGGHG�WR�WKH�DOWHUQDWLYH�GUDZLQJ�RI�+'����VKRZ�WKDW�YRWHUV�RI�FRORU�YRWH�FRKHVLYHO\��ERWK�

WRJHWKHU�DQG�ZLWKLQ�WKHLU�VXEJURXS��WR�HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��

��������� ,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�

WKLV�KRXVH�FOXVWHU��DQG�SODFLQJ�YRWHUV�RI�FRORU�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�

WKHP�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

E�� :LVH�DQG�'HQWRQ�&RXQWLHV�SRWHQWLDO�PDMRULW\�PLQRULW\�FRDOLWLRQ�KRXVH�GLVWULFWV�

��������� :LVH� DQG�'HQWRQ�&RXQWLHV�� IRU� H[DPSOH�� FRQVWLWXWH� D� ��VHDW� JURXSLQJ� RI� KRXVH�

GLVWULFWV��+'V�����������������DQG�����XQGHU�WKH�ROG�SODQ��+'V�����������������DQG�����XQGHU�WKH�

QHZ�SODQ���8QGHU�ERWK�WKH�ROG�DQG�QHZ�PDSV��QRQH�RI�WKH�GLVWULFWV�KDG�PDMRULW\�PLQRULW\�&9$3�

VHDWV���
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tŝƐĞ�Θ��ĞŶƚŽŶ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�

ƉůĂŶ�
tŝƐĞ�Θ��ĞŶƚŽŶ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�

ƉůĂŶ�
��
��������� �,Q�WKH�QHZO\�GUDZQ�:LVH�DQG�'HQWRQ�FOXVWHU��+'����FXWV�DQ�LUUHJXODU�VKDSH�

LQVLGH�'HQWRQ�&RXQW\��OLQNLQJ�WKH�FHQWUDO�ZHVW�SRUWLRQ�RI�WKH�FRXQW\�WR�WKH�FHQWUDO�HDVW�SRUWLRQ��

0HDQZKLOH��+'����VWUHWFKHV�DFURVV�WKH�ERWWRP�RI�'HQWRQ�&RXQW\��DQG�+'����VQDNHV�LQ�EHORZ�LW��

7RJHWKHU��WKHVH�WKUHH�GLVWULFWV�ORRN�OLNH�KRUL]RQWDO�VWULSV�VWUHWFKLQJ�DFURVV�WKH�FRXQW\���

��������� +'�����ZKLFK�ZDV�GUDZQ�FRPSDFWO\�DURXQG�/HZLVYLOOH�DQG�&DUUROWRQ�LQ�WKH�

ROG�PDS��KDG�HOHFWHG�WKH�32&�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH�LQ�������$QJOR�'HPRFUDW�0LFKHOOH�

%HFNOH\��ZLWK�������RI� WKH�YRWHV��$�VPDOO�SHUFHQWDJH�RI�$QJOR�FURVVRYHU�YRWHUV�DQG�YRWHUV�RI�

FRORU�YRWHG�WRJHWKHU�WR�HOHFW�%HFNOH\��WKH�32&�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��IURP�D�����$QJOR�

&9$3�DQG�D�����32&�&9$3�GLVWULFW�XQGHU�WKH�ROG�PDSV��

��������� $IWHU�PDS�GUDZHUV�UHGUHZ�WKLV�JURXSLQJ��WKH�GLVWULFW�DGGHG����SHUFHQWDJH�

SRLQWV�RI�$QJOR�&9$3��8QGHU�WKH�QHZ�PDS��+'����KDV�D�����$QJOR�&9$3�DQG�D�����32&�

&9$3���

��������� %\�PRYLQJ�+'����IURP�WKH�VRXWKHDVWHUQ�FRUQHU�RI�'HQWRQ�&RXQW\�WR�VWUHWFK�

DFURVV�WKH�HQWLUH�ERWWRP�VWULS�RI�WKH�FRXQW\��WKH�PDS�GUDZHUV�GLYLGHG�YRWHUV�RI�FRORU�EHWZHHQ�+'V�
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������������DQG������VLJQLILFDQWO\�UHGXFLQJ�WKHLU�SROLWLFDO�VWUHQJWK�LQ�+'�����ZKLFK�FRXOG�KDYH�EHHQ�

GUDZQ�DV�D�PDMRULW\�PLQRULW\�VHDW�LQ�WKH�QHZ�PDS��

��������� 8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�IRXU�PDMRULW\�PLQRULW\�

GLVWULFWV��2QH�DOWHUQDWH�PDSSLQJ�VKRZV�WKDW�+'����FRXOG�KDYH�DOVR�EHHQ�PDGH�LQWR�D�PDMRULW\�

PLQRULW\�GLVWULFW�E\�PRYLQJ�LQ�YRWHUV�RI�FRORU�IURP�+'�����

��������� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�

+'����RYHU�WKH�ODVW����\HDUV��7KH�OHYHOV�RI�FRKHVLRQ�KDYH�LQFUHDVHG�RYHU�WKH�SDVW����\HDUV�JHQHUDOO\�

VXSSRUWLQJ�WKH�VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ��,Q�WKH������SUHVLGHQWLDO�HOHFWLRQ��

WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�HVWLPDWHG�������VXSSRUW�IRU�WKH�VDPH�FDQGLGDWH�RI�

FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�SDVW�WHQ�\HDUV��HDFK�VXEJURXS�YRWHG�

FRKHVLYHO\�WR�VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�

RI�+'������

��������� 2YHU� WKH� ODVW� ��� \HDUV�� $QJORV� FRQVLVWHQWO\� YRWHG� DV� D� EORF� LQ� WKH� DUHD�

FRYHULQJ�+'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��,Q�WKH������

SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DW�DQ�HVWLPDWHG�����DQG�WKH�FDQGLGDWH�RI�FKRLFH�RI�

YRWHUV�RI�FRORU�ORVW�E\����RYHU�WKH�SDVW����\HDUV��

��������� �2QH� SRVVLEOH�UHFRQILJXUDWLRQ� RI� WKH� 'HQWRQ�:LVH� FOXVWHU� SURSRVHV� DQ�

DOWHUQDWLYH�GUDZLQJ�RI�+'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�ZHUH�LQ�+'����WR�

FUHDWH� D�PDMRULW\�FRDOLWLRQ�ZLWK� �������%&9$3�� ������+&9$3�� DQG� �������$&9$3��7KLV�

SRVVLEOH�UHFRQILJXUDWLRQ�RI�+'����ZRXOG�DOORZ�FRDOLWLRQ�YRWHUV�LQ�WKH�GLVWULFW�WKH�RSSRUWXQLW\�WR�

HOHFW�WKHLU�FDQGLGDWH�RI�FKRLFH��

��������� 8QGHU� WKH�SURSRVHG�DOWHUQDWLYH�� WKH�YRWHUV�RI�FRORU�ZKR�ZRXOG�EH�DGGHG�

IURP�WKH�SUHFLQFWV�LQ�+'����LQWR�+'����YRWH�FRKHVLYHO\��EDVHG�RQ�SDVW�HOHFWLRQ�UHVXOWV�WKDW�VKRZ�
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WKDW� FRDOLWLRQ� YRWHUV� LQ� WKHVH� SUHFLQFWV� W\SLFDOO\� VXSSRUW� WKH� VDPH� FDQGLGDWHV� RI� FKRLFH� ZLWK�

XSZDUGV�RI�����FRKHVLRQ���

��������� 7KLV�QHZ�DOWHUQDWLYH�FRQILJXUDWLRQ�RI�GLVWULFWV�KDV�D�OLNHO\�HIIHFWLYH�GLVWULFW�

IRU�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��UHSODFLQJ�WKH�6WDWH¶V�SODQ�WKDW�KDV�QRQH��

F�� %UD]RULD�&RXQW\�SRWHQWLDO�FRDOLWLRQ�KRXVH�GLVWULFW�

��������� ,Q�WKH�ODVW�WHQ�\HDUV������RI�WKH�&9$3�JURZWK�LQ�%UD]RULD�&RXQW\�FDPH�

IURP�32&��ZLWK�%ODFN�&9$3�PDNLQJ�XS�����RI�WKH�JURZWK��+LVSDQLF�&9$3�PDNLQJ�XS�����RI�

WKH�JURZWK��DQG�$VLDQ�&9$3�PDNLQJ�XS�����RI�WKH�WRWDO�JURZWK�LQ�WKH�FRXQW\���

��������� 8QGHU� WKH� ROG� PDS�� %UD]RULD� &RXQW\� ZDV� VSOLW� EHWZHHQ� WZR� KRXVH�

GLVWULFWV²+'V����DQG���²WKDW�HOHFWHG�$QJOR�5HSXEOLFDQ�FDQGLGDWHV�LQ�WKH�ODVW�HOHFWLRQ���

��������� ,Q�������+'����KDG�D�32&�&9$3�RI�DERXW������DQG�E\�������LW�KDG�D�32&�

&9$3�RI������7KXV�LQ�������+'����ZDV�RQ�WKH�FXVS�RI�EHFRPLQJ�D�PDMRULW\�PLQRULW\�RSSRUWXQLW\�

GLVWULFW�EHFDXVH�RI�WKH�JURZWK�RI�WKH�SRSXODWLRQ�RI�FRORU�RYHU�WKH�SDVW�WHQ�\HDUV���

� �
�ƌĂǌŽƌŝĂ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� �ƌĂǌŽƌŝĂ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
��������� %XW� XQGHU� WKH� QHZ� PDS�� WKH� PDS� GUDZHUV� UHFRQILJXUHG� WKH� GLVWULFW� E\�

GHFUHDVLQJ�WKH�32&�&9$3�WR�����DQG�EULQJLQJ�+'����EDFN�WR������32&�&9$3�OHYHOV��8QGHU�

WKH�QHZ�SODQ��+'����LV�IDU�OHVV�FRPSDFW��7KH�VRXWKHUQ�SRUWLRQ�RI�WKH�GLVWULFW�H[WHQGV�LQWR�%UD]RULD�
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WR�FDSWXUH�VRPH�RI�WKH�32&�SRSXODWLRQ�WKHUH��+'����KDV�D�ILQJHU�WKDW�ZUDSV�DURXQG�WKH�VLGH�RI�+'�

����VKDULQJ�WKH�ERUGHU�ZLWK�+'V����DQG�����7KLV�H[WHQVLRQ�SUHYHQWV�+'V����DQG����IURP�VKDULQJ�

D�ERXQGDU\�DQG�LW�OLPLWV�WKH�DELOLW\�RI�WKH�32&�YRWHUV�LQ�%UD]RULD�WR�PDNH�XS�D�PDMRULW\�PLQRULW\�

FRDOLWLRQ�GLVWULFW��

��������� *HRJUDSKLFDOO\��WKH�PDS�GUDZHUV�FKDQJHG�WKH�GHPRJUDSKLFV�RI�+'����E\�

H[WHQGLQJ� LW� IXUWKHU� VRXWK� WR� FDSWXUH� DGGLWLRQDO� $QJOR� YRWHUV�� UDWKHU� WKDQ� GUDZLQJ� D� FRPSDFW�

FRDOLWLRQ�VHDW�DURXQG�3HDUODQG�LQ�WKH�QRUWK�RI�WKH�FRXQW\���

��������� 8QGHU� WKH�6WDWH
V�HQDFWHG�SODQ��%UD]RULD�FOXVWHU��+'V����DQG�����GLG�QRW�

FRQWDLQ�DQ\�PDMRULW\�PLQRULW\�GLVWULFWV��+RZHYHU��D�UHFRQILJXUDWLRQ�RI�WKHVH�WZR�GLVWULFWV�FDQ�PDNH�

+'����D�PDMRULW\�PLQRULW\�GLVWULFW��

��������� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�

+'����RYHU�WKH�ODVW����\HDUV��7KH�OHYHOV�RI�FRKHVLRQ�KDYH�LQFUHDVHG�RYHU�WKH�SDVW����\HDUV��ZLWK�

YRWHUV�RI�FRORU�JHQHUDOO\�VXSSRUWLQJ� WKH�VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ�� ,Q� WKH�

����� SUHVLGHQWLDO� HOHFWLRQ�� WKH� %ODFN�� +LVSDQLF�� DQG� $VLDQ� FRDOLWLRQ� KDG� DQ� HVWLPDWHG� ������

VXSSRUW�IRU�WKH�VDPH�FDQGLGDWH�RI�FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW�

WHQ�\HDUV��HDFK�VXEJURXS�YRWHG�FRKHVLYHO\�WR�VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�

SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�+'�����

��������� 'XULQJ� WKDW�VDPH�WLPH�SHULRG��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ� WKH�

DUHD�FRYHULQJ�+'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV��,Q�WKH�

�����SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DW������

��������� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�

+'� ��� E\� SODFLQJ� WKHP� LQ� D� GLVWULFW� ZKHUH� WKHLU� FDQGLGDWHV� RI� FKRLFH� KDYH� EHHQ� FRQVLVWHQWO\�

GHIHDWHG�E\�$QJOR�YRWHUV��
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��������� 2QH�SRVVLEOH�UHFRQILJXUDWLRQ�RI�WKH�%UD]RULD�FOXVWHU�SURSRVHV�DQ�DOWHUQDWLYH�

GUDZLQJ�RI�+'V����DQG����WKDW�PRYHV�SUHFLQFWV�EHWZHHQ�WKHP�WR�PDNH�D�PDMRULW\�FRDOLWLRQ�GLVWULFW�

LQ�+'�����,Q�WKLV�QHZ�FRQILJXUDWLRQ��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZLOO�EH�PDMRULW\�FRDOLWLRQ�

ZLWK��������%&9$3���������+&9$3�� DQG���������$&9$3��3DVW� HOHFWRUDO� KLVWRU\�RYHU� WHQ�

\HDUV�LQGLFDWHV�WKDW�YRWHUV�RI�FRORU�LQ�WKH�DOWHUQDWLYH�GLVWULFW�FRQILJXUDWLRQ�DUH�FRKHVLYH�ERWK�LQ�WKH�

GLVWULFW�DQG�LQ�WKH�SUHFLQFWV�WR�EH�PRYHG�EHWZHHQ�+'V����DQG�����

��������� 7KLV�QHZ�FRQILJXUDWLRQ�RI�GLVWULFWV�KDV�D�OLNHO\�HIIHFWLYH�GLVWULFW�IRU�%ODFN��

$VLDQ��DQG�+LVSDQLF�YRWHUV��ZKLOH�WKH�HQDFWHG�SODQ�KDV�QRQH��

G�� /XEERFN�&RXQW\�SRWHQWLDO�FRDOLWLRQ�KRXVH�GLVWULFW�

��������� ,Q�/XEERFN�&RXQW\������RI� WKH�&9$3�JURZWK� LQ� WKH�ODVW�GHFDGH�FDQ�EH�

DWWULEXWHG�WR�32&��8QGHU�WKH�ROG�DQG�QHZ�PDSV��WKH�FRXQW\�FRYHUV�D�WZR�VHDW�JURXSLQJ��+'V����

DQG������

� �
>ƵďďŽĐŬ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŽůĚ�ŚŽƵƐĞ�ƉůĂŶ� >ƵďďŽĐŬ��ŽƵŶƚǇ�ĐůƵƐƚĞƌ�ƵŶĚĞƌ�ƚŚĞ�ŶĞǁ�ŚŽƵƐĞ�ƉůĂŶ�

�
��������� 8QGHU�WKH�QHZ�SODQ��+'����UHVWV�LQ�WKH�QRUWKZHVW�FRUQHU�RI�WKH�&RXQW\�DQG�

VWUDGGOHV�WKH�ERUGHU�EHWZHHQ�+'V����DQG�����+'����KDV�ILQJHUV�WKDW�H[WHQG�LQWR�SDUWV�RI�WKH�&RXQW\�

EXW�GR�QRW�HQFRPSDVV�WKH�&RXQW\�DV�D�ZKROH��7KLV�UHVXOWV�LQ�/XEERFN�&RXQW\�EHLQJ�XQQHFHVVDULO\�

VSOLW�EHWZHHQ�+'V����DQG�����

Case 3:21-cv-00259-DCG-JES-JVB   Document 473-2   Filed 07/25/22   Page 90 of 109

RETRIE
VED FROM D

EMOCRACYDOCKET.C
OM



�

��������� :KHQ� WKH�PDS�GUDZHUV� UHGUHZ� WKH� WZR�GLVWULFWV� LQ������� WKH\�PDGH� IHZ�

FKDQJHV� WR� WKH� 32&� DQG� $QJOR� &9$3� SHUFHQWDJHV�� VR� WKH� GLVWULFW¶V� GHPRJUDSKLFV� UHPDLQHG�

HVVHQWLDOO\�WKH�VDPH�XQGHU�WKH�QHZ�SODQ�DV�XQGHU�WKH�ROG�SODQ��8QGHU�WKH�QHZ�SODQ��+'����KDV�D�

32&�&9$3�RI�����DQG�+'����KDV�D�32&�&9$3�RI������+DG�WKH�ROG�SODQ�EHHQ�LQ�SODFH��WKH�

32&�&9$3V�LQ�WKH�WZR�GLVWULFWV�ZRXOG�KDYH�EHHQ�PRUH�RU�OHVV�WKH�VDPH���

��������� 8QGHU�WKH�6WDWH
V�HQDFWHG�SODQ��WKH�/XEERFN�FOXVWHU��+'V����DQG�����GLG�QRW�

FRQWDLQ�DQ\�PDMRULW\�PLQRULW\�GLVWULFWV��+RZHYHU��D�UHFRQILJXUDWLRQ�RI�WKHVH�WZR�GLVWULFWV�FDQ�PDNH�

+'����D�PDMRULW\�FRDOLWLRQ�GLVWULFW���

��������� %ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�+'����RYHU�WKH�

ODVW����\HDUV��,QGHHG��WKH�OHYHOV�RI�FRKHVLRQ�KDYH�LQFUHDVHG�RYHU�WKH�SDVW����\HDUV��ZLWK�YRWHUV�RI�

FRORU� JHQHUDOO\� VXSSRUWLQJ� WKH� VDPH� FDQGLGDWH� ZLWK� XSZDUGV� RI� ���� FRKHVLRQ�� ,Q� WKH� �����

SUHVLGHQWLDO�HOHFWLRQ��WKH�%ODFN��+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�����VXSSRUW�IRU�

WKH�FDQGLGDWH�RI�FKRLFH��(YHQ�UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW�WHQ�\HDUV��HDFK�

VXEJURXS�YRWHG�FRKHVLYHO\�WR�VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�

FRQILJXUDWLRQ�RI�+'�����

��������� 2YHU� WKH� ODVW� ��� \HDUV�� $QJORV� FRQVLVWHQWO\� YRWHG� DV� D� EORF� LQ� WKH� DUHD�

FRYHUHG�E\�+'����WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��,Q�WKH�

�����SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�DQ�HVWLPDWHG������

��������� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�

+'� ��� E\� SODFLQJ� WKHP� LQ� D� GLVWULFW� ZKHUH� WKHLU� FDQGLGDWHV� RI� FKRLFH� KDYH� EHHQ� FRQVLVWHQWO\�

GHIHDWHG�E\�$QJOR�YRWHUV��

��������� 2QH� SURSRVHG� UHFRQILJXUDWLRQ� RI� WKH� /XEERFN� FOXVWHU� SURSRVHV� DQ�

DOWHUQDWLYH�GUDZLQJ�RI�+'V����DQG���� WKDW�PRYHV�SUHFLQFWV�EHWZHHQ�WKHP�WR�PDNH�D�PDMRULW\�
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PLQRULW\�FRDOLWLRQ�GLVWULFW�LQ�+'�����,Q�WKLV�QHZ�FRQILJXUDWLRQ��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�

ZLOO�EH�D�PDMRULW\�FRDOLWLRQ�ZLWK�������%&9$3���������+&9$3��DQG������$&9$3��9RWHUV�RI�

FRORU�DUH�FRKHVLYH�LQ�WKLV�DOWHUQDWLYH�GUDZLQJ�RI�WKH�GLVWULFW��ZKLFK�LQFOXGHV�WKH�SUHFLQFWV�WKDW�ZRXOG�

EH�PRYHG�IURP�+'����LQWR�+'����XQGHU�WKH�SURSRVHG�DOWHUQDWLYH�SODQ��$QG�EDVHG�RQ�SDVW�HOHFWRUDO�

KLVWRU\�LQ�WKH�GLVWULFW��WKH\�VXSSRUW�WKH�VDPH�FDQGLGDWHV�RI�FKRLFH�DW�XSZDUGV�RI�DQ�HVWLPDWHG�����

FRKHVLRQ��

LLL��&RQJUHVVLRQDO�SODQ��&������

��������� $IWHU�WKH������&HQVXV��7H[DV�ZDV�WKH�RQO\�VWDWH�WKDW�DGGHG�PRUH�WKDQ�RQH�

VHDW�WR�LWV�FRQJUHVVLRQDO�GHOHJDWLRQ��,Q�������7H[DV�ZLOO�HOHFW�WZR�PRUH�PHPEHUV�WR�WKH�8�6��+RXVH�

RI�5HSUHVHQWDWLYHV��DFFRXQWLQJ�IRU�D�WRWDO�RI����PHPEHUV�LQ�WKH�8�6��+RXVH��7H[DV¶V�JDLQLQJ�WZR�

VHDWV�FDQ�EH�DOPRVW�H[FOXVLYHO\�DWWULEXWHG�WR�WKH�JURZWK�RI�SHRSOH�RI�FRORU�LQ�WKH�VWDWH�RYHU�WKH�SDVW�

GHFDGH��

��������� 'HVSLWH�WKLV�JURZWK��WKH�VWDWH¶V�QHZ�FRQJUHVVLRQDO�PDS�GRHV�QRW�DFFXUDWHO\�

UHIOHFW� WKH�VWDWH¶V�GHPRJUDSKLFV�RU�GHPRJUDSKLF� WUHQGV��8QGHU�WKH�QHZ�SODQ��NQRZQ�DV�&������

QHLWKHU�RI�WKH�WZR�QHZ�GLVWULFWV�KDYH�PDMRULW\�32&�&9$3V��%RWK�GLVWULFWV�KDYH�$QJOR�&9$3V�

DERYH�����DQG�32&�&9$3V�EHORZ������7KH�QHZ�SODQ�JLYHV�WKH�QHZ�&'����DQ�$QJOR�&9$3�RI�

����DQG�D�32&�&9$3�RI������DQG�LW�JLYHV�WKH�QHZ�&'����DQ�$QJOR�&9$3�RI�����DQG�D�32&�

&9$3�RI�������

��������� $V� LV� WKH� FDVH� ZLWK� WKH� QHZ� VWDWH� KRXVH� DQG� VHQDWH� SODQV�� WKH� QHZ�

FRQJUHVVLRQDO� SODQ� PDQLSXODWHV� SRSXODWLRQV� EDVHG� RQ� UDFH²QDPHO\�� E\� LQFUHDVLQJ� WKH� $QJOR�

&9$3� DQG� GHFUHDVLQJ� WKH� 32&� &9$3²LQ� FRPSHWLWLYH� GLVWULFWV� ZKHUH� $QJOR� 5HSXEOLFDQ�

LQFXPEHQWV� ZRQ� E\� VPDOO� PDUJLQV�� 7KHVH� SDWWHUQV� DUH� PRVW� VDOLHQW� LQ� WKH� 'DOODV�)RUW�:RUWK�

PHWURSOH[�DQG�LQ�WKH�*UHDWHU�+RXVWRQ�)RUW�%HQG�UHJLRQV��
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��������� ,Q� WKH� 'DOODV�)RUW� :RUWK� DUHD�� &'� ��� HOHFWHG� DQ� $QJOR� 5HSXEOLFDQ�

FDQGLGDWH�E\�MXVW�����SHUFHQWDJH�SRLQWV�LQ�WKH�ODVW�HOHFWLRQ��8QGHU�WKH�QHZ�SODQ��PDS�GUDZHUV�DGGHG�

DERXW����SHUFHQWDJH�SRLQWV�RI�$QJOR�&9$3�WR�&'����� LQFUHDVLQJ� WKH�$QJOR�&9$3�IURP�����

XQGHU�WKH�ROG�SODQ� LQ������ WR�����XQGHU� WKH�QHZ�SODQ��7KH�QHZ�&'����SXOOV�$QJOR�VXEXUEDQ�

YRWHUV�LQWR�WKH�GLVWULFW�WR�GLOXWH�WKH�YRWHV�RI�SHRSOH�RI�FRORU��&'����DOVR�KDV�DQ�LUUHJXODU�VKDSH²LW�

VWUHWFKHV� KRUL]RQWDOO\� EHWZHHQ� 7DUUDQW�� 'HQWRQ�� DQG�'DOODV� &RXQWLHV�� 7KH� SDUW� RI� &'� ��� WKDW�

H[WHQGV�LQWR�'DOODV�&RXQW\�KDV�DUPV�WKDW�SURWUXGH�LQWR�WKH�FRXQW\���

��������� ,Q�&'� ��� DOVR� LQ� WKH�'DOODV�)RUW�:RUWK� UHJLRQ�� YRWHUV� HOHFWHG� DQ�$QJOR�

5HSXEOLFDQ�FDQGLGDWH�LQ�WKH�ODVW�HOHFWLRQ�E\�DERXW���SHUFHQWDJH�SRLQWV��8QGHU�WKH�QHZ�SODQ��WKH�

PDS�GUDZHUV�LQFUHDVHG�WKH�$QJOR�&9$3�E\�DERXW���SHUFHQWDJH�SRLQWV��UDLVLQJ�LW�IURP�����XQGHU�

WKH� ROG� SODQ� WR� ����XQGHU� WKH� QHZ� SODQ�� DQG� VLPXOWDQHRXVO\� GHFUHDVHG� WKH�32&�&9$3�E\� ��

SHUFHQWDJH�SRLQWV�WR�UHGXFH�LW�WR������&'���KDV�DQ�LUUHJXODU�VKDSH�EHFDXVH�WKH�WRS�KDOI�RI�LW�H[WHQGV�

LQWR�'DOODV�DQG�7DUUDQW�&RXQWLHV��7KH�GLVWULFW�LV�DOVR�OHVV�FRPSDFW�XQGHU�WKH�QHZ�SODQ�WKDQ�LW�ZDV�

XQGHU�WKH�ROG�SODQ�EHFDXVH�LW�VWUHWFKHV�RXW�KRUL]RQWDOO\�WR�WKH�ZHVW�LQWR�1DYDUUR��+LOO��$QGHUVRQ��

DQG�&KHURNHH�&RXQWLHV��

��������� &'� ���� HQFRPSDVVLQJ� )RUW� %HQG� &RXQW\� RXWVLGH� +RXVWRQ�� KDV� UHOLDEO\�

HOHFWHG�$QJOR�5HSXEOLFDQV�LQ�UHFHQW�\HDUV��%XW�RYHU�WKH�SDVW�GHFDGH��)RUW�%HQG�&RXQW\¶V�32&�

SRSXODWLRQ� KDV� JURZQ� VL]DEO\�� DQG� WUDGLWLRQDOO\� 5HSXEOLFDQ� VHDWV� KDYH� EHFRPH� LQFUHDVLQJO\�

FRPSHWLWLYH��JLYLQJ�YRWHUV�RI�FRORU�LQFUHDVLQJ�RSSRUWXQLWLHV�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH���

��������� ,Q� IDFW�� XQGHU� WKH�ROG�PDSV��&'����ZHQW� IURP� KDYLQJ� D�PDMRULW\�$QJOR�

&9$3�LQ������WR�KDYLQJ�D�PDMRULW\�32&�&9$3�LQ�������7R�HYDGH�WKH�HIIHFW�RI�WKHVH�GHPRJUDSKLF�

FKDQJHV��PDS�GUDZHUV�H[WHQGHG�WKH�QHZ�&'����PXFK�IDUWKHU�VRXWK�DQG�ZHVW�WR�LQFRUSRUDWH�PRUH�

UXUDO�$QJOR�YRWHUV��VSOLWWLQJ�GLYHUVH�)RUW�%HQG�&RXQW\�LQ�WKH�SURFHVV��,Q�VR�GRLQJ��WKH�QHZ�&'����
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PDLQWDLQV�D�32&�&9$3�DURXQG�����DQG�$QJOR�&9$3�DW������HIIHFWLYHO\�UHVHWWLQJ�WKH�GLVWULFW¶V�

GHPRJUDSKLFV� WR�DURXQG� WKHLU������ OHYHOV��GHVSLWH� WKH�VL]HDEOH� LQFUHDVH� LQ�32&��&'���� LV� OHVV�

FRPSDFW�XQGHU�WKH�QHZ�SODQ�DV�FRPSDUHG�WR�WKH�ROG�SODQ�EHFDXVH�LW�UHDFKHV�GRZQZDUG�WR�EULQJ�LQ�

YRWHUV�IURP�0DWDJRUGD�DQG�:KDUWRQ�&RXQWLHV��,W�DOVR�KDV�LUUHJXODU�WHQWDFOH�OLNH�H[WHQVLRQV�WKDW�

UHDFK�LQWR�WKH�QRUWK�RI�)RUW�%HQG�&RXQW\���

��������� 1HDUE\��D�VLPLODU�SDWWHUQ�LV�HYLGHQW�LQ�&'����DQRWKHU�GLVWULFW�LQ�WKH�+RXVWRQ�

DUHD� WKDW� HOHFWHG�DQ�$QJOR�5HSXEOLFDQ�FDQGLGDWH� LQ������DQG�HOHFWHG�DQ�$QJOR�5HSXEOLFDQ� IRU�

IRXUWHHQ� \HDUV� EHIRUH� KLP�� 'HVSLWH� WKH� IDFW� WKDW� WKH� GLVWULFW¶V� DFWXDO� $QJOR� &9$3� GHFUHDVHG�

DSSUR[LPDWHO\���SHUFHQWDJH�SRLQWV�LQ�WKH�ODVW�GHFDGH�DQG�WKH�32&�&9$3�LQFUHDVHG�DV�PXFK�XQGHU�

WKH�ROG�SODQ��PDS�GUDZHUV�UHGUHZ�&'���WR�LQFUHDVH�WKH�$QJOR�&9$3�E\�QHDUO\���SHUFHQWDJH�SRLQWV��

IURP�����XQGHU�WKH�ROG�SODQ�WR�����XQGHU�WKH�QHZ�SODQ��7R�GR�VR��PDS�GUDZHUV�DOWHUHG�WKH�VKDSH�

RI�&'���XQGHU�WKH�QHZ�FRQJUHVVLRQDO�PDS��H[WHQGLQJ�LW�PXFK�IXUWKHU�QRUWK�WR�LQFRUSRUDWH�PRUH�

UXUDO��$QJOR�YRWHUV�LQ�.LQJZRRG�DQG�0RQWJRPHU\�&RXQWLHV���

��������� 7KH�QHZ�&'�����ORFDWHG�LQ�WKH�QRUWKHUQ�SRUWLRQ�RI�+DUULV�&RXQW\��KDV�D�����

$QJOR�&9$3�DQG�D�����32&�&9$3�XQGHU�WKH�QHZ�SODQ��&'����WDNHV�RYHU�PXFK�RI�WKH�DUHD�WKDW�

IHOO�LQWR�&'���XQGHU�WKH�ROG�SODQ��8QGHU�WKH�ROG�SODQ��&'���ZDV�LQ�WKH�QRUWKHDVWHUQ�FRUQHU�RI�+DUULV�

&RXQW\�DQG�ZUDSSHG�DURXQG�ROG�&'�����7KH�QHZ�&'����QRZ�HQFRPSDVVHV�SDUW�RI�WKH�ROG�&'���

E\�LQFRUSRUDWLQJ�WKH�PRUH�FRQVHUYDWLYH��PRUH�$QJOR�SRSXODWLRQV�LQ�QRUWK�DQG�ZHVW�+RXVWRQ��7KLV�

H[SODLQV�&'���¶V�RGG�KRXUJODVV�VKDSH�WKDW�KDV�SURWUXVLRQV�RQ�WKH�WRS�DQG�WKH�ERWWRP�RI�WKH�GLVWULFW��

7KURXJK�WKHVH�H[WHQVLRQV��WKH�ERWWRP�KDOI�RI�&'����LQFRUSRUDWHV�32&�SRSXODWLRQV�IURP�WKH�KHDUW�

RI�+DUULV�&RXQW\��ZKLOH� WKH�WRS�KDOI�H[WHQGV�IXUWKHU�DZD\�IURP�WKH�FLW\�FHQWHU� WR�LQFRUSRUDWH�D�

ODUJHU�$QJOR�SRSXODWLRQ��NHHSLQJ�WKH�32&�&9$3�DW�DERXW������$GGLWLRQDOO\��&'���FXWV�LQWR�&'�

���IURP�WKH�ZHVW��DQG�&'����FXWV�LQWR�WKH�GLVWULFW�IURP�WKH�HDVW���
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��������� $FURVV� WKHVH� GLVWULFWV�� 'DOODV�7DUUDQW� &RXQWLHV� DQG� +DUULV�)RUW� %HQG�

&RXQWLHV�FDQ�DWWULEXWH�PRUH�WKDQ�����RI�WKHLU�SRSXODWLRQ�JURZWK�WR�SHRSOH�RI�FRORU��$V�VXFK��PDS�

GUDZHUV�FRXOG�KDYH�FUHDWHG�PXOWLSOH�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFWV�LQ�WKHVH�DUHDV���

D�� �'DOODV�7DUUDQW�&RXQWLHV�SRWHQWLDO�FRDOLWLRQ�FRQJUHVVLRQDO�GLVWULFWV�

��������� &'V�� ��� ���� ���� ���� ���� ���� DQG� ��� DUH� SDUW� RI� WKH� 7DUUDQW�'DOODV�

FRQJUHVVLRQDO�FOXVWHU��8QGHU�WKH�6WDWH¶V�HQDFWHG�SODQ��WKH�FOXVWHU�FRQWDLQV�WKUHH�PDMRULW\�PLQRULW\�

GLVWULFWV��$Q�DGGLWLRQDO�PDMRULW\�PLQRULW\�GLVWULFW�FRXOG�KDYH�EHHQ�GUDZQ�LQ�WKLV�FOXVWHU�E\�PDNLQJ�

&'����LQWR�D�PDMRULW\�PLQRULW\�FRDOLWLRQ�GLVWULFW�E\�DGGLQJ�YRWHUV�RI�FRORU�IURP�&'���WR�&'����

DQG�PDLQWDLQLQJ�WKH�VWDWH¶V�WKUHH�PDMRULW\�PLQRULW\�GLVWULFWV��

�
'DOODV�DQG�7DUUDQW�&RXQW\�FOXVWHU�XQGHU�WKH�ROG�FRQJUHVVLRQDO�SODQ�

�
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�
'DOODV�DQG�7DUUDQW�&RXQW\�FOXVWHU�XQGHU�WKH�QHZ�FRQJUHVVLRQDO�SODQ�

�
��������� 8QGHU� WKH�ROG�SODQ�� IRXU�GLVWULFWV� �&'V������������DQG�����HOHFWHG�$QJOR�

5HSXEOLFDQV�LQ�WKH�ODVW�HOHFWLRQ�DQG�WKUHH�GLVWULFWV��&'V���������DQG�����HOHFWHG�%ODFN�'HPRFUDWV�

LQ�WKH�ODVW�HOHFWLRQ���

��������� ,Q�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�KDYH�YRWHG�FRKHVLYHO\�LQ�

&'��� RYHU� WKH� ODVW� ��� \HDUV��7KHUH� LV� UHOLDEOH�� DQG� LQFUHDVLQJ�� FRKHVLRQ� RYHU� WKLV� SHULRG��ZLWK�

FRDOLWLRQ�YRWHUV�W\SLFDOO\�VXSSRUWLQJ�WKH�VDPH�FDQGLGDWH�ZLWK�XSZDUGV�RI�����FRKHVLRQ²ERWK�DV�

D�FRDOLWLRQ�DQG�ZLWKLQ�HDFK�VXEJURXS��)RU�H[DPSOH��LQ�WKH������SUHVLGHQWLDO�HOHFWLRQ��WKH�%ODFN��

+LVSDQLF��DQG�$VLDQ�FRDOLWLRQ�KDG�DQ�HVWLPDWHG�����VXSSRUW�OHYHO�IRU�WKH�FDQGLGDWH�RI�FKRLFH��(YHQ�

UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW�WHQ�\HDUV��HDFK�VXEJURXS�YRWHG�FRKHVLYHO\�WR�

VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�&'����

��������� 2YHU� WKH� VDPH� WLPH� SHULRG�� $QJORV� FRQVLVWHQWO\� YRWHG� WR� GHIHDW� WKH�

FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV�LQ�WKH�DUHD�FRYHUHG�E\�&'����,Q�WKH������
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SUHVLGHQWLDO�HOHFWLRQ��$QJOR�EORF�YRWLQJ�ZDV�HVWLPDWHG�DW������ZKLFK�ZDV�HQRXJK�WR�GHIHDW� WKH�

FRDOLWLRQ�FDQGLGDWH�RI�FKRLFH���

��������� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�

WKH�DUHD�FRYHUHG�E\�&'���E\�SODFLQJ�WKHP�LQ�D�GLVWULFW�ZKHUH�WKHLU�FDQGLGDWHV�RI�FKRLFH�KDYH�EHHQ�

FRQVLVWHQWO\�GHIHDWHG�E\�$QJOR�YRWHUV��

��������� 2QH� SRVVLEOH� UHFRQILJXUDWLRQ� RI� WKH� 7DUUDQW�'DOODV� FOXVWHU� SURSRVHV� DQ�

DOWHUQDWLYH�GUDZLQJ�RI�&'����WKDW�DGGV�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�ZKR�ZHUH�LQ�&'���WR�

&'�����VXFK�WKDW�&'����ZLOO�EH�PDMRULW\�PLQRULW\�FRDOLWLRQ�E\��������%&9$3���������+&9$3��

DQG� ������ $&9$3�� 8QGHU� WKLV� DOWHUQDWLYH� FRQILJXUDWLRQ�� YRWHUV� RI� FRORU� LQ� &'� ��� ZLOO� D�

UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWHV�RI�FKRLFH���

��������� ·ΠΥΖΣΤ͑ ΠΗ͑ ΔΠΝΠΣ͑ ΒΣΖ͑ ΔΠΙΖΤΚΧΖ͑ ΚΟ͑ ΥΙΚΤ͑ ΒΝΥΖΣΟΒΥΚΧΖ͑

ΕΣΒΨΚΟΘ͑ΠΗ͑ʹ͵͑ͣ͑͢͝ΨΙΚΔΙ͑͝ ΚΟ͑ΡΒΣΥ͑͝ ΚΟΔΝΦΕΖΤ͑ΥΙΠΤΖ͑ΧΠΥΖΣΤ͑ΠΗ͑ΔΠΝΠΣ͑ΨΙΠ͑

ΨΖΣΖ͑ΞΠΧΖΕ͑ΗΣΠΞ͑ΥΙΖ͑΄ΥΒΥΖΤ͑ΖΟΒΔΥΖΕ͑ʹ͵͑ͧ͑ΚΟΥΠ͑ΥΙΖ͑ΒΝΥΖΣΟΒΥΚΧΖ͑ʹ͵͑ͣ͑͢͟

ͳΒΤΖΕ͑ΠΟ͑ΡΒΤΥ͑ΖΝΖΔΥΚΠΟ͑ΣΖΤΦΝΥΤ͑͝ΔΠΒΝΚΥΚΠΟ͑ΧΠΥΖΣΤ͑ΥΪΡΚΔΒΝΝΪ͑ΤΦΡΡΠΣΥ͑ΥΙΖ͑

ΤΒΞΖ͑ ΔΒΟΕΚΕΒΥΖ͑ ΨΚΥΙ͑ ΦΡΨΒΣΕΤ͑ ΠΗ͑ ͖ͩ͑͡ ΔΠΙΖΤΚΠΟ͑ ΚΟ͑ ΖΒΔΙ͑ ΘΣΠΦΡ͑ ͙ͳΝΒΔΜ͑͝

ΚΤΡΒΟΚΔ͑͝ ΒΟΕ͑ ͲΤΚΒΟ͚͑͝ ΒΟΕ͑ ΖΒΔΙ͑ ΤΦΓΘΣΠΦΡ͑ ΨΚΥΙΚΟ͑ ΥΙΖ͑ ΔΠΒΝΚΥΚΠΟ͑ ΚΤ͑

ΤΚΞΚΝΒΣΝΪ͑ΔΠΙΖΤΚΧΖ Κ͑Ο Κ͑ΥΤ͑ΤΦΡΡΠΣΥ͑ΠΗ͑ΔΒΟΕΚΕΒΥΖΤ͑͟ͽΠΔΒΥΚΠΟ͞ΤΡΖΔΚΗΚΔ͑·͑

ΖΤΥΚΞΒΥΖΤ͑ΚΟΕΚΔΒΥΖ͑ΥΙΒΥ͑ΧΠΥΖΣΤ͑ΠΗ͑ΔΠΝΠΣ͑ΚΟ͑ΥΙΖ͑ΟΖΨ͑ʹ͵͑ͣ͑͢ΒΣΖ͑ΝΚΜΖΝΪ͑ΥΠ͑

ΧΠΥΖ͑ΔΠΙΖΤΚΧΖΝΪ͑ΒΥ͖͑ͩ͑͡ΝΖΧΖΝΤ͟�

��������� ,Q�DGGLWLRQ��DW�OHDVW�IRXU�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�

GUDZQ�LQ�WKLV�FRQJUHVVLRQDO�FOXVWHU�HDFK�ZLWK�D�PLQRULW\�FRDOLWLRQ�&9$3�DERYH�����DQG�EHORZ�

�����DQG�SODFLQJ�YRWHUV�RI�FRORU�LQ�&'���DQ\�RQH�RI�WKHVH�DOWHUQDWLYH�GLVWULFWV�ZRXOG�DIIRUG�WKHP�
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D� UHDVRQDEOH� RSSRUWXQLW\� WR� HOHFW� WKHLU� SUHIHUUHG� FDQGLGDWH� RI� FKRLFH�� &RDOLWLRQ� YRWHUV� YRWH�

FRKHVLYHO\�IRU�FDQGLGDWHV�RI�WKHLU�FKRLFH��ERWK�DV�D�FRDOLWLRQ�JURXS�DQG�ZLWKLQ�HDFK�VXEJURXS��LQ�

WKH�GLVWULFW�FRQWDLQHG�LQ�HDFK�RI�WKHVH�DOWHUQDWLYH�SODQV��

E�� +DUULV�)RUW�%HQG�&RXQWLHV�SRWHQWLDO�FRDOLWLRQ�FRQJUHVVLRQDO�GLVWULFWV�

��������� 7KH�+DUULV�)RUW�%HQG�FRQJUHVVLRQDO�FOXVWHU�LV�PDGH�XS�RI�&'V��������������

���� ���� ���� DQG�����8QGHU� WKH�6WDWH
V� HQDFWHG�SODQ�� WKH�FOXVWHU�FRQWDLQV� IRXU�PDMRULW\�FRDOLWLRQ�

GLVWULFWV��$Q�DGGLWLRQDO�PDMRULW\�FRDOLWLRQ�GLVWULFW�FRXOG�KDYH�EHHQ�GUDZQ�LQ�WKLV�FOXVWHU�E\�PRYLQJ�

YRWHUV�RI�FRORU�IURP�&'V����DQG����LQWR�&'����

�
+DUULV�DQG�)RUW�%HQG�&RXQW\�FOXVWHU�XQGHU�WKH�ROG�FRQJUHVVLRQDO�SODQ�

�
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�
+DUULV�DQG�)RUW�%HQG�&RXQW\�FOXVWHU�XQGHU�WKH�QHZ�FRQJUHVVLRQDO�SODQ�

�
��������� 8QGHU�WKH�ROG�SODQ��&'V��������DQG����HOHFWHG�$QJOR�5HSXEOLFDQV�DQG�&'V�

����������DQG����HOHFWHG�'HPRFUDWV²RQH�$QJOR��WZR�%ODFN��DQG�RQH�+LVSDQLF�LQ�WKH�ODVW�HOHFWLRQ��

&'����LV�D�QHZ�FRQJUHVVLRQDO�GLVWULFW�7H[DV�JDLQHG�IURP�UHDSSRUWLRQPHQW���

��������� ,Q�WKH�QHZ�SODQ��&'����LV�OHVV�FRPSDFW�WKDQ�LW�ZDV�XQGHU�WKH�ROG�SODQ��&'�

���H[WHQGV�IXUWKHU�VRXWK��LQFRUSRUDWLQJ�*XOI�&RDVW�FRXQWLHV�WR�LQFUHDVH�WKH�GLVWULFW¶V�$QJOR�&9$3�

DQG�DGGLQJ�LUUHJXODU�H[WHQVLRQV�WKDW�ZUDS�DURXQG�&'V���DQG����7KH�SRSXODWLRQV�LQ�)RUW�%HQG�KDYH�

OLWWOH�LQ�FRPPRQ�ZLWK�WKRVH�WKDW�ERUGHU�WKH�*XOI���

��������� (OHFWLRQV�KDYH�DOVR�EHFRPH�VLJQLILFDQWO\�PRUH�FRPSHWLWLYH�RYHU�WKH�SDVW�VL[�

\HDUV�LQ�&'�����ZLWK�D����SHUFHQWDJH�SRLQW�5HSXEOLFDQ�PDUJLQ�RI�YLFWRU\�LQ������VKULQNLQJ�WR�D�

��SHUFHQWDJH�SRLQW�PDUJLQ�LQ��������

��������� ͺΟ͑ΡΒΣΥΚΔΦΝΒΣ͑͝ͳΝΒΔΜ͑͝ΚΤΡΒΟΚΔ͑͝ΒΟΕ͑ͲΤΚΒΟ͑ΧΠΥΖΣΤ͑ΙΒΧΖ͑

ΧΠΥΖΕ͑ΔΠΙΖΤΚΧΖΝΪ͑ΚΟ͑ʹ͵͑ͣ͑ΠΧΖΣ͑ΥΙΖ͑ΝΒΤΥ͑͑͢͡ΪΖΒΣΤ͑͟͵ΦΣΚΟΘ͑ΥΙΚΤ͑ΡΖΣΚΠΕ͑͝ΥΙΖ͑

ͳΝΒΔΜ͑͝ΚΤΡΒΟΚΔ͑͝ΒΟΕ͑ͲΤΚΒΟ͑ΔΠΒΝΚΥΚΠΟ͑ΚΟ͑ʹ͵͑ͣ ͑ΙΒΤ͑ΔΠΟΤΚΤΥΖΟΥΝΪ͑ΤΦΡΡΠΣΥΖΕ͑
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ΥΙΖΚΣ͑ΔΒΟΕΚΕΒΥΖΤ͑ΠΗ͑ΔΙΠΚΔΖ͑ΨΚΥΙ͖͑ͩ͑͡ΔΠΙΖΤΚΠΟ͑͟ΟΖ͑ΖΩΒΞΡΝΖ͑ΚΤ͑ΥΙΖ͑ͣͣ͑͡͡

ΡΣΖΤΚΕΖΟΥΚΒΝ͑ΖΝΖΔΥΚΠΟ͝ Κ͑Ο͑ΨΙΚΔΙ͑͝ͳΝΒΔΜ͑͝ΚΤΡΒΟΚΔ͑͝ΒΟΕ͑ͲΤΚΒΟ͑ΧΠΥΖΣΤ͑ΧΠΥΖΕ͑

ΨΚΥΙ͑ΠΧΖΣ͖͑ͩͣ͑ΖΤΥΚΞΒΥΖΕ͑ΤΦΡΡΠΣΥ͑ΗΠΣ͑ΥΙΖ͑ΤΒΞΖ͑ΔΒΟΕΚΕΒΥΖ͑ΠΗ͑ΔΙΠΚΔΖ͑͟(YHQ�

UHJDUGLQJ�HDFK�VXEJURXS�LQGLYLGXDOO\��RYHU�WKH�ODVW����\HDUV��HDFK�VXEJURXS�YRWHG�FRKHVLYHO\�WR�

VXSSRUW�WKHLU�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�WKH�SUHYLRXV�GHFDGH¶V�FRQILJXUDWLRQ�RI�&'����

��������� 2YHU�WKLV�VDPH�WLPH�SHULRG��$QJORV�FRQVLVWHQWO\�YRWHG�DV�D�EORF�LQ�WKH�DUHD�

FRYHUHG�E\�&'���WR�GHIHDW�WKH�FDQGLGDWH�RI�FKRLFH�RI�%ODFN��+LVSDQLF�DQG�$VLDQ�YRWHUV��,Q�WKH������

SUHVLGHQWLDO�HOHFWLRQ��$QJOR�YRWHUV�JDYH�DQ�HVWLPDWHG�����VXSSRUW�WR�WKH�QRQ�FRDOLWLRQ�FDQGLGDWH��

��������� 7KH�HQDFWHG�SODQ�GLOXWHV�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�LQ�

&'���E\�SODFLQJ�WKHP�LQ�D�GLVWULFW�ZKHUH�WKHLU�FDQGLGDWHV�RI�FKRLFH�KDYH�EHHQ�FRQVLVWHQWO\�GHIHDWHG�

E\�$QJOR�YRWHUV��

��������� �2QH�SURSRVHG�UHFRQILJXUDWLRQ� RI� WKH�+DUULV�)RUW�%HQG� FOXVWHU� FUHDWHV� DQ�

DOWHUQDWH�FRPSRVLWLRQ�RI�&'���WKDW�DGGV�KLJKHU�SHUFHQWDJHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV��

UHVXOWLQJ� LQ� D� ������� %&9$3�� �������+&9$3�� DQG� ������$&9$3�� 8QGHU� WKLV� DOWHUQDWLYH�

FRQILJXUDWLRQ��YRWHUV�RI�FRORU�LQ�&'���ZLOO�KDYH�D�UHDVRQDEOH�RSSRUWXQLW\�WR�HOHFW�WKHLU�FDQGLGDWHV�

RI�FKRLFH��

��������� 8QGHU�DQRWKHU�SURSRVHG�DOWHUQDWLYH�SODQ��D�GLVWULFW�FRXOG�EH�GUDZQ�WKDW� LV�

������� %&9$3�� �������� +&9$3�� DQG� ������� $&9$3�� ,Q� DGGLWLRQ�� DW� OHDVW� IRXU� RWKHU�

FRQILJXUDWLRQV�RI�DOWHUQDWLYH�DQG�KLJKO\�HIIHFWLYH�GLVWULFWV�FRXOG�EH�GUDZQ�LQ�WKLV�FRQJUHVVLRQDO�

FOXVWHU��DQG�SODFLQJ�YRWHUV�RI�FRORU�LQ�DQ\�RQH�RI�WKHVH�DOWHUQDWLYHV�ZRXOG�DIIRUG�WKHP�D�UHDVRQDEOH�

RSSRUWXQLW\�WR�HOHFW�WKHLU�SUHIHUUHG�FDQGLGDWH�RI�FKRLFH��

��������� %DVHG�RQ�SDVW�HOHFWRUDO�KLVWRU\��YRWHUV�RI�FRORU�LQ�WKH�SUHFLQFWV�WKDW�ZRXOG�

EH�PRYHG�LQWR�WKH�DOWHUQDWH�FRPSRVLWLRQV�RI�&'���YRWH�FRKHVLYHO\�ZLWK�XSZDUGV�RI�����FRKHVLRQ��
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DQG�YRWHUV�LQ�WKH�VXEJURXSV�ZLWKLQ�WKH�FRDOLWLRQ�VLPLODUO\�YRWH�FRKHVLYHO\�LQ�WKHVH�SUHFLQFWV��9RWHUV�

RI�FRORU� LQ� WKHVH�QHZ�DOWHUQDWLYH�GLVWULFWV�ZLOO� WKXV�KDYH�D� UHDVRQDEOH�RSSRUWXQLW\� WR�HOHFW� WKHLU�

FDQGLGDWHV�RI�FKRLFH��

&2817�,�
���8�6�&���������

5DFLDO�JHUU\PDQGHULQJ�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�
8QLWHG�6WDWHV�&RQVWLWXWLRQ�

�
��������� 3ODLQWLII�UHSHDWV�DQG�UH�DOOHJHV�HDFK�DQG�HYHU\�DOOHJDWLRQ�FRQWDLQHG�LQ�WKH�

SDUDJUDSKV�DERYH��DV�LI�IXOO\�VHW�IRUWK�KHUHLQ��

��������� 5DFH� SUHGRPLQDWHG� ZLWK� UHVSHFW� WR� WKH� UHGLVWULFWLQJ� LQ� WKH� QHZ� +������

6������DQG�&�����SODQV��6SHFLILFDOO\��VWDWH�VHQDWH�GLVWULFWV�����������������������DQG����XQGHU�SODQ�

6������VWDWH�KRXVH�GLVWULFWV����������DQG������+DUULV�:DOOHU�����������DQG������&ROOLQ�'HQWRQ�������

�'DOODV�������%HOO��������%H[DU�����������DQG�����7DUUDQW�����������DQG�����:LVH�'HQWRQ���DQG����

DQG�����)RUW�%HQG�%UD]RULD�XQGHU�SODQ�+������DQG�FRQJUHVVLRQDO�GLVWULFWV���������������DQG����

XQGHU�SODQ�&�����FRQVWLWXWH�XQFRQVWLWXWLRQDO�UDFLDO�JHUU\PDQGHUV��,Q�HDFK�RI�WKHVH�SODQV��WKH�PDS�

GUDZHUV�DQG�OHJLVODWRUV�PDGH�WKH�FRQVFLRXV�FKRLFH�RI�PDQLSXODWLQJ�SRSXODWLRQV�E\�UDFH���

��������� 5DFLDO� FRQVLGHUDWLRQV� ZHUH� WKH� OHJLVODWXUH¶V� FRQWUROOLQJ� UDWLRQDOH� EHKLQG�

WKHVH�SODQV�DQG�WUDGLWLRQDO�UHGLVWULFWLQJ�SULQFLSOHV�ZHUH�VXERUGLQDWHG���

��������� %HFDXVH�UDFLDO�FRQVLGHUDWLRQV�SUHGRPLQDWHG�WKH�PDS�GUDZLQJ��'HIHQGDQWV¶�

MXVWLILFDWLRQV�IRU�WKH�PDSV�DUH�VXEMHFW�WR�VWULFW�VFUXWLQ\��

��������� 7KH�PDSV�FKDOOHQJHG�LQ�WKLV�&RPSODLQW�FDQQRW�VXUYLYH�VWULFW�VFUXWLQ\��

��������� %\�HQJDJLQJ�LQ�WKH�DFWV�DQG�RPLVVLRQV�DOOHJHG�KHUHLQ��'HIHQGDQWV�DFWHG�DQG�

FRQWLQXH�WR�DFW�XQGHU�FRORU�RI�ODZ�WR�GHQ\�WKH�3ODLQWLII�ULJKWV�JXDUDQWHHG�WR�WKHP�E\�WKH�)RXUWHHQWK�

DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�8�6��&RQVWLWXWLRQ��DQG�ZLOO�FRQWLQXH�WR�YLRODWH�WKRVH�ULJKWV�DEVHQW�

UHOLHI�JUDQWHG�E\�WKLV�&RXUW��
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&2817�,,�
���8�6�&����������

9RWH�GLOXWLRQ�LQ�YLRODWLRQ�RI�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�
�

��������� 3ODLQWLII�UHSHDWV�DQG�UH�DOOHJHV�HDFK�DQG�HYHU\�DOOHJDWLRQ�FRQWDLQHG�LQ�WKH�

SDUDJUDSKV�DERYH��DV�LI�IXOO\�VHW�IRUWK�KHUHLQ��

��������� 6HFWLRQ���RI� WKH�9RWLQJ�5LJKWV�$FW�����8�6�&����������D���SURKLELWV�DQ\�

³VWDQGDUG��SUDFWLFH��RU�SURFHGXUH´�WKDW�³UHVXOWV�LQ�D�GHQLDO�RU�DEULGJHPHQW�RI�WKH�ULJKW�RI�DQ\�FLWL]HQ�

RI�WKH�8QLWHG�6WDWHV�WR�YRWH�RQ�DFFRXQW�RI�UDFH�RU�FRORU>�@´�$�YLRODWLRQ�RI�6HFWLRQ���LV�HVWDEOLVKHG�

LI�LW�LV�VKRZQ�WKDW�³WKH�SROLWLFDO�SURFHVVHV�OHDGLQJ�WR�QRPLQDWLRQ�RU�HOHFWLRQ´�LQ�WKH�MXULVGLFWLRQ�³DUH�

QRW�HTXDOO\�RSHQ�WR�SDUWLFLSDWLRQ�E\�>PLQRULW\�YRWHUV@�LQ�WKDW�LWV�PHPEHUV�KDYH�OHVV�RSSRUWXQLW\�

WKDQ� RWKHU� PHPEHUV� RI� WKH� HOHFWRUDWH� WR� SDUWLFLSDWH� LQ� WKH� SROLWLFDO� SURFHVV� DQG� WR� HOHFW�

UHSUHVHQWDWLYHV�RI�WKHLU�FKRLFH�´����8�6�&����������E���

��������� 6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�SURKLELWV�WKH�GLOXWLRQ�RI�PLQRULW\�YRWLQJ�

VWUHQJWK�� 7KH� GLOXWLRQ� RI�PLQRULW\� YRWLQJ� VWUHQJWK�PD\� EH� FDXVHG� E\�� DPRQJ� RWKHU� WKLQJV�� WKH�

GLVSHUVDO�RI�WKH�PLQRULW\�SRSXODWLRQ�LQWR�GLVWULFWV�ZKHUH�WKH\�FRQVWLWXWH�DQ�LQHIIHFWLYH�PLQRULW\²

NQRZQ�DV�³FUDFNLQJ´²DQG�WKH�FRQFHQWUDWLRQ�RI�PLQRULW\�YRWHUV�LQWR�GLVWULFWV�ZKHUH�WKH\�FRQVWLWXWH�

DQ�H[FHVVLYH�PDMRULW\²NQRZQ�DV�³SDFNLQJ�´�7KRUQEXUJ�Y��*LQJOHV������8�6���������Q������������

��������� 7KH�PDS�GUDZHUV� IDLOHG� WR� GUDZ� VXIILFLHQW�PLQRULW\� FRDOLWLRQ� GLVWULFWV� LQ�

3ODQV�6������+������DQG�&������LQVWHDG�GLOXWLQJ�WKH�YRWHV�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�

LQ� VSHFLILF� UHJLRQV� WKDW� ZLWQHVVHG� VLJQLILFDQW� 32&� JURZWK� LQ� WKH� SDVW� GHFDGH� DQG� UHGXFLQJ�

RSSRUWXQLWLHV�IRU�YRWHUV�RI�FRORU�WR�HOHFW�FDQGLGDWHV�RI�WKHLU�FKRLFH�DFURVV�WKH�VWDWH��

��������� 1HZ� VWDWH� VHQDWH� FRDOLWLRQ� GLVWULFWV� FRXOG� KDYH� EHHQ� GUDZQ� LQ� 7DUUDQW��

'DOODV��DQG�)RUW�%HQG�&RXQWLHV��DPRQJ�RWKHUV��QHZ�VWDWH�KRXVH�FRDOLWLRQ�GLVWULFWV�FRXOG�KDYH�EHHQ�

GUDZQ� LQ� 7DUUDQW�� :LVH�� 'HQWRQ�� %UD]RULD�� DQG� /XEERFN� &RXQWLHV�� DPRQJ� RWKHUV�� DQG� QHZ�
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FRQJUHVVLRQDO�FRDOLWLRQ�GLVWULFWV�FRXOG�KDYH�EHHQ�GUDZQ�LQ�7DUUDQW��'DOODV��+DUULV��DQG�)RUW�%HQG�

&RXQWLHV��DPRQJ�RWKHUV���

��������� 9RWHUV� RI� FRORU� LQ� WKHVH� FRXQWLHV� DUH� VXIILFLHQWO\� QXPHURXV� DQG�

JHRJUDSKLFDOO\� FRPSDFW� LQ� WKH� GLVWULFWV� GHVFULEHG� LQ� WKH� SUHFHGLQJ� SDUDJUDSKV� WR� FRQVWLWXWH�

FRDOLWLRQ�GLVWULFWV��LQ�ZKLFK�WKH�PDMRULW\�RI�HOLJLEOH�YRWHUV�DUH�%ODFN��+LVSDQLF��DQG�$VLDQ���

��������� 7KH� YDVW� PDMRULW\� RI� YRWHUV� RI� FRORU� LQ� WKH� GLVWULFWV� GHVFULEHG� LQ� WKH�

SUHFHGLQJ�SDUDJUDSKV�DUH�SROLWLFDOO\�FRKHVLYH��DQG�$QJOR�YRWHUV�XVXDOO\�YRWH�WR�GHIHDW�WKH�SUHIHUUHG�

FDQGLGDWHV�RI�YRWHUV�RI�FRORU��,Q�VKRUW��YRWLQJ�LV�UDFLDOO\�SRODUL]HG�LQ�WKHVH�GLVWULFWV��

��������� 7KH�WRWDOLW\�RI�WKH�FLUFXPVWDQFHV��LQFOXGLQJ�WKH�UHWURJUHVVLYH�HIIHFW�RI�WKH�

SODQV��LQWHUDFW�ZLWK�KLVWRULFDO�DQG�VRFLR�HFRQRPLF�IDFWRUV�WR�GHQ\�YRWHUV�RI�FRORU��LQFOXGLQJ�%ODFN�

YRWHUV��WKH�RSSRUWXQLW\�WR�HOHFW�SUHIHUUHG�FDQGLGDWHV�RI�FKRLFH�LQ�7H[DV�DV�D�ZKROH�DQG�LQ�WKHVH�

GLVWULFWV��7H[DV�KDV�D�ORQJ�KLVWRU\�RI�RIILFLDO�YRWLQJ�UHODWHG�GLVFULPLQDWLRQ�FRQGXFWHG�E\�WKH�$QJOR�

PDMRULW\�SROLWLFDO�SRZHU�LQ�SRZHU��SUHYLRXVO\�'HPRFUDWV��QRZ�5HSXEOLFDQV���HOHFWLRQV�DUH�UDFLDOO\�

SRODUL]HG�LQ�7H[DV��WKH�VWDWH�KDV�XVHG�YRWLQJ�SUDFWLFHV�DQG�SURFHGXUHV��HYHQ�DV�UHFHQWO\�DV�������

WKDW�WHQG�WR�HQKDQFH�WKH�RSSRUWXQLW\�IRU�GLVFULPLQDWLRQ�DJDLQVW�YRWHUV�RI�FRORU��HYLGHQFH�VXJJHVWV�

WKDW� SHRSOH� RI� FRORU� LQ� 7H[DV� EHDU� WKH� HIIHFWV� RI� GLVFULPLQDWLRQ� LQ� DUHDV� VXFK� DV� HGXFDWLRQ��

HPSOR\PHQW�� DQG� KHDOWK�� ZKLFK� KLQGHU� WKHLU� DELOLW\� WR� SDUWLFLSDWH� HIIHFWLYHO\� LQ� WKH� SROLWLFDO�

SURFHVV��QXPHURXV�FDQGLGDWHV�ZKR�KDYH�UXQ�IRU�SROLWLFDO�FDPSDLJQV�XVH�RYHUW�DQG�VXEWOH�UDFLDO�

DSSHDOV�LQ�SROLWLFDO�FDPSDLJQV��DQG�HYHU\�GHFDGH��LQFOXGLQJ�WKLV�RQH��7H[DV�KDV�GUDZQ�PDSV�WKDW�

KDYH�DQ�RYHUDOO� UHWURJUHVVLYH� HIIHFW� LQ� WKDW� WKH\� GHFUHDVH� WKH�QXPEHU�RI�PDMRULW\�PLQRULW\� DQG�

PLQRULW\�RSSRUWXQLW\�GLVWULFWV� LQ�WKH�VWDWH��7KH�WRWDOLW\�RI� WKH�FLUFXPVWDQFHV�HVWDEOLVKHV�WKDW� WKH�

PDQQHU� LQ�ZKLFK�6������+������DQG�&�����ZHUH�GUDZQ�DQG�SDVVHG�KDV� WKH�HIIHFW�RI�GHQ\LQJ�

YRWHUV�RI�FRORU�DQ�HTXDO�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�WKH�SROLWLFDO�SURFHVV�DQG�WR�HOHFW�FDQGLGDWHV�
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RI�WKHLU�FKRLFH��LQ�YLRODWLRQ�RI�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�����8�6�&�����������

��������� %\�HQJDJLQJ�LQ�WKH�DFWV�DQG�RPLVVLRQV�DOOHJHG�KHUHLQ��'HIHQGDQWV�DFWHG�DQG�

FRQWLQXH�WR�DFW�XQGHU�FRORU�RI�ODZ�WR�GHQ\�WKH�3ODLQWLII�WKH�ULJKWV�JXDUDQWHHG�WR�WKHP�E\�6HFWLRQ���

RI� WKH�9RWLQJ�5LJKWV�$FW��DQG�ZLOO�FRQWLQXH�WR�YLRODWH�WKRVH�ULJKWV�DEVHQW�UHOLHI�JUDQWHG�E\�WKLV�

&RXUW��

&2817�,,,�
���8�6�&����������DQG����8�6�&���������

'LVFULPLQDWRU\�SXUSRVH�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�$PHQGPHQW�WR�WKH�8QLWHG�6WDWHV�
&RQVWLWXWLRQ�DQG�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�

�
��������� 3ODLQWLII�UHSHDWV�DQG�UH�DOOHJHV�HDFK�DQG�HYHU\�DOOHJDWLRQ�FRQWDLQHG�LQ�WKH�

SDUDJUDSKV�DERYH��DV�LI�IXOO\�VHW�IRUWK�KHUHLQ��

��������� ���8�6�&���������DXWKRUL]HV�VXLWV�IRU�WKH�GHSULYDWLRQ�RI�D�ULJKW�VHFXUHG�E\�

WKH�&RQVWLWXWLRQ�RU�WKH�ODZV�RI�WKH�8QLWHG�6WDWHV�FDXVHG�E\�D�SHUVRQ�DFWLQJ�XQGHU�WKH�FRORU�RI�VWDWH�

ODZ��

��������� $UWLFOH���RI�WKH�)RXUWHHQWK�$PHQGPHQW�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�

SURYLGHV��

1R�VWDWH�VKDOO�PDNH�RU�HQIRUFH�DQ\�ODZ�ZKLFK�VKDOO�DEULGJH�WKH�SULYLOHJHV�RU�LPPXQLWLHV�RI�FLWL]HQV�
RI�WKH�8QLWHG�6WDWHV��QRU�VKDOO�DQ\�VWDWH�GHSULYH�DQ\�SHUVRQ�RI�OLIH��OLEHUW\��RU�SURSHUW\��ZLWKRXW�GXH�SURFHVV�
RI�ODZ��QRU�GHQ\�WR�DQ\�SHUVRQ�ZLWKLQ�LWV�MXULVGLFWLRQ�WKH�HTXDO�SURWHFWLRQ�RI�WKH�ODZV��

�
��������� 6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�RI������SURKLELWV�WKH�LPSRVLWLRQ�RI�DQ\�

YRWLQJ� VWDQGDUG�� SUDFWLFH�� RU� SURFHGXUH� HQDFWHG� ZLWK� D� GLVFULPLQDWRU\� SXUSRVH�� ��� 8�6�&�� ��

������D���

��������� 7KH�QHZ�SODQV²+������6������DQG�&����²ZHUH�DGRSWHG��DW�OHDVW�LQ�SDUW��

IRU�WKH�SXUSRVH�RI�GLVDGYDQWDJLQJ�YRWHUV�RI�FRORU��LQ�SDUWLFXODU��%ODFN��+LVSDQLF��DQG�$VLDQ�YRWHUV�

UHODWLYH�WR�$QJOR�YRWHUV�DFURVV�WKH�6WDWH���

��������� )URP�WKH�RXWVHW�� WKH�PDS�GUDZHUV�LQWHQGHG�WR�UHGXFH�WKH�QXPEHU�RI�VWDWH�
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KRXVH��VHQDWH��DQG�FRQJUHVVLRQDO�GLVWULFWV�LQ�ZKLFK�YRWHUV�RI�FRORU�FRXOG�HOHFW�FDQGLGDWHV�RI�FKRLFH��

WKHUHE\�ZHDNHQLQJ�WKH�YRWLQJ�VWUHQJWK�RI�YRWHUV�RI�FRORU�RYHU�WKH�QH[W�GHFDGH���

��������� 6HYHUDO� RI� WKH� LQGLFLD�RI�GLVFULPLQDWRU\�SXUSRVH� DUH�SUHVHQW� LQ� WKLV� FDVH��

7KHUH� LV� HYLGHQFH� RI� VXEVWDQWLDO� GLVSDUDWH� LPSDFW�� D� KLVWRU\� RI� GLVFULPLQDWRU\� RIILFLDO� DFWLRQV��

SURFHGXUDO�DQG�VXEVWDQWLYH�GHSDUWXUHV�IURP�WKH�QRUPV�JHQHUDOO\�IROORZHG�E\�WKH�GHFLVLRQ�PDNHU��

DQG� WKH� OHJLVODWLYH� DQG� DGPLQLVWUDWLYH� KLVWRU\� RI� WKH� GHFLVLRQ�� LQFOXGLQJ� FRQWHPSRUDQHRXV�

VWDWHPHQWV�E\�GHFLVLRQ�PDNHUV��

��������� /HJLVODWRUV�SURYLGHG�YLUWXDOO\�QR�QRWLFH�RI�WKH�SURSRVHG�FKDQJHV��VRXJKW�WR�

PLQLPL]H�RU�HOLPLQDWH�SXEOLF�FRPPHQW��DQG�H[SHGLWHG�WKH�OHJLVODWLYH�SURFHVV�LQ�ZD\V�LQWHQGHG�WR�

UHGXFH� LQSXW� IURP�DQ\RQH�RWKHU� WKDQ� LWV�PDLQ�SURSRQHQWV��)URP� ODVW�PLQXWH�DQQRXQFHPHQWV�RI�

SXEOLF�KHDULQJV�WR�WKH�FRPSOLFDWHG�SURFHGXUDO�UXOHV�WKDW�PDGH�LW�PRUH�GLIILFXOW�IRU�PHPEHUV�RI�WKH�

SXEOLF�WR�VLJQ�XS�WR�WHVWLI\�DW�WKHVH�KHDULQJV��WR�QHZ�DPHQGPHQWV�LQWURGXFHG�DQG�DGRSWHG�ZLWKRXW�

SXEOLF� QRWLFH�� WR� WKH� IDLOXUH� RI� OHJLVODWRUV� WR� DGRSW� SODQV� VXEPLWWHG� E\� JURXSV� UHSUHVHQWLQJ� WKH�

LQWHUHVWV�RI�YRWHUV� RI�FRORU�� WR� OHJLVODWRUV¶� DZDUHQHVV�� EDVHG�RQ� WHVWLPRQ\� IURP�QXPHURXV� FLYLO�

ULJKWV� JURXSV�� LQFOXGLQJ� 3ODLQWLII¶V� RUJDQL]DWLRQ�� DERXW� WKH� GLOXWLYH� HIIHFW� RI� WKHVH� 3ODQV²

OHJLVODWRUV�PRYHG�WKH�JRDO�SRVWV�WR�PDNH�FHUWDLQ�GLVWULFWV�LQ�DOO�WKUHH�SODQV�QRQFRPSHWLWLYH���

��������� 6WDWHPHQWV� DQG� FRPPXQLFDWLRQV� IURP� NH\� GHFLVLRQ�PDNHUV� LQGLFDWH� WKDW�

WKH\�ZHUH�DZDUH�WKDW�WKH�QHZ�SODQV�ZRXOG�KDYH�DQ�HIIHFW�RQ�WKH�DELOLW\�RI�PLQRULW\�YRWHUV�WR�HOHFW�

FDQGLGDWHV�RI�FKRLFH� WR� WKH� VWDWH�VHQDWH�� WKH� VWDWH�KRXVH��DQG� WKH�8�6��+RXVH�� LQ� WKH�FRQWH[W�RI�

UDFLDOO\�SRODUL]HG�YRWLQJ���

��������� 'HIHQGDQWV�ZLOO�EH�XQDEOH�WR�SURYH�WKDW�WKH�PDSV�ZRXOG�KDYH�EHHQ�HQDFWHG�

ZLWKRXW�WKH�GLVFULPLQDWRU\�LQWHQW�GHVFULEHG�DERYH��

��������� %\�HQJDJLQJ�LQ�WKH�DFWV�DQG�RPLVVLRQV�DOOHJHG�KHUHLQ��'HIHQGDQWV�DFWHG�DQG�
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FRQWLQXH� WR� DFW� XQGHU� FRORU� RI� ODZ� WR� GHQ\� WKH� 3ODLQWLII� WKH� ULJKWV� JXDUDQWHHG� WR� WKHP� E\� WKH�

)RXUWHHQWK�$PHQGPHQW�WR�WKH�8�6��&RQVWLWXWLRQ�DQG�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW��DQG�ZLOO�

FRQWLQXH�WR�YLRODWH�WKRVH�ULJKWV�DEVHQW�UHOLHI�JUDQWHG�E\�WKLV�&RXUW���

35$<(5�)25�5(/,()�

:+(5()25(��3ODLQWLII�UHVSHFWIXOO\�UHTXHVWV�WKDW�WKLV�&RXUW��

L�� &RQYHQH�D�FRXUW�RI�WKUHH�MXGJHV�SXUVXDQW�WR����8�6�&���������D���

LL�� 'HFODUH�WKDW�VWDWH�VHQDWH�GLVWULFWV�����������������������DQG����XQGHU�SODQ�6������VWDWH�

KRXVH�GLVWULFWV����������DQG������+DUULV�:DOOHU�����������DQG������&ROOLQ�'HQWRQ�������

�'DOODV�������%HOO��������%H[DU�����������DQG�����7DUUDQW�����������DQG�����:LVH�'HQWRQ���

DQG����DQG�����)RUW�%HQG��XQGHU�SODQ�+������DQG�FRQJUHVVLRQDO�GLVWULFWV���������������

DQG����XQGHU�SODQ�&�����FRQVWLWXWH�UDFLDO�JHUU\PDQGHUV�LQ�YLRODWLRQ�RI�WKH�)RXUWHHQWK�

DQG�)LIWHHQWK�$PHQGPHQWV�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ��

LLL�� 'HFODUH�WKDW�PDS�GUDZHUV¶�IDLOXUH�WR�PDLQWDLQ�WKH�VDPH�QXPEHU�RI�RU�GUDZ�DGGLWLRQDO�

PDMRULW\�PLQRULW\�FRDOLWLRQ�����VHQDWH�VHDWV�LQ�7DUUDQW��'DOODV��DQG�)RUW�%HQG�&RXQWLHV��

����KRXVH� VHDWV� LQ�7DUUDQW��:LVH��'HQWRQ��%UD]RULD�� DQG�/XEERFN�&RXQWLHV�� DQG� ����

FRQJUHVVLRQDO�VHDWV�LQ�7DUUDQW��'DOODV��+DUULV��DQG�)RUW�%HQG�&RXQWLHV��DPRQJ�RWKHUV��

XQODZIXOO\�UHVXOWV�LQ�D�GHQLDO�RU�DEULGJHPHQW�RI�WKH�ULJKW�RI�%ODFN��+LVSDQLF��DQG�$VLDQ�

YRWHUV�WR�YRWH�RQ�DFFRXQW�RI�WKHLU�UDFH�RU�FRORU�LQ�YLRODWLRQ�RI�6HFWLRQ��¶V�HIIHFWV�WHVW�RI�

WKH�9RWLQJ�5LJKWV�$FW��

LY�� 'HFODUH�WKDW�WKH�6������+������DQG�&�����SODQV��LQ�WKHLU�HQWLUHW\��ZHUH�HQDFWHG�ZLWK�

DQ�LPSHUPLVVLEOH�GLVFULPLQDWRU\�SXUSRVH�RQ�WKH�EDVLV�RI�UDFH�LQ�YLRODWLRQ�RI�$UWLFOH�,�

RI�WKH�)RXUWHHQWK�$PHQGPHQW�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�DQG�WKH�LQWHQW�SURQJ�RI�

6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW��
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Y�� ,VVXH�D�SHUPDQHQW�LQMXQFWLRQ�HQMRLQLQJ�'HIHQGDQWV�IURP�HQIRUFLQJ�RU�JLYLQJ�HIIHFW�WR�

WKH�ERXQGDULHV�RI� WKH�YLRODWLYH�GLVWULFWV�� LQFOXGLQJ�DQ� LQMXQFWLRQ�EDUULQJ�'HIHQGDQWV�

IURP�FRQGXFWLQJ�DQ\�HOHFWLRQV�LQ�WKH�YLRODWLYH�GLVWULFWV��

YL�� +ROG�KHDULQJV��FRQVLGHU�EULHILQJ�DQG�HYLGHQFH��DQG�RWKHUZLVH�WDNH�DFWLRQV�QHFHVVDU\�WR�

GHWHUPLQH�DQG�RUGHU�YDOLG�SODQV�IRU�WKH�7H[DV�KRXVH��VHQDWH��DQG�8�6��&RQJUHVV��ZKLFK�

LQFOXGH�PDMRULW\�PLQRULW\� FRDOLWLRQ� GLVWULFWV� DQG�PLQRULW\� RSSRUWXQLW\� GLVWULFWV�� WKDW�

JLYH�YRWHUV�RI�FRORU�WKH�DELOLW\�WR�HOHFW�FDQGLGDWHV�RI�FKRLFH���

YLL�� 0DNH�DOO� IXUWKHU� RUGHUV� DV� DUH� MXVW�� QHFHVVDU\�� DQG� SURSHU� WR� HQVXUH� FRPSOHWH� UHOLHI�

FRQVLVWHQW�ZLWK�WKLV�&RXUW¶V�RUGHUV��DQG�

YLLL�� *UDQW�VXFK�RWKHU�RU�IXUWKHU�UHOLHI�DV�WKH�&RXUW�GHHPV�WR�EH�DSSURSULDWH��LQFOXGLQJ�EXW�

QRW�OLPLWHG�WR�DQ�DZDUG�RI�3ODLQWLII¶V�DWWRUQH\V¶�IHHV��H[SHQVH�DQG�UHDVRQDEOH�FRVWV��DV�

DXWKRUL]HG�E\����8�6�&���������DQG����8�6�&����������H��� � �

�
�
�
�
5HVSHFWIXOO\�VXEPLWWHG���

�
V�V�/LQGVH\�%��&RKDQ�
/LQGVH\�%��&RKDQ�
7H[DV�%DU�1R�����������
'(&+(57�//3�
����&RQJUHVV�$YHQXH��6XLWH������
$XVWLQ��7;�������
���������������
OLQGVH\�FRKDQ#GHFKHUW�FRP�

�
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-RQ�*UHHQEDXP�
(]UD�'��5RVHQEHUJ�
3RRMD�&KDXGKXUL�
6RILD�)HUQDQGH]�*ROG�
$OH[DQGHU�6��'DYLV�
/$:<(56¶�&200,77((�)25��
&,9,/�5,*+76�81'(5�/$:�
�����.�6WUHHW��6XLWH�����
:DVKLQJWRQ��'&�������
���������������
MJUHHQEDXP#ODZ\HUVFRPPLWWHH�RUJ�
HURVHQEHUJ#ODZ\HUVFRPPLWWHH�RUJ�
SFKDXGKXUL#ODZ\HUVFRPPLWWHH�RUJ�
VIJROG#ODZ\HUVFRPPLWWHH�RUJ�
DGDYLV#ODZ\HUVFRPPLWWHH�RUJ�

�
1HLO�6WHLQHU�
1LFKRODV�*HUVK�
0DUJDUHW�0RUWLPHU�
'(&+(57�//3�
�����$YHQXH�RI�WKH�$PHULFDV�
1HZ�<RUN��1<�������
���������������
QHLO�VWHLQHU#GHFKHUW�FRP�
QLFKRODV�JHUVK#GHFKHUW�FRP�
PDUJDUHW�PRUWLPHU#GHFKHUW�FRP�

�
5REHUW�1RW]RQ�
7H[DV�%DU�1R�����������
7+(�/$:�2)),&(�2)�52%(57�
127=21�
�����:HVW�$YHQXH�
$XVWLQ��7H[DV�������
���������������
UREHUW#QRW]RQODZ�FRP��
�
*DU\�%OHGVRH�
7H[DV�%DU�1R�����������
7+(�%/('62(�/$:�),50�3//&�
�����+LJKZD\�����(DVW������
$XVWLQ��7H[DV������������
���������������
JEOHGVRH#WKHEOHGVRHODZILUP�FRP�
$WWRUQH\�RQO\�DV�WR�7H[DV�1$$&3¶V�FODLPV�
UHODWHG�WR�7H[DV�VWDWH�VHQDWH�DQG�VWDWH�KRXVH�
SODQV�
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�
$QWKRQ\�3��$VKWRQ�
1$$&3�2)),&(�2)�7+(�*(1(5$/�
&2816(/�
�����0RXQW�+RSH�'ULYH�
%DOWLPRUH��0'�������
��������������
DDVKWRQ#QDDFSQHW�RUJ�
�
-DQHWWH�0��/RXDUG�
$QQD�.DWKU\Q�%DUQHV�
1$$&3�2)),&(�2)�7+(�*(1(5$/�
&2816(/�
�����0RXQW�+RSH�'ULYH�
%DOWLPRUH��0'�������
��������������
MORXDUG#QDDFSQHW�RUJ�
DEDUQHV#QDDFSQHW�RUJ�
$WWRUQH\V�DSSHDULQJ�RI�FRXQVHO��
�
$GPLWWHG�SUR�KDF�YLFH�
�
$77251(<6�)25�7+(�7(;$6�67$7(�
&21)(5(1&(�2)�1$$&3�
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,1�7+(�81,7('�67$7(6�',675,&7�&2857�
:(67(51�',675,&7�2)�7(;$6�

(/�3$62�',9,6,21�
�

/($*8(�2)�81,7('�/$7,1�
$0(5,&$1�&,7,=(16��HW�DO��
�

3ODLQWLIIV��
9��
�
*5(*�$%%277��HW�DO���
�

'HIHQGDQWV��

��
��
��
��
��
��
��
��
��

�
�
�

&DVH�1R�������FY�������
>/HDG�&DVH@�

7(;$6�67$7(�&21)(5(1&(�2)�7+(�
1$$&3��
�

3ODLQWLII��
9��
�
�
*5(*�$%%277��HW�DO���
�

'HIHQGDQWV��

��
��
��
��
��
��
��
��
��
��

�
�
�
�

&DVH�1R�������FY�������
>&RQVROLGDWHG�&DVH@�

�
�

'(&/$5$7,21�2)�62),$�)(51$1'(=�*2/'�
�
� ,�� 6RILD� )HUQDQGH]�*ROG�� XSRQ�P\� SHUVRQDO� NQRZOHGJH�� KHUHE\� VXEPLW� WKLV� GHFODUDWLRQ�

SXUVXDQW�WR����8�6�&���������DQG�GHFODUH�DV�IROORZV��

��� ,�DP�$VVRFLDWH�&RXQVHO�DW�WKH�/DZ\HUV¶�&RPPLWWHH�IRU�&LYLO�5LJKWV�8QGHU�/DZ���,�

KDYH�VHUYHG�DV�$VVRFLDWH�&RXQVHO�IRU�RYHU�HLJKW�PRQWKV��

��� $V� SDUW� RI� P\� UHVSRQVLELOLWLHV�� ,� DVVLVWHG� ZLWK� GUDIWLQJ� 7H[DV� 1$$&3¶V� )LUVW�

$PHQGHG�&RPSODLQW��LQ�UHVSRQVH�WR�WKLV�&RXUW¶V�0D\����������0HPRUDQGXP�2SLQLRQ��(&)�1R��

������7KH�0HPRUDQGXP�2SLQLRQ�JUDQWHG�7H[DV�1$$&3�WZR�ZHHNV�WR�ILOH�DQ�DPHQGHG�FRPSODLQW�

LQ�RUGHU�WR��DPRQJ�RWKHU�WKLQJV��HVWDEOLVK�$UWLFOH�,,,�VWDQGLQJ�E\�QDPLQJ�7H[DV�1$$&3�PHPEHUV�

ZKR�UHVLGH�LQ�FKDOOHQJHG�GLVWULFWV��0HP��2S��DW������
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��� 7R� UHVSRQG� WR� WKH�0HPRUDQGXP�2SLQLRQ�� 7H[DV� 1$$&3�ZRUNHG� GLOLJHQWO\� WR�

LGHQWLI\�PHPEHUV�ZKR�UHVLGH�DQG�YRWH�LQ�HDFK�RI�WKH�FKDOOHQJHG�GLVWULFWV�DQG�ZKR�JUDQWHG�7H[DV�

1$$&3�SHUPLVVLRQ�WR�XVH�WKHLU�QDPHV�LQ�WKH�)LUVW�$PHQGHG�&RPSODLQW�XQGHU�VHDO��7KLV�WDVN�ZDV�

WLPH�FRQVXPLQJ�DQG�GLIILFXOW��EHFDXVH�QXPHURXV�PHPEHUV�GLG�QRW�IHHO�FRPIRUWDEOH�EHLQJ�QDPHG�

LQ�WKH�FRPSODLQW��HYHQ�LI�LW�ZDV�ILOHG�XQGHU�VHDO��$IWHU�FRQVLGHUDEOH�DQG�GLOLJHQW�RXWUHDFK��7H[DV�

1$$&3�LGHQWLILHG����PHPEHUV�ZKR�UHVLGH�LQ�HDFK�RI�WKH�FKDOOHQJHG�GLVWULFWV����

��� :KHQ�7H[DV�1$$&3�ILOHG�WKH�FRPSODLQW�RQ�-XQH����������KRZHYHU��WKH�LGHQWLILHG�

PHPEHU�ZKR�UHVLGHV�DQG�YRWHV�LQ�WKH�HQDFWHG�+'����ZDV�LQDGYHUWHQWO\�RPLWWHG��7KLV�PHPEHU�ZDV�

LGHQWLILHG�RQ�RU�EHIRUH�-XQH������������

��� 7H[DV�1$$&3¶V�FRXQVHO�ZDV�QRW�DZDUH�RI� LWV� LQDGYHUWHQW�RPLVVLRQ�XQWLO�DIWHU�LW�

UHYLHZHG�'HIHQGDQWV¶�0RWLRQ�WR�'LVPLVV�1$$&3¶V�&RPSODLQW��(&)�1R���������

��� 2Q� -XO\� ���� &RXQVHO� IRU� 7H[DV� 1$$&3� QRWLILHG�&RXQVHO� IRU�'HIHQGDQWV� RI� LWV�

LQDGYHUWHQW�RPLVVLRQ��DQG�VRXJKW�FRQVHQW� WR� LGHQWLI\� WKDW�PHPEHU� LQ� LWV� ILOLQJ�RI� WKH�FRPSODLQW�

XQGHU�VHDO�RQ�-XO\�����LQ�DFFRUGDQFH�ZLWK�WKH�&RXUW¶V�-XO\����RUGHU�RQ�WKH�YDULRXV�PRWLRQV�WR�VHDO��

6HH� 2UGHU� 0RW�� WR� 6HDO� �(&)� ������ &RXQVHO� IRU� 'HIHQGDQWV� GHFOLQHG� RQ� -XO\� ��� ZLWKRXW�

H[SODQDWLRQ��

([HFXWHG�RQ�-XO\����������LQ�:DVKLQJWRQ��'�&��

� � � � � �
�
� � � � � � � � �V��6RILD�)HUQDQGH]�*ROG�
� � � � � � � � 6RILD�)HUQDQGH]�*ROG�
� � � � � � � � �
�
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